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Malaysia to use 
Lotus for export 
(drive into Europe 
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Malaysia plans to use UK sports car and 
engi neerin g group Lotus to provide technology • 
cal expertise for an export drive into world car 
markets. Malaysian prime minister Mahathir 
Mo h a m a d BaicL. Malaysian carmaker Proton took 
a majority stake inLotus two weeks ago. The 
country is likely to produce up to 1m more care 
than i ts domestic market can absorb, and 
Europe will be a prime target for the surplus 
Page 21 

; Rwandan refugee exodus starts to slow 

The international com- 
munity debated what 
form its planned mili- 
tary intervention In 
eastern Zaire should 
. take as the flood of 
Rwandan refugees 
’ heading home from an 
enormous camp on the 
shores of Lake Kivu 
showed signs of abat- 
ing. US d efence secre- 
tary -WIDiani Perry 
(above) acknowledged the exodus “could sub- - 
staotiaHy change” plans drawn up when the ref- 
ugees were being used as human Shields by 
Hutu mfiitjap'ien fighting: Zairean rebels. 

Pages • 

Russia’s Mars 96 probe falls: Russia’s 
latest Mars probe. Mars 96, failed to leave the 
earth's orbit and is expected to burn up soon in 
the atmosphere.' Page 20 _ . 

PC sales rise in Europe: Sales of personal 
computers in Europe recovered in the third 
quarter of the year, growing by 12.4 per cent to 
3.44m against the same period a year ago, mar- 
ket research firm Dataquestsaid. Page 2 

BBC In Hrik with Bertelsmann unit: The 

BBC is joining forces with BMG Entertainment, 
a subsidiary of Bertelsmann, the privately- 
owned German media and entertainment group, 
to market the- publishing rights to music com- 
missioned for the corporation’s programmes. 
Page 9.' . . ■ 

Sues to sell property loan portfolio: 

French financial and industrial holding com- 
pany Suez hopes to negotiate the sale of prop- 
erty loans valued at same FFr4hn ($780m) to a 
fund led by Goldman. Sachs, the US investment 
bank. Page 21 

Italian unions likely to fight budgets ■ 

Italy's centre-left government faces a tough task, 
today in selling its 1997 budget to the powerful 
trade unions, even though the package has 
passed through the chamber of deputies, its_ .- . , • 
main parliamentary hurdle. Page 2 : " • 

Britain in 6826m Qatar dsals Britain and 
Qatar signed a 982Sm deal to supply the Gulf 
Arab state wltharmoured personnel carriers, - 
patrol boats, missiles and Hawk trainer aircraft 
Page S ' 

Prance Tfcttcom consortia in GSM deal: ' 

Consortia led by Prance THficom andAiiTouch 
Communications ^Telesystem International Wire- 
less won a tender for two global system for 
mobile telecommunications licences in 
Romania. Page 21 

T o lo t dnic o ahead: Telefonica, partially 
state-owned Spanish telecoms group, set the 
stage for its foil privatisation with third quarter 
pre-tax profits 24.4 per cent ahead at Pta2l0.8 
($1.96bn). Page 22 

Go-ahead for Caspian pipeline: Ten oil 

companies and the governments of Russia, Kaz- 
akhstan wwd Omari settled differences over con- 
struction of a $L5bn export pipeline for at least 
530bn worth of western oD ventures m Kazakh- 
stan. Page 3 

Teena ge r sails around the world: 

Australian David Dicks, 18, became the young- 
est person to sail round the world □ on-stop and 
solo when he arrived in Fremantle, Australia, in 
his 10-metre sloop. 

European Monetary System: The spread 
between the strongest and weakest currencies 
in the EMS grid widened further, with the Irish 
punt remaining- at the top of the grid helped by 
sterling’s continued strength. The French franc 
was again the weakest currency, closely fol- 
lowed by the Danish krone. Currencies Page 27 


US investors will take someNl4% of Europe’s largest initial offering 
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The chart shows the member currencies of ths ^ 
exchange rate mechanism measured against the 
weakest currency in die system. Most of the 

currencies are permitted to fluctuate within 15 per 
cent of agreed central rates against theother 
members of the mechanism. The e xceptio ns are 
the D-Mark and the guilder which move m a Z25 
percent band. 

FT.com; the FT web site provi des on line news, 
comment and analysis at http://vrivw.FT.com 
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shares get 
cautious 
issue price 


DM 28,50 


By Wolfgang MOnchau 
In Frankfurt 

Deutsche Telekom, the 
German group headed for a 
stock market listing later 
today, has triced its shares at 
DM2&50, well below the previ- 
ously indicated ceiling of DM30 
($20) per share. 

The price underlines the 
cautious stance taken by the 
company and the three global 
co-ordinators - Deutsche 
Bank. Goldman Sachs and 
Dresdner Bank - who were 
keen to avoid the embarrass- 
ment of a market harfciagh in 
the aftermath of the flotation. 
The shares are due to start 
trading in Frankfurt just after 
midday (CET) today. Trading 
i will begin in New Ymk a few 
hours later after shares have 
been placed with US investors 
at *ia89. 

With total sales proceeds of 
DM20bn. Deutsche Telekom’s 
initial public offering is the 
largest in European history. 
Two thirds of the 600m shares 
in the issue have been allo- 
cated to German investors. 
About 14 per cent go to US 
investors and 8 per cent to 
British investors. 

Mr Ron Sommer, chafrwan 
of Deutsche Telekom, said he 
deliberately avoided “pushing 
the limit” on pricing, and 


added that be hoped to “seek a 
long-term stable relationship 
between Deutsche Telekom 
and its ahaw»hn1riaw " 

The issue originally con- 
sisted of SOQm new shares, a 
fifth of the enlarged capital, 
but was raised last week in 
response to demand. There are 
a further 90m shares held m a 
so-called greenshoe - an over- 
allotment facility to stabilise 
the market if the price rises 
above a critical level in the 
immediate period after launch. 
The issue was subscribed more 
than five tiwai 

Private German investors 
will form the single largest 
group of shareholders with 41 
per cent of the new shares. 

The pricing decision was 
taken Saturday afternoon in a 
30-minute meeting, attended 
by Mr Sommer, Mr Joachim 
Kroske. finance director, and 
representatives of the advisers. 
The price range was set previ- 
ously at DM26 to DM30. 

. Bankers closely involved 
with the deal said the Satur- 
day meeting formally con- 
firmed a decision that had 
emerged through feedback 
from investors at presenta- 
tions in financial capitals. 

One banker said US institu- 
tions bad been more price- 
sensitive than German retail 
investors, who were interested 






Deutsche chief Son Sommer announces the company’s flotation share price yesterday 


Telefonica threatens legal action 

Telefonica, the Spanish tel eco m s operator, has threatened legal 
action over the Romanian governmen t’ s failure to award ft one 
of two mobile phone Bcences. 

The winners were consortia led by France Telecom and by 
AirTouch Commurtications/T o l o syat o m I nter nat i onal Wireless, 
which are each e xpected to invest more than SGOOm in 
fnstefing and operating the two digital networks. The consortia 
wffl each pay $50m for a 10-year concession as well as an 
annual fee of SSm. Report, Page 21 


mainly in gross dividend yield. 
On the basis of the Issue price 
and previously announced div- 
idend rate, the yield will be 6 
per cent next year. - 
Senior management of Deut- 
sche Telekom had initially 
favoured a ' price - closer to 
DM30 while - the advisers 
sought a more modest price. 


Indeed, a row broke out in late 
September between Mr KrOske 
and Mr Eric Do hMn, a Gold- 
man partner, with Mr Dobkin 
saying that many interna- 
tional investors would value 
the company at DM20 a share. 

The share, sale shifts about 
26 per cent of Deutsche Tele- ' 
kom into private ownership. 


German bankers hope the 
offering will help consolidate 
the fledgling equity culture in 
a country where investors 
have traditionally favoured 
bond and real estate 
markets. 

Many bids from German 
retail investors will be scaled 
down. Investors who regis- 
tered their Interest in advance 
receive a full allocation for 
bids of up to 100 shares. Bids 
for 1,000 shares have been 
scaled down to 300. 

The company will use the 
proceeds to reduce net debt 
currently a little below 
DMlQQbn. As a result, the com- 
pany’s equity ratio would rise 
from 15 per cent to 25- 

Editorial Comment, Page 19 


money threat to central banks 


By George Graham . 
in London 

Central banks could lose bil- 
lions of dollars of revenue if 
consumers start to jettison the 
traditional banknote, in favour 
of electronic money, econo- 
mists from the Hawk for Inter- 
national Settlements have 
warned. 

A report issued today by the 
BIS. the central bankers' cen- 
tral bank, says that innova- 
tions such as “electronic 
purses” loaded on to a smart- 
card or "digital cash” used for 


making payments over the 
Internet could erode central 
banks’ income from issuing 
banknotes. 

Note issue is a significant 
source of revenue for many 
central banks becaus e the pri- 
vate sector ~ must in effect 
make interest-free deposits to 
obtain the notes. 

The BIS cites studies estima- 
ting the loss of this “seignior- 
age” at more than $17bn for its 
ll member countries if prepaid 
cards were to eliminate all 
banknotes below $2S in value, 
although not all seigniorage 


comes to central banks. ■ 

Central banks could "con- 
sider issuing e-money value 
themselves” as a way of offset- 
ting the lost income, the Basle- 
based BIS says. Alternatively, 
it suggests, they could increase 
mandatory reserve require- 
ments, although this would 
run counter to the general 
trend towards lower minimum 
reserves. 

The BIS report appeared as 
MasterCard, one of the world's 
two leading payment card con- 
sortia, prepared to expand its 
efforts to develop a widely 


accepted electronic purse by 
taking control of Mondex, a 
UK-developed smart cant ' 
MasterCard will announce 
today that it is taking a 51 per 
cent stake in Mondex, which is 
currently on trial in Swindon 
in the west of England and in 
Hong Kong. 


Widespread substitution of 
e-money for cash could make it 
more difficult for central 
banks - by reducing their abil- 
ity to control the money sup- 
ply - to affect interest 
rates. But the BIS says that 

Continued on Page 20 


Lockheed 
and Boeing 
to battle 
for fighter 
contract 


By Christopher Parkas 
in Los Angelas and 
Barnard Gray in Dallas 

A consortium including 
McDonnell Douglas, British 
Aerospace and Northrop 
Grumman has been eliminated 
from a competition to build a 
new generation of fighter air- 
craft for the US and UK. 

Lockheed Martin, the 
world’s largest defence con- 
tractor, and Boeing, which is 
collaborating with Britain's 
Rolls-Royce, but has not 
designed a successful fighter 
in more than 50 years, will 
now contest the final round of 
the competition. 

The two will each receive 
Sl.lbn to btrild prototypes of 
the so-called Joint Strike 
Fighter, a multi-purpose craft 
with a range of up to 600 nau- 
tical miles - in preparation 
for the final selection, expec- 
ted by the end of the century. 

The US Defence Depart- 
ment’s decision to exclude the 
McDonnell-led consortium was 
a severe setback for the St 
Louis group. The JSF Is expec- 
ted to generate revenues of 
S170bn over 20 years. 

Mr Harry Stonecipher, 
McDonnell's chief executive, 
said the company’s elimina- 
tion was u a massive loss 
which will be felt over the 
next decade”. 

The company, which earns 
more than 70 per cent of prof- 
its from military aircraft, 
recently scrapped plans to 
build a large commercial jet to 
compete with Boeing and Air- 
bus and sacked the head of its 
military operations. 

It is also a blow to Northrop 
Grumman and British Aero- 
space which have been wak- 
ing with McDonnell on the 
JSF fighter. The UK has con- 
tributed $200m to JSF develop- 
ment because it wants the ver- 
tical take-off version of the 
aircraft to replace the Sea 
Harrier on the Royal Navy's 
aircraft carriers. 

BAe may now try to team 
up with Lockheed or Boeing to 
regain a foothold on the pro- 

Continued on Page 20 
Qatar arms deal. Page 5; 

Pentagon snub. Page 23 


Chavalit to lead coalition 
after Thai poll victory 
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By Ted Bardacke In Bangkok 

General Chavalit Yongch- 
aiyudh appeared set to become 
Thailand’s next prime minister 
after his New Aspiration party 
narrowly emerged as the coun- 
try's largest in yesterday’s 
general election. 

He will lead virtually the 
same coalition of five parties 
that was ousted two months 
ago amid charges of corruption 
and economic mismanage- 
ment. 

Conceding defeat last night, 
Mr Cbimn Leekpai, Democrat 
party leader, said: "1 t h i n k the 
NAP will form a government; 
we are ready to lead the oppo- 
, attwa.*' 

1 Official results announced 
by the interior ministry 
showed the NAP- winning 125 
seals in a 393-seat parliament. 
The Democrat party. Its main 
rival, wot 123- 

Traditionally, the largest 
party Is given the right to farm 
a government, but with no sin- 
gle party commanding a firm 
majority a coalition, govern- 
ment looks inevitable. 


The Democrats although 
. only two seats behind 
appeared unlikely to be able to 
form a coalition. 

Gen Chavalit has quickly 
ensured the support of his for- 
mer partners, giving the NAP- 
led coalition a slim majority of 
less than 15 seats.. 

The Chart Thai party .led by 
ousted prime minister Mr Ban- 
barn Siipa-archa. would be the 
second largest in the coafftian. 
Mr Banham is likely to receive 
a high-level cabinet post or at 
least wield significant power 
behind the scenes. 

The Democrat party, widely 
by the business commu- 
nity as the best hope to revive 
Thailand's fla gging economy, 
has been forced into second 
place. 

However, it won 29 of 37 
seals in Bangkok, the capital, 
virtually swept the south and 
won the : most seats in the 
north. 

Tfce NAP performed strongly 
in the c oun tr y’ 5 populous and 
impoverished north-east, 
where vote-buying and intimi- 
dation have been widespread. 


CONTENTS 


Independent Thai agencies 
condemned both activities last 


More than half of the $800m 
spent by political parties on 
electioneering during the 45- 
day campaign was spent In the 
north-east, according to the 
Thai Farmers Bank Research 
Centre. . 

Gen Chavalit, a progressive 
soldier who blocked potential 
coops as army commander In 
the 1930s, opposed military 
rule after a coup In 1991 and 
was Interior minister in the 
Democrat-led coalition from 
1992-1 904. . 

Before the election he stated: 
“It is my turn to be prime min- 
ister -- I’ve waited so long.” 
But his deep desire has pushed 
him towards a probable alli- 
ance. that many analysts pre- 
dict will be as divided as its 
predecessor. 

With 'its small majority, the 
coalition will he forced to 
accommodate, the policy 
demands of even the smallest 
of its partners, many ' of which 
were discredited in the previ- i 
ous administration. 
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NEWS: EUROPE 


Italian unions set to fight budget 


By Robert Graham in Rome 


Italy’s centre-left government faces 
a tough task today in selling its 
1997 budget to the powerful trade 
unions, even though the package 
passed through the chamber of 
deputies, its main parliamentary 
hurdle, on Saturday. 

Mr Sergio Cofferati. leader of the 
CGIL, largest of the three main 
union confederations, has threat- 
ened a general strike if the govern- 
ment does not make concessions 
on its proposed "Europe Tax” on 
incomes and fails to deliver on its 


promise to stimulate jobs. 

The attitude of the unions is 
likely to determine, at least in part, 
the speed at which the government 
proceeds with negotiating re-entry 
of the lira into the European 
exchange rate mechanism. 

With the essential elements of 
the budget now approved, the gov- 
ernment is committed to an early 
return to the ERM. But ministers 
hinted over the weekend that the 
informal end-of-November deadline 
could slip. Italy’s partners are 
reported to be In no hurry and may 
want the budget more clearly 


defined before readmitting the lira. 

The government has a clear 
majority in the senate, where the 
budget will now be discussed, so 
the main pressure for change is 
mming from the unions . Their con- 
cerns will be put to the govern- 
ment today when they will argue 
that the Europe tax should be 
borne by the rich. They will fur- 
ther press the government to 
reveal its band on some LS.OOObn 
($3-3bn) worth of new-year fiscal 
measures - expected to involve 
higher taxes on petrol and luxury 
goods. 


Mr Cofferati and bis colleagues 
are anxio us to soften the impact of 
the austerity budget that will 
remove almost 3 per cent of gross 
domestic product from the econ- 
omy. They argue this is best done 
by Immediate action on the pack- 
age of measures to fight unemploy- 
ment agreed in September with the 
unions and Confindustria. the 
Industrialists' confederation. 

The latter has been awaiting the 
outcome of negotiations with engi- 
neering workers on renewal of a 
two-year contract. These are stal- 
led over the degree to which the 


p jiirmg can recoup earnings eroded 
by inflation, and a second protest 
strike is due this Week- 
Employers are worried that giv- 
ing into the engineers would set an 
industry-wide precedent The Bank 
of Italy for its part has warned an 
inflationary settlement could 
undermine next year's 25 per cent 
inflation target and inhibit cuts in 
interest rates. A further drop is an 
essential calculation In the govern- 
ment’s belief it can cut the budget 
deficit to 3 per cent of GDP in line 
with the Maastricht treaty. 

Decline of Borne retailer. Page 11 


Government passes Maastricht milestone 


With a record of almost 2,000 
separate votes in 11 days. 
Italy’s 1997 budget has 
finally passed through the 
chamber of deputies. 

It has been a marathon 
performance with a very 
complex piece of legislation. 
On one day alone 418 items 
were voted on. Althou gh the 
budget now has to be 
approved by the senate and 
will not be final until at 
least mid-December, there 
will be no changes to the 
broad numbers. 

This is the first time the 
annual budget has been con- 
ceived in two phases - the 
product of a decision in Sep- 
tember to accelerate the 
reduction of the budget defi- 


It has taken almost 2,000 votes in the chamber to approve the 
budget, writes Robert Graham, and that is only the half of it 


cit to meet the Maastricht 
convergence criteria of 3 per 
cent of gross domestic prod- 
uct on schedule in 1997. The 
first phase aims to find 
L37,S00bn ($25bn) in spoid- 
ing cuts and new revenues; 
while the second phase, 
whose full details probably 
will not be known until 
March, will raise L12,000bn 
in extra taxes and come up 
with savings of LIS.OOObn 
through treasury operations. 

Since discussions began 45 
days ago, the government 
has done little to dispel criti- 


cism that the projections for 
both savings and tax collec- 
tion are too optimistic 
against a backdrop of a stag- 
nant economy this year and 
1 per cent growth next year. 
The measures sent to the 
senate reflect the strong 
influence of Reconstructed 
Communism, which hag pre- 
vented any attempt to cut 
welfare spe nding , forcing the 
government to rely more on 
fiscal measures. 

The main novelty is the 
extensive use of delegated 
laws, criticised by the oppo- 
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Results of meetings and surrender of share certificates 


Further to (he announcement of Wednesday. 6 November 1996, UAL Merchant Bank 
limited and Rand Merchant Bank Limited are authorised to announce that: 


- the Supreme Court of South Africa (VWtwatersrand Local Division) has sanction e d, die 
schemes of arrangement and confirmed he capital reductions of each of Winkelhaak. 
Leslie and Bracken; 

- the Orders of Court and all special resolutions have been lodged and registered with 
the South African Registrar of Companies; and 

- a mining authorisation has been obtained in terms of section 9 of the Mineral Act. 
Art 50 of 1991, as amended, in respect of Evander Gold Mines limited ("EGM"). 

Accordingly, all conditions precedent to the merger of the lour mining companies of 
Kinross. Winkelhaak. Leslie and Bracken have been fulfilled and the merger has 
become operative today. Monday, 18 November 1996. 


Stock t xd uiig t li <itinj i 

The listings of the shares of Winkelhaak. Leslie and Bracken on both the Johannesburg 
Stock Exchange ("the JSE") and the London Stock Exchange Limited ("the LSE") 
terminated at the close of business on Friday. 16 November 1996. 

The JSE has granted a listing Eor EGM shares in the Gold - "Rand & Others" sector of 
the JSE lists under the abbreviated name “Evander" with effect from the 
commencement of trading today, Monday, 18 November 1996. Application has been 
made to the LSE for foe EGM shares to be admitted to the Official list It is expected that 
such admissio n will become effective and foal dealing in such shares will commence on 
Tuesday. 19 November 1996. 


Surrender of share certificates 

If they have not already done so Kinross, Winkelhaak. Leslie and Bracken shareholders 
are requested to surrender then respective share certificates and/or other relevant 
documents of title as sewn as possible to foe transfer secretaries. Consolidated Share 
Registrars limited, 1st Floor, Edura. 41 Fox Street, J ohan nesburg. 2001 (PO Bcoc 61051, 
Marshalltown, 2107) in South Africa or Independent Registrars Group Limited. Bourne 
House. 34 Beckenham Road, Beckenham. Kent. BR3 4TU in the United Kingdom in 
order that they may receive the new EGM share certificates to which they are entitled. 

Kinross, Winkelhaak, Leslie and Bracken share certificates will no longer be good for 
delivery with effect from Monday, 18 November 1996. 

Forms for the surrender of share certificates andtar other documents of tide were i nducte d 
in the circulars sent to shareholders an Monday, 7 October 1996 and further forms of 
surrender will be pasted to all Kinross, Winkelhaak. Leslie and Br acken shareholders, 
together with a copy of this announcement, on or about Monday, 18 November 1996. 
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sition as being unconstitu- 
tional. These approve the 
principle of a policy and 
allow the government a free 
hand to frame the details. 
The government has taken 
full advantage of t*iiw to 
build into the budget several 
reforms which will . have a 
significant impact on the 
structure of future spending 
as well as tax collection. 

The most important initia- 
tives here are: 

• a shake-up of the civil 
service, including more 
labour flexibility and greater 
powers Of diftmlmtal, coupled 
with a bold drive to decen- 
tralise the bureaucracy; 


• an overhaul of income 
tax rates, reducing the num- 
ber of categories from seven 
to five with a minimum rate 
of 18 per cent and a top rate 
of 46 per cent; 

• and introduction of a sin- 
gle regional tax to replace 
five different types of 
regional contribution. 

The finance ministry 
believes the net effect of the 
tax changes will not increase 
the fiscal pressure. However, 
the wealthier will be hit by 
having company fringe bene- 
fits taxed, and by a 5 per 
cent increase in the assessed 
value of property on which 
tax is paid. Greater fiscal 


powers for the regions also 
me an that some areas will 
be paying higher taxes, nota- 
bly on gas and petrol. 

The second phase of the 
budget, with the planned 
“Europe tax”, will neverthe- 
less increase pressure and 
affect all but the lowest 
incomes. 

On the expenditure side 
there is less innovation. 
Once again emphasis is 
placed on more efficient tax 
collection and a clamp-down 
on evasion. 

Savings will come through 
a freeze on public sector hir- 
ing and a 5 per cent 
across-the-board cut in min- 
isterial budgets; a reduction 
in military service from 12 to 
10 months; t rimming trans- 
fers to the railways; and 
closing hospitals. 


Brussels suggests UK 
could have beef deal 


By Caroline Southey 
in Brussels 


Britain’s European Union 
partners would approve a 
partial lifting of the beef 
ban, the European Commis- 
sion believes, if the UK 
pressed for an end to the 
embargo on meat from 
herds which have been free 
of mad cow disease. It would 
be acceptable to all bar Ger- 
many, officials think. 

Such a move would 
amount to a regional lifting 
of the ban, since incidence 
of bovine spongiform 
encephalopathy (BSE) has 
been lower in Northern 
Ireland and Scotland than in 
the rest of the UK- 

Northern Ireland and 
Scottish farmers have urged 
the government to pursue 
the case for lifting the ban 
on “certified* herds. Their 
canse has been taken up by 
Mr Ivan Yates, the Irish 
agriculture minister, and 
they have had a sympathetic 
hearing from Mr Franz 
Fischler, the agriculture 
commissioner. 

However, the British gov- 
ernment has refused to 
lodge the request in Brus- 


sels. Nor would it do so, said 
an official, until EU scien- 
tists had given their views 
on the merits of a selective 
cull of British cattle aimed 
at reducing incidence of the 
disease. This is not expected 
until early next year. 

“Any lifting of the ban 
depends on us meeting the 
Florence conditions, which 
include a selective cull. We 
can’t decide on the cull until 
we know what the scientists 
think,” tHp official said. 

Mr Douglas Hogg. 
Britain's agriculture minis- 
ter, will today brief his 
counterparts at a meeting in 
Brussels on the steps taken 
to fulfil the terms of the 
Florence agreement. “We 
will try to impress on them 
we are trying to push things 
forward,” an official said. 
“But there won’t be any dra- 
matic new departures.” 

EU officials believe the UK 
is stalling on the issue 
because of domestic political 
considerations. “They don’t 
want to do anything this 
side of the election. They 
would prefer to be able to 
portray ns as perfidious idi- 
ots who can’t speak the lan- 
guage,” said one. 


The British government 
also has been reluctant to 
act because of fears of a 
political backlash in Scot- 
land. Cabinet minis ters are 
nervous that Northern 
Ireland farmers would 
exploit markets tradition- 
ally supplied by Scotland If 
the ban was lifted in Ulster 
first. “Some are arguing 
that it has to be all. or noth- 
ing,” said the EU official. 

Commission and British 
expats have already begun 
discussing the conditions 
under which the ban could 
be lifted, mrinrimg a defini- 
tion of a certified herd and 
systems for tracing cattle. 
“There would be common 
rules for all. But some 
obstacles will be so high 
that only some will be able 
to clear them,” the official 
said. 

Northern Ireland in par- 
ticular could easily meet the 
necessary conditions, since 
there have been incidents of 
BSE in only 3 per cent of its 
herds. It also has a sophisti- 
cated computerised database 
of all cattle and the advan- 
tage of being separate from 
the mainland, making it 
easier to control exports. 


European PC sales rise 
12% in third quarter 


By Paul Taylor In London 


Sales of personal computers 
in Europe recovered in the 
third quarter of this year, 
growing by 12.4 per cent to 
3.44m against the same 
period a year ago. according 
to figures from the market 
research firm Dataquest. 
While still well below the 
peak of just under 30 per 
cent recorded in the first 
three months of 1995, the fig- 
ure compares with just 6.7 
per cent in the second quar- 
ter this year. 

Germany led the field with 
a 14.7 per cent rise to 892.193, 
while Britain. Europe's sec- 
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and biggest market, grew by 
17.4 per cent to 736,267. The 
third largest, France, 
increased by 9.5 per cent to 
481,09a 

Belgium, Finland, Ireland, 
Netherlands and Norway all 
posted growth exceeding 20 
per cent, but sales fell in 
Italy, Portugal and Sweden 
compared with the same 
period a year earlier. 

Among manufacturers, 
Compaq Computer retained 
the top position with a 1 22 
per cent market share, down 
from 13.1 per cent a year 
ago, followed by Interna- 
tional Business Machines 
with 9.1 per cent, Hew- 
lett-Packard with 5.2 per 
cent, and Dell Computer . 
which continued to Increase 
its market share to 52 per 
cent from 3.9 per cent a year 
earlier. 

Toshiba. the Japanese por- 
table computer specialist 
which has recently 
announced plans to enter 


m 


the desktop market 
Europe, also boosted market 
share sharply to 4.1 per cent 
from 2.6 per cent 

Among other leading com- 
panies, Apple Computer saw 
its share slip further to 42 
per cent from 52 per cent a 
year ago. However, it claims 
order rates in Europe have 
stabilised following uncer- 
tainties about the company’s 
future which affected sales 
in the first and second quar- 
ters. 

Siemens Nixdorf. Vobis 
and Olivetti, the only Euro- 
pean-based companies 
among the European sales 
top 10. all saw their market 
shares fall slightly. 

Desktop and deskside PCs 
accounted for 82.2 per cent of 
PC sales, or 2.83m units, and 
Data quest's figures confirm 
that machines based on 
Intel’s Pentium microproces- 
sor account for the vast bulk 
of PC sales. 

Media Futures, Page 15 
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French wealth 
tax may fall 


The French government is considering easing a special 
tax on the wealthy so that rich people do not flee the 
country. Mr Eric Raoult. urban affairs and integration 
minister, said yesterday. “We would not want the goose 
that lays a golden egg to leave.” .... .. 

Speaking on radio, he acknowledged that the 
“"solidarity tax on great wealth” was popular with the 
public but said be believed the right balance could be 
found while encouraging the wealthy to stay in France. 
Parliament is considering the 1997 state budget but has so 
far left the wealth tax unchanged. President Jacques 
Chirac said earlier this year that the tax should be eased, 
but the opposition Socialists promptly attacked the idea 
as evidence of his “solidarity with the rich". 

The tax this vear will bring in an estimated FFr8 .Stm 
($i. 7 bn) from some 170.000 taxpayers. The minimum rate 
is 02 per cent of total assets of FFr4-6m. rising to a 
maximum of 1.5 per cent for holdings above 
FFr45.5m. Reuier. Paris 


Russian blast kills military 



Rescue workers search the ruins of a military block of 
flats for su rvi vor s of an explosion that border guards said 
was an attempt by gangsters to scare the authorities. The 
death toll from the blast, which happened early on 
Saturday in the southern Dagestan region, had reached 
24. including ninn children, by last night. Tass news 
agency said a third of the Caspian region’s border guards 
mi ght have been wiped out in the explosion. 

A spokesman for Dagestani authorities said 24 dead and 
eight injured people had been pulled from the ruins of the 
eight-storey b uilding and 35 were still assumed to be in 
the rubble. Tass quoted officials as saying the blast might 
be a gangland revenge attack linked to a regional 
crackdown on arms and caviar smuggling. The border 
guards issued a statement blaming cross-border criminals 
for the “terrorist act”. Reuter. Kaspiysk 


German-Iran links threatened 


Some 200 members of the Iranian parliament urged the 
government yesterday to reconsider ties with Germany 
after German prosecutors accused Iranian leaders of 
a pRflssjnating political opponents. State-owned radio said 
some 200 of the legislature's 270 members had endorsed a 
letter sent to Mr Ali Akbar Nategh Nuri. the speaker, 
saying; “Bonn does not deserve friendly ties with 
Tehran.” 

Hundreds of people demonstrated in front of the 
German embassy, throwing eggs and tomatoes at the 
building as the security forces stood by. 

A German federal prosecutor alleged last week that 
Ayatollah Ali Khamenei and President All Akbar 
Hashemi Rafsanjani had approved the murder of four 
Iranian Kurdish opposition leaders in a Berlin restaurant 
in September 1992 in their capacity as members of a 
“committee for special affairs". Prosecutors on Friday 
demanded life imprisonment for the suspected killers. An 
Ir anian and four Lebanese have been on trial in Berlin for 
more than three years and a verdict is expected In 
January. AFP. Tehran 


Yeltsin plans a walk 


President Boris Yeltsin is making a good recovery from 
his heart operation and planned to take an outdoor walk 
yesterday, doctors and Kremlin officials said. A 
photograph of Mr Yeltsin since his operation was 
published over the weekend on the front page of 
Sevodnya, an influential Moscow daily newspaper owned 
by a bank close to the Kremlin. It showed a relaxed 
president drinking tea in hospital with his wife and a 
grand-daughter. 

“The president’s recuperation is going well. The 
president is active. Today, he is going for a walk at the 
dacha in Barvikha,” said Dr Renat Akchurin, who 
performed the operation on the president. Doctors also 
said that scarring discovered during Mr Yeltsin bypass 
operation earlier this month appeared to confirm that he 
had suffered a third heart attack this summer. 

Despite reports of his vigorous recovery, Mr Yeltsin has 
not yet made a promised radio or television appearance. 
Political quarrels within his entourage flared up again 
last weds with the publication of what was allegedly the 
tape-recorded transcript of an inc riminating conversation 
between top Kre m lin officials. Chrystia Freeland, Moscow 


Close contest in Romania 


Ro m an ia n s went to the polls to elect a president 
yesterday in what is set to be the most tightly contested 
national election since the overthrow of the Ceau$escu 
regi m e seven years ago. 

Opinion polls put the incumbent Mr Ion Iliescu. the 
former senior Communist who Has ruled since 1989, 
neck-and-neck with Mr Emil ConstanLinescu, an academic 
whose centre-right Democratic Convention, the main 
opposition group, defeated the president's party in 
parliamentary elections for the first time two weeks 
ago. 

However, Mr Iliescu, who won 85 per cent of the vote in 
1990 and easily defeated Mr Cons tan tin escu two years 
later, rem a in s more popular than his party, which many 
accuse of bungling economic reforms and of fostering a 
corrupt business elite. Virginia Marsh, Bucharest 


New deal on Nazi gold sought 


By Norma Cohen 


Swiss ministers will be 
asked today to renegotiate a 
1946 agreement on the distri- 
bution of gold bullion, worth 
up to $500m, deposited at 
Swiss banks by the German 
Nazi government during the 
second world war. 

Two British MPs, Mr Grev- 
ille Janner, who is chairman 
of the Holocaust Education 
Trust and Mr David Hunt, a 
former Tory minister, have 
been invited to meet the 
Swiss foreign minister. Mr 
Flavio Cotti, to discuss their 


concerns about Switzer- 
land’s role in the handling of 
assets belonging to victims 
of Nazi persecution. 

Although up to 9500m 
worth of gold bullion was 
deposited in Switzerland, the 
1946 agreement with the US. 
Britain and France provided 
only for the return of $60m 
to the allies. The Swiss gov- 
ernment and leading bank- 
ers have categorically 
refused to renegotiate the 
agreement, saying its terms 
were binding on all parties. 

However, Mr Janner says 
he has obtained legal advice 


from leading UK solicitors 
that the deal can be re- 
opened. Some of the gold 
came from individual vic- 
tims of Nazi persecution and 
from other countries not 
party to the agreement. 

“Legally, it is not binding 
on those who are not party 
to it." 

Mr Janner say9 he will 
also meet leading Swiss 
bankers who have so far 
insisted that their predeces- 
sors acted properly in inves- 
tigating claims on hank 
deposits made by those mur- 
dered by Nazis. 


“I will suggest to them 
that even knowing what 
they know now [about the 
role of Swiss bankers] they 
must be ashamed of it. They 
should apologise and make 
some sort of gesture,” Mr 
Janner says. 

Roughly 40.000 Jews escap- 
ing Nazi persecution reached 
the Swiss border but were 
refused entry, says Mr Jan- 
ner. “They stamped their 
passports with a \T and sent 
them back to die," he says of 
former Swiss officials. “They 
wouldn't take the people but 
they took the gold." 
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First round to 

Russia’s diamond-producing 
giant. Almazy-Rossii-Sakha 
(ARS), appears to have won 
the first round of its! verbal 
battle with the finance min- 
istry- But the war for con- 
trol- - of the billion-dollar 
industry is likely to rumble 

OIL 

The clash began earlier 
this month, when Mr Alex- 
ander Livshits, the finance 
minister, accused ARS of 
serious financial violations. 
He ordered the president of 
Yakutia, the autonomous 
republic in Siberia : where 
the company is based, to 
sack officials responsible for 

Bosnian 
post for 
Islamic 
leader i 

The man expected to replace 
Bosnia’s controversial ■ dep- 
uty defence minister, whose 
removal Washington 
demanded because of his 
close ties to Iran, was the 
commander of foreign 
Islamic fighters in Bosnia 
during the war, AP. reports 
from Sarajevo. . 

US officials said on Friday 
that Mr Hasan Cengzc, the 
deputy defence mintstar in 
the Moslem-Croat federation, 
who spent much of the war 
in Iran procuring weapons 
despite a UN arms embargo, . 
would be removed from his 
post ' . .. 

The US. eager to curb Ira- 
nian influence, had made Mr 
Cengic’s dismissal a precon- 
dition for delivering, weap- 
ons worth $X00m as part of a 
programme to train and 
equip federation forces. 

Mr James Pardew, the US | 
envoy overseeing that pro- j 
gramme, said an Friday that 
Mr Cengic’s replacement 
would be Mr Saltib Mahmul- I 
jin. 

Mr Mahmuliin commanded | 
the Bosnian Army's 3rd 
Corps in central- Bosnia, | 
where most of the units of 
foreign Islamic fighters were I 
headquartered. As such, he 
was their commander and 
main link to the Bosnian 
army. Many of the foreign 
fighters were from Iran. 

Mr Pardew has publicly 
insisted that Bosnia choose 
between Washington, . which 
brokered the peace accord 
that eventually ended the 
war and promised military 
assistance, and Iran, the best 
supplier of such assistance : 
in the hour of need during j 
the war. 

Sources dose to the gov- 
ernment in Sarajevo said Mr 
Cengic was being considered, 
for the post of interior minis- 
ter, which would give him 
command of Bosnia’s police. 

He is an Islamic cleric 
with close ties to Bosnia’s 
President Alija Izetbegovic. 
The two were jailed to 1983 
for alleged Islamic national- 
ism under the Communist 
regime of the qld Yugo- 
slavia, 

• An increasingly open 
and bitter struggle for power 
among Bosnian Serbs esca- 
lated yesterday when politi- 
cians trying to oust - Gen 
Ratko Mladic as . military 
commander demanded his 
supporters be put on trial for 
seizing a television transmis- 
sion tower a weds ago. AP 
reports. 


n diamond giant fights off attack 

ARS, writes Chrystia Freeland, but war for control of industry is fax from over 


overseeing It 

But last week ARS, one of 
the country’s top export 
earners, struck back, and by 
the weekend company offi- 

rials victoriously »nnn nn iwj 
the tussle was over. 

“Mr [Victor] Chernomyr- 
din (prime minister] no 
charges against us.” said Mr 
Simon Zelberg, ARS 
vice-president. 

“In fact, the whole thing 
was a Classic bureaucratic 
gam e. Mr Livshits never 
actually made the charges 
against ns, they were only 
made in an unauthorised 
press release put out by 


someone in the ministry,” 
he said. • 

Finance ministr y- official? 
would neither confirm nor 
deny the company’s asser- 
tion that the affair had been 
dropped. 

Mr Zelberg*s assertion fol- 
lowed an intense lobbying 
effort in Moscow by ARS 
executives and Mr Mikhail 
Nikolaev, the powerful pres- 
ident of Yakutia. Mr Niko- 
laev, who discussed the 
issue with the: prime minis-' 
ter, defended the company 
vigorously, telling a Moscow 
press conference the allega- 
tions were false and had 


been planted by business 
competitors. 

ASS executives' argued 
that the charges were part 
of a campaign by factions in 
the federal government to 
deprive the organisation of 
tts lucrative right to sell the 
diamonds it produces. They 
also suspected the attack 
could be an attempt to 
derail an agreement 
between Russia and .the De 
Beers diamond cartel, which 
has been championed by 
ARB. 

“We know there are peo- 
ple in Moscow trying to liq- 
uidate our company, but we 


are confident this will not 
be possible,” Mr Zelberg 
said. 

Executives said they sus- 
pected former officials of 
Komdragmet, the govern- 
ment agency which adminis- 
tered the sector until it was 
disbanded this summer. 

Mr Yuri Kotiyar, the for- 
mer acting head of Eom- 
dragmet, said he bad been a 
long-standing proponent of 
depriving ARS of the right 
to sell diamonds directly. Be 
also said be was against the 
De Beers deal. 

But Mr Kotiyar insisted 
he had not been behind the 


finance ministry accusa- 
tions, Which he said were 
linked to the government's 
intense effort to boost reve- 
nue collection. 

“Komdragmet is not 
involved in any criticism of 
ARS.” he said. “It is true I 
once said the company 
should be nationalised, but 
should I be killed for this 
view? This is a return to 
Stalinist times, when we 
were also supposed to have 
exactly the same views. If 
ARS wants to know who its 
real enemy is, it should look 
in the mirror.” 

Cartier profile. Page 11 


Thousands protest over Belarus vote 


By Matthew Kaminsld 
in Kiev - 

Several thousand 
demonstrators yesterday 
dashed with police in Minsk, 
the Belarus capital, over 
President Alexander Lukash- 
enko's attempt to enhance 
his powers in a referendum 
next week. 

The protests marked an 
escalation of -the battle 
between the president and 
members of parliament 
Opposed to bis increasingly 
authoritarian regime. If Mr 
Lukashenko wins the refer- 
endum next Sunday, he 
would gain nearly total con- 
trol of parliament and the 
higher courts and extend his 
term by two years. 

Last week he sacked the 
country’s chief electoral offi- 
cial,. who, siding with parlia- 
ment and the courts, ruled 
the referendum .would carry 
no legal force. Mr Lukash- 
enko, who controls the 
army, says the vote win be 
binding. 

Yesterday's protests 
brought out an estimated. 
10,000 people. Riot police 
repelled some from govern- 
ment buildings. A few min or 
injuries ware reported. 

Parliamentarians have 
called an emergency session 
for today to consider the cri- 
sis. Mr Gennadz Karpenko, 
deputy chairman of parlia- 
ment, yesterday urged the 



Police keep demonstrators away from the parliament building in Minsk 


demonstrators to come back 
today to support parliament, 
Interfax news agency 
reported. 


Several dozen deputies out a vote?” 
have remained in parliament But Mr 

since Friday, fearing Mr 

L ukashenko might bar them 
from the chamber as he did 
Mr Victor Gonchar, the 
sacked electoral officaaL 

Mr Morat Fanasayev. a 
deputy from the opposition . 

Civic Union party, said by 
telephone that deputies 
could come and leave the 
building freely, although riot 
troops had been stationed - 
nearby early yesterday. 

“It’s getting more absurd 


by the day.” he said. “Now 
that the president’s liqui- 
dated the electoral commis- 
sion. how can he even carry 


Lukashenko 


pressed ahead with prelimi- 
nary balloting at the week- 
end for voters who cannot 
come out on November 24. 
The state-run media urged 
Belarusans to back the presi- 


dent and ignored the pro- 
tests in the capital. 

_ The president, who won a 
landslide in 2994 and then 
cracked down on democratic 
opposition, has evoked nos- 
talgia for the Soviet era and 
fear of organised crime in 
his latest campaign for 
stronger powers. 

“I was Just tMnWng about 
myselt we should thank the 
Lord for a president who can 
preserve stability in the 
country,” Mr Lukashenko 
said. 

He needs the support of 
half the registered voters, 
but Mr Fanasayev alleged 
the preliminary ballots were 
rigged and said voter fraud 
should be expected. 

The parliament, unsuc- 
cessful in forcing the presi- 
dent to cancel the referen- 
dum, has responded by 
placing its own questions on 
the ballot - including a pro- 
posal to eliminate the office 
of president 


Czech vote gives 
mixed message 


By Vincent Botand in Prague 

Czech voters delivered 
another ambivalent message 
to their political leaders at 
the weekend in the first 
round of elections to a new 
senate, the upper house of 
parliament 

In what had been called 
the election nobody wanted, 
only about a third turned 
out to vote on Friday and 
Saturday. While that was 
sufficient to give the Civic 
Democratic party (ODS) of 
Mr Vaclav Klaus, the prime 
minister, a big early lead, it 
was too low to suggest a 
quick end to the current 
political stalemate. 

Disgust at political squab- 
bling and financial scandals 
and lack of interest In the 
new chamber were blamed 
for the small turnout. . . 

Mr Klaus was nonetheless 
cheered by the result The 
ODS got 76 candidates 
through to next weekend's 


LEGAL NOTICES 


run-off for the 8i-seat cham- 
ber. and many of them lead 
by a wide margin. This sug- 
gests it will win a comfort- 
able majority. It also had 
three senators elected out- 
right in the first round. 

The party , won 36 per cent 
of the nationwide vote, com- 
pared to just 20 per cent for 
its nearest rival, the opposi- 
tion Social Democrats, which 
trailed in every constitu- 
ency. Voters whose first- 
choice candidate failed to 
reach the run-off could 
reduce that margin next 
weekend, however, if they 
turn out again. 

A big win would be some 
compensation for the loss of 
Mr Klaus’s majority in an 
election to the lower bouse 
in June. The senate has few 
powers but the outcome Is of 
symbolic importance for the 
prime . minister, who would 
like an early general election 
to try to regain his lower 
house majority. 
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Way cleared 
for Caspian 
oil pipeline 


By Sander Thoenes 
m Almaty 

Ten oil companies and the 
governments of Russia, Kaz- 
akhstan and Oman have set- 
tled remaining differences 
over construction of an 
export pipeline for at least 
$30bn worth of western oil 
ventures in Kazakhstan. 

The $i.5bn pipeline, due 
on line in 1999, would pump 
28m tons a year from the 
west of the country to the 
Russian Black Sea port of 
Novorossiysk. Later expan- 
sion to 68m tons would be 
financed partly from early 
revenues. 

Mr Ed Smith, general 
director of the Caspian Pipe- 
line Consortium, said all 
issues bad been agreed in 
principle at a meeting of the 
parties in Moscow last week. 
They were now wording the 
shareholder agreement and 
hoped to sign it in early 
December, enabling the 10 
companies the following 
month to buy 50 per cent of 
the consortium from its cur- 
rent members, the govern- 
ments of Russia, Kazakhstan 
and Oman. 

Chevron and Mobil, among 
others, have held back pro- 
duction in Kazakhstan 
because Russia, claiming 
capacity limitations, would 
not grant sufficient access to 
Its export pipelines. Kazakh 
officials accused Russia of 
using its stranglehold on the 
project to press for political 
concessions. 

Russia was persuaded ear- 


lier this year by a 24 per cent 
state share, plus 20 per cent 
to be held by the Russian oil 
companies Lukoil and Ros- 
neft. and revenues for the 
pipeline’s Russian operator, 
Transneft 

“The smell of oil got too 
strong,” said Mr Umirserik 
Kasenov, director of the 
Institute for Strategic 
Research in Almaty. "Seri- 
ous talks had started about 
alternative routes [evading 
Russia]. It’s in Russia’s 
interest to have the CPC 
built. Whoever builds the 
pipeline controls the oil 
exports from the Caspian 
region.” 

Negotiators said the Rus- 
sians never mentioned dis- 
agreements between them- 
selves and Kazakhstan over 
how to share the potentially 
huge oil reserves under the 
Caspian Sea, nor a last-min- 
ute suggestion by Kremlin 
aides to reroute the pipeline 
through war-ravaged Chech- 
nya. 

Chevron, Mobil and Oryx 
of the US, British Gas, Agip 
of Italy and the Kazakh state 
company, Munaigaz, are 
pledged to Join the consor- 
tium in April. All are produ- 
cing in Kazakhstan. Lukoil’s 
partner Arco of the US will 
take 46 per cent of Lukoil’s 
stake to provide financing 
and bring the share of US 
companies to 30 per cent. 
This allows US members to 
deduct taxes paid in Russia. 

Royal Dutch Shell will 
take over <59 per emit of Ros- 
neft's share. 
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NEWS: ASIA-PACIFIC 


Free trade prospects 
fading on Pacific rim 

Guy de Jonquieres and Edward Luce assess chances of 
progress as Apec member states gather in Manila . 


T he IS members of the Asia 
Pacific Economic Co-opera- 
tion forum, gather in 
Manila this week and nest amid 
signs that their two-year -old drive 
to free all trade and investment In 
the Pacific rim region by early 
next century is faltering. 

The summit next Monday - pre- 
ceded by the gathering of minis* 
ters and senior officials this week 
- is seen as crucial to restoring 
momentum. 

But with few substantive issues 
on the official agenda, much may 
depend on President Bill Clinton 
using his renewed electoral man- 
date to inject fresh political impe- 
tus into the project. The meeting 
is his first high-profile opportu- 
nity to spell out foreign policy pri- 
orities for his second term. It is 
expected to provide clues to his 
approach to trade policy and to 
US intentions towards Asia. 

Mr Clinton will meet President 
Jiang Zemin of China for the first 
time far more than a year and will 
seek to improve relations further 
with Beijing. The talks will be 
preceded by this week's visit to 
China by Mr Warren Christopher. 


US secretary of state, who will 
then join the Apec meetings. 

The summit may help set the 
tone for the World Trade Organi- 
sation’s first ministerial confer- 
ence, in Singapore next month- 
Some observers hope Apec leaders 
- the economies of whose nations 
generate about half the world's 
trade and output - can galvanise 
the WTO into more ambitious 
agreements. However, most Apec 
states seem hesitant even about 
making good on their much 
vaunted pledge to free regional 
trade by 2010 In industrialised 
member economies and by 2020 in 
developing ones. 

The scheme obliges each gov- 
ernment to present an “individual 
action plan” for accelerated trade 
liberalisation. Yet few seem ready 
to go much further than is 
already required by the Uruguay 
Bound world trade accord. 

Dr Fred Bergs ten, head of the 
Washington- based Institute for 
International Economics and an 
architect of the free trade scheme, 
says the disappointing results to 
date threaten to make the summit 
a failure, undermining Apec’s 


credibility. Business leaders are 
also becoming disenchanted. 
“There is some frustration and 
impatience that trade liberalisa- 
tion and integration in Apec have 
been moving at a glacial pace,” 
says Mr Roberto Romulo. chair- 
man of the Apec business advi- 
sory council, a private sector 
body. 

The summit will approve trade 
facilitation measures, such as cus- 
toms harmonisation and an Apec- 
wide business visa. The US will 
also lobby for a WTO agreement 
to free trade In information tech- 
nology products, and will push 
Asian countries to make more 
concessions in WTO telecoms 
negotiations. 

But concern that the talks may 
yield little else has prompted last- 
minute efforts by President Fidel 
Ramos of the Philippines to per- 
suade other south-east Asian lead- 
ers to put forward bolder Apec 
liberalisation plans. That may be 
an uphill struggle. 

Slower export growth has 
clouded the performance of econo- 
mies such as Singapore and Mal- 
aysia, while Indonesia appears to 



Presidents Bill Clinton, Fidel Ramos and Jiang Zemin hope to find common ground during the talks 


be backsliding on liberalisation. 
In Thailand and Japan elections 
have focused political attention on 
domestic priorities. The US has 
criticised some other Apec mem- 
bers' market-opening plans as 
Inadequate. But its own proposals 
are modest, partly because Con- 
gress has yet to approve “fast- 
track" authority to negotiate new 
trade deals. 

The Apec leaders may therefore 
need to find other issues to make 
headlines. One is China, whose 
long-stalled attempt to join the 
WTO will be championed by Presi- 
dent Ramos at the summit Bei- 
jing appears to hope Mr Clinton's 
re-election will lead to faster prog- 
ress, but the two sides have yet to 
break out of a diplomatic impasse. 

The US is still demanding 


firmer guarantees that China will 
open its market wider and respect 
WTO rules. Beijing seems unwill- 
ing. however, partly for domestic 
political reasons, to offer such 
reassurances unless Washington 
supports its application more 
whole-heartedly. US reticence also 
reflects its growing trade deficit 
with China. 

How far Presidents Clinton and 
Jiang will be able to square the 
circle this month is uncertain. 
Nonetheless, their meeting should 
underpin the recently launched 
US policy of “comprehensive 
engagement'' of China. 

Though not part of Apec’s for- 
mal remit, regional security is 
expected to feature in Mr Clin- 
ton's talks with his Chinese oppo- 
site number and in his planned 


Punjab move clears way for polls 


By Farhan Bokhan in Islamabad 

Pakistan's President Farooq 
Leghari yesterday dissolved the 
provincial legislature in Punjab, 
the country's richest and most 
populous province, and dismissed 
the state government. 

The presidential action, for- 
mally announced through the 
office of the provincial governor 
in Lahore, brings Punjab into line 
with the other three provincial 
assemblies, which were disbanded 
earlier - soon after Mr Leghari 
sacked the prime minister, Ms 
Benazir Bhutto, on November S. 

The other provincial assemblies 
- Sindh, North West Frontier and 
Baluchistan - were sacked over 
largely similar accusations of cor- 
ruption and maladministration 
that led to Ms Bhutto's removal 


The decision an Punjab was 
held up because of legal wran- 
gling over the fate of the 
reinstated chief minis ter, Mr Man- 
zoor Ahmed Wattoo. after a court 
order issued before Ms Bhutto's 
sacking. 

The dissolution became possible 
after Mr Wattoo resigned on Sat- 
urday when it became clear he 
would lose a crucial vote of confi- 
dence. 

The action also cleared the way 
for elections in the provinces, 
expected to be held within a week 
of national elections, which have 
already been set for February 3. 

Mr Meiraj Khalid, Pakistan's 
caretaker prime minister, yester- 
day reaffirmed the plan for 
national elections. Meeting Paki- 
stani editors in Islamabad, he said 
that his government remained 


committed to its promise to hold 
elections on schedule in spite of 
speculation that there might be a 
delay. 

But his remarks did little to 
ease growing concern over uncer- 
tainty faced by his caretaker gov- 
ernment. Political analysts said 
that, contrary to expectations, 
controversial appointments to 
high positions in the interim gov- 
ernment had tarnished its image. 

“The government has failed to 
demonstrate a clear line on impor- 
tant policies. Its lack of direction 
is now a major problem,” said a 
senior western diplomat. 

Concern over the government 
undermined share prices on the 
Karachi stock exchange, where 
the KSE-100 index yesterday fell 
1.38 per cent. 

• Police arrested Pakistan's for- 


mer intelligence chief yesterday 
in connection with the murder of 
the younger brother of Ms Bhutto, 
according to the official APP news 
agency, Reuter reports from 
Karachi. 

Mr Masood Sharif, former direc- 
tor-general of the state Intelli- 
gence Bureau, was being held by 
Sindh province police as a suspect 
in the shooting of Murtaza 
Bhutto, APP said. 

Ttae estranged brother of the 
former premier died along with 
seven associates in a gun battle 
with police on September 20. 

Murtaza's breakaway faction of 
his sister's Pakistan People's 
party accused the police and the 
intelligence bureau of planning 
his murder. Mr Sharif was head of 
the intelligence bureau at the 
time of the T rillin g. 


P hili ppine Airlines (PAL) warned 
yesterday it would sack pilots 
who joined any illegal walkout - 
in an attempt to head off a second 
strike In a month at the finan- 
cially troubled national air car- 
rier, agencies report from Manila. 

PAL management said issues 
the pilots had raised in talks with 
the company were now in the 
bands of Labour Department arbi- 
ters and any stoppage at this 
point would violate the law. 

The 600-strong Airline Pilots' 
Association of the Philippines said 
earlier its members were consider- 
ing going to the picket lines in 
protest against the dismissal of 
two senior pilots and against 
unfair labour practices. It also 


FINANCIAL TIMES MONDAY NOVEMBER 18 1996 


Illness * 
may upset 
Vietnam 
‘troika’ 

By Jeremy Grant In Hanoi 

Vietnam’s president, Mr Le 
Due Anb, is critically ill in a 
Hanoi hospital after suffer- 
ing a suspected stroke at the 
end of last week, a govern- 
ment source said yesterday. 

Mr Anh, a general and far- 
mer defence minister, is 
ranked second in the Com- 
munist-ruled country's is- 
member politburo. 

Although the post of presi- 
dent is largely ceremonial. 

Mr Anh's tenure is Impor- 
tant as he is the politically 
conservative element in a 
ruling "troika” that attempts 
to maintain a balance of con- ^ 
servative. reformist, regional 
and military interests. 

The Communist party's 
five-yearly conclave in July 
voted to keep Mr Anh in his 
post along with the party 
secretary. Mr Do Muol, 80, 
and the reformist prime min- 
ister, Mr Vo Van Kiet, 74, 
after no agreement could be 
reached on their successors. 

Mr Anh has been an advo- 
cate of closer ties with China 
as a way of improving rela- 
tions between the former 
enemies and defusing ten- 
sion in disputed areas of the 
South China Sea. 

Presidents are approved by 
the National Assembly, 
which next meets in April 
next year. Should Mr Anh be 
permanently incapacitated, 
the question of a replace- 
ment would reopen the suc- 
cession issue that was 
fudged at the party congress. 

That dilemma diverted the 
leadership from pushing for- 
ward economic reforms that 
are needed to help Vietnam - 
maintain growth, notably 
state enterprise reform, 
encouragement of the pri- 
vate sector and banking lib- 
eralisation. 

Vietnam's aid donors are 
expected to express concern 
at apparent slowing of 
reform when they meet the 
Vietnamese government in 
Hanoi on December 5-6. 


meetings with Mr Ryu taro Hashi- 
moto, Japan’s prime minister, and 
President Kim Young-sam of 
Korea. Mr Clinton will also visit 
Australia and Thailand this 
month. 

But though such encounters 
may add political lustre to the 
summit, the}' are unlikely to 
make up for the collective loss of 
face which would result from fail- 
ure to press ahead convincingly 
with Apec trade liberalisation. 
Optimists insist Apec 's annual 
summits generate their own 
dynamics, which can produce 
unexpectedly bold initiatives. 
They point to the 1994 meeting in 
Indonesia which established the 
regional free trade plan. But set- 
ting visionary goals is one thing. 
A ch ieving them is another. 


Pilots warned against 
strike in Philippines 


claimed PAL was using its finan- 
cial losses as an excuse for a wage 
freeze. The pilots are seeking pay 
rises, claiming their salaries are 
among the lowest in the world for 
their type of work. 

A strike at the airline would 
undermine the government's prep- 
arations for hosting this year's 18- 
nation s ummi t of the Asia Pacific 
Economic Co-operation forum. 
Apec meetings are about to start 
in Manila and Subic Bay Freeport. 

PAL's ground staff went on 
strike on October 31 in a dispute 
over a new wage package but 
returned to work after three days. 
That was the third strike to hit 
the carrier in two years. 
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PUBLIC NOTICES 


NOTICE PUBLISHED BY THE SECRETARY OF STATE FOR TRADE AND 
INDUSTRY UNDER SUBSECTIONS 8(5) AND 10(6) OF THE 
TELECOMMUNICATIONS ACT 1984 

The Secretary of State hereby gives notice as follows. 

1. He proposes to grant licences under the Telecommunications Act 1984 (“the Act") to the companies contained 
in the two lists A and B below (“the Licensees") to run international telecommunication systems in the United 
Kingdom. Each licence will be identical, except that the Secremty of Smce proposes to apply to each of the 
Licensees in list A below the telecommunications code O&e Code”) subject in certain exceptions and 
conditions, whereas he does not propose to apply the Code to any of the Licensees in List B below. 

2. The principal effect of the licences will be to enable eat* Licensee to install and run telecommuni ca tion 
systems in the United Kingdom which may be connected to telecommunications systems outside the United 
Kingdom, and to provide a wide range of international services bur not any domestic services (Le. services 
involving the conveyance of messages which originate and are subsequently to terminate in the United 
Kingdom) or mobile radio services. Each licence authorises the connection to a wide range of other systems, 
including domestic systems and earth orbiting apparatus. 

3. Each Licence will be subject to conditions such that section 8 of the Act will apply to it. thereby making each 
of the systems run under the licences eligible for desig n a ti on as a public telecommunication system under 
section 9 of the Act. It Is the intention of the Secretary of State to designate each of the Licensees’ systems as 
a public telecommunication system. 

4 . The Secretary of State proposes to gram the licences in response to an application horn each licensee for such 

a licence he considers that it will help to satisfy demands in the United Kingdom for the provision of 

services or the type authorised, will promote the interests of consumers in respect of the quality and variety of 
such services, and will maintain and promote effective competition between those engaged in the provision of 
telecommunication services. 

5. He proposes to apply the Code to each of the Licensees named in list A below subject to certain exceptions 
and conditions throughout the United Kingdom. The effect of the exceptions and conditions to the application 
of the C ode is that each of the Lic e nsees will have duties: 

(a) to comply with various safety and environmental conditions, in particular (with certain exceptions) to 
jn nffl ii lines underground or only on such above-ground apparatus as is already i n stal l ed for any purpose; 

(b) to comply with conditions designed to ensure efficiency and economy on the part of the Licensee, in 
connection with die execution of works on land concerning the installation, maintenance, repair or 
alteration of its apparatus; 

(c) to consult certain public bodies before exercising particular powers under die Code, including the local 
planning and highway authorities and English Nature, Scottish Natural Heritage, the Countryside Council 
for Woles, the National Trust and die Notional Trust for Scotland, as well as relevant electricity suppliers; 

(d) to beep and mate available records of die location of underground apparatus and copies of the exceptions 
and comtitions in the licence to its powers under the Code: and 

(e) to ensure that sufficient funds are available to meet certain liabilities arising from the execution of street 
works. 

6. The reason why die Secretary of State proposes to apply the Code lo each of the Licensees in Liu A is that 
,h^ v - Licensee* will need the statutory powers in the Code to install and maintain the telecommunication 
sy st ems which are to be installed and run under die proposed licences. 

7. The reasons why it is proposed that the Code as applied should have effect subject to die exceptions and 

conditions referred to above are that they are considered requisite or expedient for the purpose of securing that 
the physical environment is protected, dial there Is no greater damage to land than necessary, rhat die systems 
are as safely and economically as possible, and that each of the Licensees can meet (and relevant 

persons can enforce) liabilities arising from the execution of works. 

8. Representations or objections may be made in respect of the proposed licences, the application of the Code to 
each of the Licensees in Liu A and the proposed exceptions and conditions referred to above. They should be 
made in writing by 16th December 1996 and addressed to the undersigned at the Department of Trade and 
Industry. Communications and Information Industries Directorate. 2.03 Red. 151 Buckingham Palace Road, 

SW 1 W 9SS. Copies of the proposed licence can be obtained free of charge by writing to the 
DepMtmeru (ftuc 0(71 215 1721) or by calling 0171 215 1746. 

List A 

AT&T Comraumcaiious (UK) Ltd 
CaWeTel (UK) Ltd 

COLT Telecommunications 
Concert Conumanicatiocis Company 
Convergence Ventures Lid 
Energis Communications Ltd 
Esprit Telecom UK Ltd 
Global One Cormwinjestions Holding Uri 
Hermes Europe RailuH B.V. 

MCI Telecommunication* Lid 
MFS Communications Ltd 
Racal Teleoomraunicaiions Ltd 
SconishPower Tekrommimkaiions Ltd 
Tele Bermuda International (UK) Ltd 
TeleWesr CommunicalkrtB pie 
Telia UK Ltd 

Torch Communications Lid 
Unisource Holdings (UK) Ltd 
Videotxon No. 2 Lid 
RSL Communication Ltd 
Teleglobe International (UK) Ltd 
TM1 TeleMedia international Lid 


Midtad Crosse 

De par tment of Trade and Industry 


List B 

ACC Long Distance UK Lid 
Advanced Business Services Ltd 
Communicmp (UK) Ltd 
Esat Telecommunications Lid 
Eurotunnel 

Facilicom International UK Ltd 
Fronts! Ncwco Ltd 
Incom (UK) lad 
Interouie Networks Lid 
ITC (UK) Lid 
IXNET UK Ltd 

Long Distance International Communications Ltd 
National Transcommunications Lid 
Net. Net Ltd 

Pacific Gateway Exchange (UK) Ltd 
Primus Telecommunications Ltd 
Sptuxrcl International Lid 
Star Europe Ltd 
Telecom New Zealand Ltd 
Teleport London Internationa] Ltd 
Telstra Globe Ltd 
Vodafone Ltd 
Woridcom UK Ltd 

18th November 1996 


LEGAL 

NOTICES 


NuiM»Ih2of 1996 
HIGH COURT OF JUSTICE 
CHANCERVDtVlSKJN ‘ 

COMPANIES COURT 

IN THE MATTER OF 
NORTEL LIMITED 
AND IN THE MATTER OF THE 
COMPANIES ACT MBS 
NOTICE IS HEREBY GIVEN »b»i a 
Petition Ml on 29 October 1996 prcsailed 
M Her Ma (City's High Court or Juuicc tor 
the confirmation of the reduction of the 
capital of Ihe above-named Company tom 
0036.000000 ro CTttJOUW 
AND NOTICE IS FURTHER GIVEN dm 
the said Penti on u directed ip be heard 
before the C«npante» Court Regutra «u die 
Royal Court* of Juarice. Strand. London 
WC2A 2LL. on Wednesday 27 dav of 
November |99o. 

ANY Crediior Or Shareholder of dvr laid 
Company desiring W oppose Ox making of 
as Order far (be confirmation of OK mn> 
reduction of capiul should appear u dir 
Ume of honing in pereon or by Counvt for 
dwpuipote- 

A copy of the wjd Petition sill be himished 
to any web person requiring the same by dre 
imilermetmoncd Sotieiiore on payment of 
dvr regulated ebarge for dae some. 

Dated dur 18 day of November 1996 
Pinion Cum* (.Ref: DLl 
Dartwood Houac 
« Old Brand Sneel 
London EC2M I NR 
Telephone U17I 41 S TOGO 
Fm UI7I 418 P(St 

Solicitors for (be above-named Company 

MtHElUTTEXaV 

THE RIVER PLATE and GENERAL 
INVESTMENT TRUST PLC 
AND IN THE JUTnEB Of THE 
msocnNCTACT a mess iwm 

la oamdaicr «h nde *10* ot I tv kuotrerev Rum 
19% notice 4 henbvehiBi «w i« bob and 

tattert ot Mam R&fe IK Sly Rood, looXn 
EClV 2NU wnr jppartrd lore LjqiMjm o< d* »l»v* 
amp** tyto nenhason 2! Oaobre 19». 

NOTICE IS HERB* GIVEN dial On onhton <* (he 
abew named company are required tm a More dn 
IWlfii dby d Daambei 1996 (a «md Are na an) 
addreenv vedl pankulaa of ditir Ue and cbtra lo 

AeMbranffeM 1 f*IM*d of Hofcwr 

nudes. IK City Hoad. London EClV ZNU (he Mni 
Ixpeduni d dir company, and if jd rew*nf b» aoace 
b venom fnn he lore Uqudann cube ptndnily or 
hr he* Mkceoa Hi nmc In adimr Are deter o> 

ddn a wdi tree Mi pboe * shdbe^nM k> wrti 
nctn are in Whidl dMM dwy be redudrd 

me heneft cd am dbfrvtMOi mi* before sreli ibte 


Nmt flu mire a pmty femal am) al embus bare 
bren or Noufcl be pad, „ fuL 

ford Hi n»*h day d ftorentw 1996 
UACO* AND NXUOOOCX fore UyOlrev, 
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Exodus forces re-think on Zaire troop deployment 


By Antorqr Goldman and 
-Mfctmla Wrong in Goma. 
Zaira 

The international 
community was yesterday 
debating what form its 
planned military interven- 
tion in eastern Zaire «bon lfl 
take as the flood of Rwandan 
refugees heading home from 
an enormous camp on the 
shores of Lake Kivu showed 
signs of abating. 

The US defence secretary, 
Mr William Perry, acknowl- 
edged that the exodus. 


T he international fan- 
fare that marked the 
demise of one-party 
rule in Zambia just five 
years ago will be conspicu- 
ously absent when the coun- 
try’s voters go to the polls 
today. - 

•- The elections, the first to 
be held since Mr Kenneth 
Kaunda was defeated in 
Zambia’s first multi-party 
el ec tions for some 20 years, 
are a critical test of Zambia's 
fledgling democracy. And in 
the eyes of foreign donors, 
whose support is critical to 
President Frederick Chilu- 
ba’s tough economic 
reforms,, the prognosis is 
gloomy. 

A recent constitutional 
amendment which bars for- 
mer President Kenneth 
Kaunda from standing, and 
broader concerns related to 
corruption . and- poor gover- 
nance, have prompted seven 
opposition groups to boycott 
the poll. Only half of the 
4.6m voters have been regis- 
tered, and. only, half of these 
have received their voting 
cards.. 

. Nevertheless, no fewer 
than five presidential candi- 
dates, eight political parties 
and 86 independent candi- 
dates will still contest the 
recce - most of them former 
members of the ruling Move- 
ment for Multiparty Democ- 
racy (MMD)- But for donors, 
not to mention, many disfllu- 
sioned Zambians; the exer- 
cise seems deeply flawed. 

“Zambia has broken its 
contract with the world,” 
says Mr Dean Munb’omba, a 
former Chiluba minister 
whose Zambian Democratic 
Congress (ZDC) presents the 
maiw challenge to the MMD. 
“Nothing has been done to 
implement the constitutional 


which began dramatically on 
Friday, "could substantially 
change” plans drawn up 
when the refugees were 
being used as human s hields 
by Hutu TwWHwmow fi ghting 
Zairean rebels. At that time 
a mass repatriation looked 
unlikely. But Mr Raymond 
Chretien, the UN special 
envoy, said that while the 
return from Mugunga was 
“very positive”, there were 
still hundreds of thnnta^ 
of refugees trapped else- 
where in the region in des- 
perate need. 


The mandate and size of 
the farces will be discussed 
by nations which have 
offered to contribute in 
Stuttgart on Wednesday, and 
the first troops are now not 
expected in the area until 
Thursday. 

A column of hundreds of 
thousands of Hutu refugees 
yesterday snaked its way 
th mrrg h dilapidated Zair- 
ean town of Goma, across 
the border and nearly 40km 
along the main road to 
m gaH “By till* evening, th^ 
exodus from north Kivu 


should be over.” said Mr Ray 
Wilkins on, spokesman for 
the UN High Commissioner 
for Refugees. “The great 
majority of people in the 
Mugunga pocket are now out 
of it.” 

Although aid agencies had 
two years to prepare for just 
such a mass return, they 
admitted they were com- 
pletely overwhelmed by its 
magmttn^p “The maylminw 
influx we had planned for 
was 12,000 a day.” said Mr 
Mans Nyberg, UNHCR pub- 
lic information officer. “No 


one could have anticipated 
10,000-15,000 an hour. AH our 
contingency plans have gone 
down the drain," 

While the World Food Pro- 
gramme had positioned food 
at more than a dozen possi- 
ble entry points in Rwanda, 
all the refugees have been 
using just one crossing - a 
faffi path at Goma. 

There was little sign of aid 
rations being distributed on 
the road to Ki gali and with 
hundreds of promised 
UNHCR vehicles yet to make 
an appearance, better-off ref- 


ugees hitched rides on the 
buses and pick-up trucks 
they took with town when 
they fled in 1994. 

The UNHCR said it was 
now content to let the walk- 
ing exodus continue at its 
own rate and would send 
trucks and buses to pick up 
those too old or too ill to 
undertake the march. 

In spite of alarmist claims 
by many aid organisations 
that last month’s cut-off of 

relief, triggered by toe esca- 
lation in fighting between 
top rebels and militiamen. 


Donors perturbed by Zambian 
polls - multi-party but flawed 

Chiluba is trying to turn the economy round, but withdrawal of foreign aid 
could scupper his efforts, report Mark Ashurst and Tony Hawkins 


reforms agreed [at multi- 
party negotiations] in 1991.” 

The result is that foreign 
donors - led by toe UK, US, 
Japan and Denmark - have 
either suspended, or threat- 
ened to suspend, the foreign 
aid on which Zambia 
depends. 

Attempts to secure a place 
in the race for Mr Kaunda, 
who is barred on the 
grounds that his parents 
were not bom in the coun- 
try, have been rebuffed. 
Interventions by both Mr 
Nelson Mandrfa, the South 
African president, and Mr 
Jimmy Garter, the former US 
president who administered 
toe 1991 election, have 
proved no match for toe 
sheer personal animosity 
between President Chiluba 
and his predecessor. . . 

In an interview, Mr 
Kaunda yesterday described 
the president as “an unfortu- 
nate man short both- in size 
and in mind”. Mr Chiluba 
replies that his 72 year-old 
critic is “a retired meddler” 
unable to give up his politi- 
cal ambitions. Their shared 
vitriol has enabled the ZDC 
to make strong gains among 
both disaffected supporters 
erf both camps. 

Whatever the outcome, Mr 
Kaunda, who ruled Zambia 
from independence in 1964 


until 1991, says he will 
appeal to the chief justice on 
Wednesday to declare toe 
election void. Until then, his 
United National Indepen- 
dence party is urging voters 
to surrender their voters’ 
cards. 

The dilemma facing for- 
eign donors is that Mr Chi- 
luba bas made a brave, and 
on toe whole sustained, 
attempt to turn around the 
economy that he inherited 
five years ago. 

- If donors withdrew foreign 
aid. especially the annual 
$350m in cash to prop up the 
balance of payments, Zambia 
would suffer a liquidity 
crunch by Christmas. Such a 
policy could well scupper the 
economic reforms, penalis- 
ing Mr Chiluba for what 
donors perceive as his. anti- 
democratic tendencies. 

T hat would be a high 
price to pay. Zambia’s 
privatisation pro- 
gramme is arguably the 
most successful on toe conti- 
nent: of 235 state-owned 
enterprises, most of them 
loss-making, 140 have been 
sold, raising glBOnx. 

Unilever, Tate and Lyle, 
the Commonwealth Develop- 
ment Corporation, South 
African Breweries, Lonrho 
and Shoprite Checkers, a 
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South African retail chain, 
are ■wwwg tb ft int ° T n a ri n n fl1 
groups attracted by the sale 
of state assets. 

The hyperinflation and 
burgeoning monetary 
growth of the early 1990s 
have been brought under 
control. Non-traditional 
exports surged by 37 per 
cent last year, raising hopes 
that cotton, coffee and 
tobacco could yet become 
significant industries. Plane- 
loads of fresh roses are 
exported dally from Lusaka. 

For all that, recovery 
remains elusive. After three 
decades of central planning, 
industrial output Is lower 
than in 1960. Real per capita 
incomes have fallen by 15 


per cent in the last 10 years. 
Copper output, the backbone 
of toe economy, currently 
stands at half its 1970s peak. 
And inflation remains stub- 
bornly high, averaging 48 
per cent so far thin year 
despite a prime lending rate 
of 55 per cent. 

To date, the social impact 
of privatisation has been 
largely benign. However, the 
long-awaited unbundling of 
Zambia Consolidated Copper 
Mines will be more painftiL 
Some 39 c ompanies , includ- 
ing Anglo American, Gencor 
and Anglovaal in South 
Africa and Australia’s BHP, 
are in the running for the 
state-owned mining and 
power assets. 


But the sale, due in the 
first half of 1997, will entail 
10,000 to 15.000 job losses, 
and opposition parties are 
malting p olitical capital out 
of this, as well as exploiting 
toe demise of the public sec- 
tor. 

They also cite the decision 
to liquidate the loss-making 
Zambian Airways in 2994 as 
a blow to national pride, and 
blame foreign advisers for 
an and to too state’s manda- 
tory purchase of maize crops 
from rural farmers. "We 
have become pawns of the 
IMF and the World Bank.” 
Mr Derrick Chitala, general 
secretary of the ZDC, told a 
rally at the weekend. “We 
need people nationalistic 
enough to bargain with the 
Harvard chaps,” 

From the donors' perspec- 
tive, much will depend on 
the turnout at the election. If 
fewer than 50 per cent of eli- 
gible voters go to the polls - 
as is forecast - diplomats 
may challenge the legiti- 
macy of the government and 
freeze further aid. 

But given the volatile state 
of neighbouring Zaire and 
the fragile ceasefire in 
Angola, they may wen be 
■siring themselves whether 
this is the time to take risks 
with Zambia’s political sta- 
bility. 


was killing thousands, the 
vast majority of refugees are 
clearly in reasonable health. 

With the Mugunga exodus 
now ending, aid organisa- 
tions are speculating about 
the fate of the rest of toe 
1.2m refugees who crossed 
into Zaire as the Rwanda 
Patriotic Front stormed to 
victory. 

Officials say they believe 
that between 120.000 and 
150,000 of the hardliners - 
former Hutu militiamen. 

Rwandan soldiers and their 
families - have fled north 


into the hills. 

Fighters of the local Mai 
Mai militia, part of the rebel 
alliance now in control of 
much of Kivu, said there 
was heavy fighting taking 
place around Kilolirwe, 
45km north-west of Goma. 

“We are still chasing the 
Hutus.” said Mr Sylvestre 
Bwira of the Mai Mai. “We 
have captured 200 of them 
and win continue until this 
area is safe for us. And If the 
Zairean army tries to come 
back, we will attack them 
too.” 


Qatar weapons 
deal for UK 


Britain and Qatar yesterday 
signed a S825m deal to sup- 
ply toe Gulf Arab state with 
armoured personnel carriers, 
patrol boats, missiles and 
Hawk trainer aircraft, Reu- 
ter reports from Doha. 

The deal was signed by Mr 
Michael Portillo, toe UK 
defence secretary, and 
Qatari officials in Doha, 
a British embassy spokes- 
man said. 

“I am not sure when the 
delivery will begin as it will 
take a while, because they 
have to be built according to 
specification given by 
Doha.” he said. 

The deal involves GKN 
armoured personnel carriers, 
Vosper Thorny croft patrol 
boats. British Aerospace 
Hawk trainer aircraft, and 
Starburst missiles from 
Shorts Missile Systems, a 
joint venture between Short 
Brothers and France’s Thom- 
son-CSF. 

It was toe second large 
defence contract for Britain 
in a week. Australia 
announced a £Ibn ($1.63bn) 
order for Hawk aircraft last 
Monday. 

Mr Portillo said after talks 
in Doha last month that he 
had offered a comprehensive 
Gulf security proposal to 
Qatar. 

Diplomats said toe offer 
was part of a British bid to 
find a fresh foothold in Gulf 
states from where it volun- 
tarily withdrew in 1971. 

Britain is also competing 
with American and French 


arms manufacturers to sell 
50 main battle tanks to 
Qatar's 8,000-strong army. 

Both France and Britain 
have close military ties with 
Qatar and supply major 
armaments required by its 
army. 

Qatar has signed defence 
deals with the US, France 
and Britain. 

AH three western powers 
have defence treaties with 
Qatar, whose natural gas 
reserves - the world’s third 
largest after those of Russia 
and Iran - make it one of 
the most strategic sources or 
vital clean energy in the 
next century. 

Gulf Arab security con- 
cerns following Iraq’s inva- 
sion of Kuwait in 1990 have 
turned the region into a 
lucrative arms market, 
according to industry 
sources and diplomats. 

At a news conference 
before leaving Doha. Mr Por- 
tillo condemned Iran for 
allegedly backing terrorism 
and possessing weapons of 
mass destruction, the official 
Qatar News Agency 
reported. 

Mr Portillo also criticised 
Iraq for “not yet destroying 
its weapons of mass destruc- 
tion". 

Iraq claims it has 
destroyed weapons prohib- 
ited by the United Nations 
following its invasion of 
Kuwait. 

This is a key condition for 
lifting UN sanctions imposed 
on Baghdad. 


For us, the name of the game is to make 
life more colorful. Hoechst. 



Everyone knows that kids’ 
hearts jump for joy at the 
si ght of brighdy colored toys. 
But who would have thought 
our and pig- 

ments, used in dyeing plastics. 

Pigments and moster&otcbes 
for customized 
coloration of plastics, 

are also in on the game - ex- 
cept our customers who use 
them with brilliant results? 

Thanks to our master- 
batches, using color pigme n ts 
is child’s play. They provide 
the key to virtually e ver y 
shade of color you could wish 
for, colors that stay bold and 
bright for years. 

You’ll also find us in a 
host of other plastic products, 
helping to add a dash of color 
to life. 

Hoechst 
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Evander Gold Mines 


(formerly Kinross Mines Limned! 
(RegNo&3/0622BA36) 

("EGM” or "the Company”) 


Abridged pre-listing statement of EGM 


1. Abridged pre-listing statement of EGM 

The abridged pre-listing statement as set our below is not an invitation to the public to subscribe for shares in EGM . The 
information set out below is provided in terms of the Listings Requirements of the Johannesburg Stock Exchange fibs JSET*) 
with regard to abridged pre-listing statements and has been extracted from the detailed pre-listing Statement (if EGM which is 
available for inspection as set out below. 

3. The merger 

On Tuesday, 5 November 1996: 

- the requisite majority of Kinross Mines Limited ("Kinross") shareholders approved the change of name of the Company to 
Evander Gold Mines Limited and the acquisition by Kinross of the minin g operations, inducting aft assets and fahitities. of 
Winkelhaak Mines limited C'Wmkettiaak''). Leslie Gold Mines fjmitPd ("Leslie") and. Bracken Mines limited {"Bracken") and 
of certai n adjacent mineral rights from Gencor Limited (■‘Gencor") and R. index Mining Co mpan y Limited (collectively 
referred toas "the merger 1 7 : 

- the requisite majority of Winkelhaak, Leslie and Bracken shareholders approved the disposal of the mining operations or the 
respective mining companies to Kinross in t earns of the merger. 

- Winks l haak. Leslie and Bracken shareholders agreed to the schemes of arrangement ("the schemes”) proposed by Kinross 
between each or Wmkelhaak. Leslie and Bracken and their shareholders m terms of section 31 1 of the Companies Act, 
Act No. 61 of 1973, as amended ("the Act”), in terms of which the renounoeable liters of allotment to EGM shares issued in 
terms of the merger were distributed to the respective shareholders concerned by way of capital reductions in toms of 
section 84 of the Acl 

On Friday. 15 November 1 996, the schemes were sanctioned and the capital reductions were confirmed by the Supreme 
Court of South Africa. The merger has accordingly been implemaned and the schemes have become operative. Kinross, 
WmkBttiaalr. Leslie and Bracken shareholders who were registered as such on Friday, 15 November 1996 are accordingly 
entitled to receive new EGM shares against surrender oT their respective share certificates and/or other documents of title. 

3. Kinross consulting services agreement 

At the respective general meetings of Winkelhaak and Leslie held on Tuesday. 5 November 1996, the ordinary resolution 
relating to the cancellation or the Kinross consulting services agreement was not approved by the requisite majority of 
shareholders. As a result, the cancellation win not be implemented and the claw-back offer, detailed in foe circulars to Kinross, 
Winkelhaak, Leslie and Bracken dated 7 October 1996 ("the circulars"), will not be extend ed . 

ft remains the int ention of the board of directors of EGM to canoed the Kinross consulting services agreement. Accordingly the 
board of directors has resolved that 

- a sub-committee or three independent, non-executive directors of EGM will review the Kinross consulting services 
agreement. In the event that this sub-committee condudee that R137.6 milium represents fair value for fob agreement, the 
agreement will be cancelled as fT-mtom p lat arl in the circulars. 

- in the event that the sub-comminee concludes that a tower value is fair, it wifi approach Gencor with this revised value. 
If Gencor accepts this revised value, the agretamem will be cancelled for this revised vahia In the evem of any disagreement 
Gencor and the sub-co mmi ttee will jmntiy appoim an badependent expert to undertakE a fixnher review-. 

- failing agreement on the specific independent expert, Deutsche Morgan Grenfell (SA) (Proprietary) limited will be 
appointed in the capacity of the independent expert, The Kinross consulting services agreement wifi then be cancelle d for 
the value determined by this independent expert 

This process will not affect the implementation of the merger and should be completed by the end of March 1997, alter which, 
the arrangements will be referred to foe shareholders of EGM for approval in accordance with foe listings Requirements of 
foejffi. 

4. Shareholder structure 

Subsequent to the implementation of the merger, the shareholding structure of EGM is as Inflows: 



Qc-Qnrass 

minority 

shareholders 


Ex-Wlnte&uak 

minority 

shareholders 


KMC 

(tendex*) 


Ex-Lesfe 

minority 

ahareboktess 



5. Authorised and issued capital 

The authorised and issued capital of EGM is set out below; 


Authorised 

60 000 000 stock units of R 1,00 each 60 000 

Issued prior to the merger 

18 000 000 stock units ofRl ,00 each 18000 

Issued in terms of T he man jpr 

17 438 969 stock units of R1 ,00 each 17 437 

Tool issued capital 

35 436 969 stock units of R1.00 each 35437 


The 24 563 031 unissued EGM stock units are under tbe control cf the directors of EGM until the next annual g en eral meeting of 
EGM. subjeatofoe provisions of sections 221 and 222 of the Act and foe Listings Requirements of the JSE. 

6. History and nature of business cf EGM 

EGM was incorporated in South Africa as Kinross Mines Limited on 6 November 1963 as a public company. Shaft sinking at the 
No. 1 Shaft complex was completed during March 1966 and foe first gold pour was conducted an 11 October 1967. 

EGM wifi, be undertaking the gold mining and recovery operations formerly undertaken separately by each or Kinross, 
Winkelhaak, Leslie and Bracken and which are beared in foe Evander Goldfield in Mpu m al a nga province. 

7. Directors of EGM 

Hie directors of EGM are as follows: TG Date (Chairman). JE Olivier. JP MoEer, AJ Du Reams, PDK Robinson, TP Gooc&aoe, 
SP Ellis. TI Steenkamp and BD Abbott. The contact address of the directors of EGM is c/o the Company Secretary, 
6 Hdllaid Street. Johannesburg (FO Box 6 1820, Marshalltown, 2107). 

The board of directors of EGM is in the process of being reconstituted by the appointment of further Indep ende nt, non- 
executive directors. 

8. Detailed pre-listing statement 

Cqpies in English of the detailed pie-listing statement of EGM win be available during normal business hours until Monday. 
9 December 1 996 at the offices ot 

- EGM, 6 Hollard Street. Johannesburg; 

- UAL Merrfoant Bank Limited, UAL Gardens, 1 Newtown Ave, KH2an>ey, Johannesburg; 

- Rand Merchant Bank limited, 1 Merchant Place. CnrRivonia Road and Fredman Drive, Sanction. 

8. Stock exchange listings 

The JSE has granted a Ifonng for EGM shares m the Gold - "Rand & Others" sector of the JSE lists under the abbreviated name 
“Evander" with effect from foe commencement of trading today. Monday. 18 November 1996. Application has been made to 
foe Lcsrfcsn Stock Exchange Untiled for the EGM shares to be admitted to tbe Official List, h is expected that such admiration will 
become effective and that dealing ha such shares will commence on Tuesday, 19 November 1996. 
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Prestwick appeal on air 
freight finds favour in US 


By Gerard Baker 
in Washington 

US regulators have decided 
that any deal with the Brit- 
ish government over avia- 
tion rights must include 
freight os well as passenger 
services, according to Pres- 
twick airport officials. This 
follows an unusual approach 
from the management of the 
Scottish airport. 

The decision, taken late 
last week, was made in 
response to a direct appeal 
to the US authorities by 
Prestwick officials. 

Prestwick said yesterday it 
had obtained an undertaking 
from the US that Washing- 
ton would not permit the 
proposed tie-up between 
British Airways and Ameri- 
can Airlines to proceed with- 
out agreement on both types 
of transport services. The 
BA-American link would cre- 
ate the world's most power- 
fill airline alliance. 

At meetings on Friday in 
Washington, Mr Matthew 


Hudson. Prestwick chair- 
man. met senior officials 
from the US Transportation 
Department. Later he said 
the officials “completely 
understood and agreed with 
our position. The American 
government bas assured me 
that It will not do a passen- 
ger deal with the British 

gove rnm ent unless there am 

Open Skies Tor freight." 

As part of the continuing 
negotiations over the BA- 
American deal, the two gov- 
ernments have been discuss- 
ing a broader agreement 
that would permit air carri- 
ers to pick up passengers 
and freight in both countries 
and fly them rm to third 
country destinations, the 
so-called fifth freedom, or 
beyond rights. Prestwick and 
other smaller UK airports 
stand to gain substantially 
from such a deal on freight 
transport. 

The British government 
bas consistently resisted 
Prestwick's pleas for an 
agreement with the US to 


open up traffic in this way. 
The decision by the US 
Transportation Department 
means the British must con- 
cede the freight rights if the 
deal is to be finalised. The 
negotiations have recently 
resumed after a prolonged 
break. 

The US decision will also 
raise tbe stakes for British 
Airways in its planned liidt 
with American, since the air- 
line seems set to lose freight 
business at its main Heath- 
row hub to uther UK air- 
ports. 

US companies will he bis 
beneficiaries of the decision 
too. Many US manufacturers 
based in Scotland have 
expressed concern about the 
costs of not being able lo 
send materials directly from 
Scotland because of the 
flight restrictions. 

Prestwick's management 
took the decision last week 
to approach the VS authori- 
ties and yesterday were jubi- 
lant that it appeared to hare 
paid off. 


Lord Younger of Prest- 
wick. the chairman of Prest- 
iviek International Holdings. 

said: "It has been frustrating 
for Scotland to be denied 
this essential fret* trade 
mechanism due to the com- 
mercial agenda of British 
Airways. 

-The course taken by the 
US authorities on Friday will 
have a very big impact on 
business coming through 
Prestwick." 

The Prestwick decision to 
approach the US government 
directly, though not unprece- 
dented. is an unusual one. 
Mr Ken Starling, of Suther- 
land, Asbill and Brennan, 
the company’s lawyers in 
the US. said; “Though there 
is general agreement that 
liberalisation of air transport 
is desirable, there has in the 
past been little progress." 
Prestwick had taken advan- 
tage of the opportunity in 
the current negotiations to 
make its case to US authori- 
ties. 
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Texaco case puts corporate 
US on ^ the ^Jt^^r race 


T he record S175m price 
of Texaco's settlement 
of a racial discrimina- 
tion lawsuit is Ukely to 
prove only a down-payment 
on a costly and agonising 
period of readjustment far 
US industry at large. 

The oil giant, the third 
largest US energy group 
with, its star emblem outside 
14.000 American petrol sta- 
tions, still faces a federal 
investigation of events 
which led to last week's cri- 
sis when a 2 ’/i-y ear-old legal 
case was brought to an 
abrupt end. 

For the rest of corporate 
America, the agreement is 
expected to prompt an 
urgent re-examination and 
enforcement of anti-discrimi- 
nation and equal opportu- 
nity policies which, in Tex- 
aco's case at least, have been 
shown to be practically 
worthless. 

Political leaders contem- 
plating an end to affirmative 
action - formerly known as 
positive discrimination - 
have been given pause for 
thought 

Among civil rights and 
minorities groups, the settle- 
ment bas given new heart to 
campaigners who have 
learnt that the threat of eco- 
nomic sanctions can be a 
mighty weapon. 

The Texaco case, started 
in 1994 by six black salaried 
employees who complained 
they had been consistently 
passed over for promotion 
and pay rises, ended on Fri- 
day with the company agree- 
ing to pay 1,400 black 
employees fll5m immedi- 
ately. 

They will also receive 
wage increases of more than 
10 per cent next January. 
Wage-earners, mostly cov- 
ered by union agreements, 
were not included. 

But the settlement broke 
new ground apart from the 
sheer scale of the awards: it 
included a promise from 
Texaco to spend some $35m 
on programmes to enhance 
minorities* opportunities, 
and establish an “equality 
and tolerance taskforce" 
which wQl give non-whites a 
say in hiring and promotion 
policies. 

The company also under- 
took to increase the value of 
services purchased from 
minority-owned advertising, 
banking, legal and account- 
ing firms, and to work 
actively to increase the num- 
ber of Texaco petrel stations 
owned by minorities and 
women. 

“The era of the good old 
boy 1 ' at Texaco was coming 
to an end, the plain tiffs' law- 
yer said at the weekend. 
Legal experts agreed that 




W&k 










Jesse Jackson outside Texaco's Los Angeles refinery at the weekend: 'Comprehensive plan 
including goals and timetables ... is still not on the table* 


the out-of-court deal almost 
certainly helped the com- 
pany avoid even heavier 
costs from punitive dam- 
ages, and one stock market 
analyst said the cost of 67 
cents a share was "no big 
deal". 

There was also a consen- 
sus that Mr Peter Bijur. the 
Texaco chairman and chief 
executive, had shown a mas- 
terly command of crisis man- 
agement and damage con- 
troL 

Record $175m 
settlement is 
likely to be a 
down-payment 
in a costly 
period of 
change for 
industry, writes 
Christopher 
Parkes 


However, questions were 
still being asked at the week- 
end about tbe apparent fail- 
ure or obstruction of Tex- 
aco's communications 
channels which left Mr Bijur 
with nowhere to turn on the 
recent release of incrimina- 
ting tape recordings, made 
in 1994 by an employee who 
has since left the group. 

Blithe talk on tbe tape of 
“all the black jelly beans 
seem to be glued to the bot- 
tom of the bag", and appar- 
ent references to destroying 
or concealing documentary 
evidence of Texaco's record 
in hiring, promoting and 
rewarding black staff, estab- 
lished the company’s fate. 


International media cover- 
age and editorial condemna- 
tion followed, together with 
a succession of abject, out- 
raged apologies from Mr 
Bijur. The national reaction, 
and quickly falling sales at 
Texaco pumps, amply dem- 
onstrated that condemnation 
of the company embraced a 
far wider demographic group 
than black Americans. 

However. Mr Bijur's credi- 
bility wavered shortly after 
tbe settlement when he was 
confronted by a television 
interviewer with suggestions 
from conservative quarters 
that he had been the victim 
of extortion. 

“I don't consider we were 
being threatened." he said. 
The company was not 
"impelled" to settle by warn- 
ings that, unless the issue 
was resolved by the week- 
end, the eminent civil rights 
spokesman Mr Jesse Jackson 
would call for a boycott or 
Texaco petrol stations, while 
the National Association for 
tbe Advancement of Colored 
People would campaign for 
shareholders to sell their 
stock. 

Tbe plaintiffs’ victory, 
widely interpreted as further 
evidence that racial discrimi- 
nation and repression of 
black ambitions are s till 
widespread in corporate 
America, nevertheless also 
provided substantial evi- 
dence of the rising economic 
power of the African Ameri- 
can papulation. 

Blacks are now about 13 
per cent of the population, 
with estimated after-tax 
income of almost $400 bn. 
Advancement up the 
socio-economic scale has 
progressed relatively speed- 
ily in the past few years. 

Even at Texaco, by the 
company's own account, the 


percentage of minorities in 
salaried positions has risen 
from 15 per cent in 1989 to 22 
per cent. However, in a ten- 
dency which has also 
affected women in business, 
their pay and progress rates 
have been substantially 
lower than those for white 
men. 

Now, other companies 
may face demands for cor- 
rections to match the 10 per 
cent across-the-board pay 
awards offered at Texaco. Mr 
Bijur said he had been con- 
tacted by other business 
leaders anxious to see the 
lawsuit settled and to know 
“how we are going forward" 
to help put an end to dis- 
crimination. 

It is too soon to discern 
whether the Texaco case will 
advance the cause, but 
America's blacks and other 
minorities are unlikely to 
ease the pressure. Even as 
the deal was being 
announced. Mr Jackson 
maintained bis stern pos- 
ture. The money award was 
only part of his aim. 

“Tbe settlement is a step 
in the right direction, but a 
comprehensive plan includ- 
ing goals and timetables in 
terms of employment and 
economic development Is 
still not on the table," he 
said late on Friday. 

Beyond that, Texaco must 
fulfil Mr Bijur's emotional 
promise in a letter to 
employees in which he com- 
mitted the company to the 
“elimination of any trace of 
discrimination". 

It fs a pledge other compa- 
nies may find themselves 
increasingly pressed to keep. 
As corporate America learnt 
on Friday, lip service and 
financial settlements are 
unlikely to fit tbe bill in 
future. 


Poll blow for Cardoso hopes 


By Geoff Dyer In S3o Paulo 

President Fernando Henrique 
Cardoso’s hopes of securing a second 
term in office have been set back by 

Brazil's second round of municipal 
elutions, which gave Mr Celso Pitta of 
the conservative PPB a convincing win 
In Sao Paulo, Brazil's largest city. 

The result is a significant boost to 
the outgoing mayor, Mr Paulo Maluf, 
who is leader of the PPB. He is one of 
the main opponent’s of President Car- 
doso’s attempt to amend the constitu- 
tion so he can stand for re-election. 

Mr SKalnf is expected to use his par- 
ty's strong showing in Sao Paulo and 
several other cities as a platform for 
his own presidential ambitions and to 
oppose the re-election amendment. 

However, political analysts still 


expect Mr Cardoso to secure the 
amendment, for which he needs two- 
thirds support in the senate and the 
lower house. The government hopes to 
have resolved the issue by March. 

The PPB has 91 of the 508 seats in 
the lower house, but its party disci- 
pline is weak and political analysts 
say Mr Maluf can only rely on around 
hair of those votes. 

According to Mr Bolivar Laniaunier 
of the Sao Paulo Institute of Economic, 
Soda! and Political Studies.* “If other 
political leaders begin to attack the 
re-election amendment, then Mr Maluf 
could be a tough opponent.” However 
on his own. he would appear as an 
opportunist, Mr Lamounier said. 

Some political observers believe Mr 
Maluf might postpone his presidential 
ambitions if the government supported 


him In a bid for the governorship of 
Sao Paalo state. 

Mr Pitta, a Harvard-educated former 
accountant who was hand-picked by 
Mr Maluf, is the first black to be 
elected mayor of Sao Paulo. He secured 
57 per cent of the vote, comfortably 
beating Ms Luiza Erundina of the left- 
wing PT. 

In an election campaign fought 

mostly on local issues. Mr Luiz Paulo 

Conde of the conservative PFL won in 
Bio de Janeiro while Mr Clfio de Cas- 
tro of the leftwing PSB triumphed in 
Beta Horizonte, capital of Minas Ger- 
ais. 

The PPB was the biggest winner, 
doubling its control of large cities 
from 7 (o 14, while Mr Cardoso’s PSDB 
also increased its number of mayors in 
big cities. 
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(ALSO transistor, laser, Telstar satellite, 
fibre-optic cable, cellular). 

Have won awards. (Nobel etc) 

Specialise in making things that make 
communications work. Will do same for you. 
Contact Lucent Technologies 
(the former network systems, 
business communications systems and 
microelectronics divisions of AT&T, plus Bell Labs). 
Call our European Response Centre on 
+44 1734 324 255. Or explore Lucent Technologies 
on the World Wide Web at http://www.lucent.com 
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NEWS: UK 


Labour party opts for referendum on Emu 


By Robert Poston 
and James Blitz 

The opposition Labour party 
yesterday said it would hold a ref- 
erendum before taking Britain 
into European monetary union. 
But Mr Gordon Brown, the party's 
chief finance spokesman, said 
Britain could still qualify for 
“first wave entry" into Emu. 

Mr Brown, one of the party's 
staunchest pro-Europeans, said he 
would use a speech tomorrow to 
spell out the possible benefits of 
joining at the first opportunity, 
with the Intention of sparking a 
“national debate”. 


The referendum announcement 
is widely seen by Labour front- 
benchers as a victory for Mr 
Brown's more sceptical front- 
bench rival, Mr Robin Cook, the 
shadow foreign secretary. Mr 
Brown denied this, insisting that 
he had agreed to the policy 
change as the only way realisti- 
cally to keep Labour's monetary 
union options open. *'I don't feel 1 
have backed off in any way.” he 
told the Financial Times. 

Labour's previous policy was 
that it would only join a single 
currency with the consent of the 
people either in a general election 
or in a plebiscite. Mr Brown said 


that too many important ques- 
tions about the shape of a single 
currency would remain unre- 
solved by the time of the general 
election for the election to provide 
a proper mandate on the issue for 
an Incoming government 

His fear was that, in the 
absence of the referendum pledge. 
Labour would be seen to have 
decided against joining at the 1399 
launch date. “The feeling was 
growing that we were not consid- 
ering first wave entry," he said. 
“The important thing is keeping 
options open. The referendum pro- 
tects that position." 

“1 see it [the referendum prom- 


ise] as an opportunity to talk 
about first wave entry", he said. If 
a Labour government decided to 
join, there would be “collective 
cabinet responsibility”, he added, 
with all ministers obliged to argue 
for membership. 

In the wake of Labour's referen- 
dum decision. Conservative Euro- 
sceptics piled more pressure on 
Mr John Major’s government to 
make a new shift in European pol- 
icy and rule out any possibility of 
sterling entering a single cur- 
rency in the next parliament 

Mr Bill Cash, one of the leading 
Conservative anti-Europeans, said 
it was “highly dangerous” for the 


party that Labour had taken this 
step. “Labour's objectives are 
entirely cynical, but now they 
have taken this step we should 
rule it out/ 1 he said. In contrast 
pro-Buropean Labour MPs 
appeared somewhat grudging 
about the leadership's shift 
towards a referendum. 

Mr Donald Anderson, a former 
Labour foreign affairs spokesman, 
said he was "sad" that the deci- 
sion had been "handed dawn Cram 
on high, without any consultation 
within the party." Another pro- 
European labour MP said: "I don't 
think you can have a referendum 
on a single currency. It will soon 


degenerate into a slanging match 
over whether we should be in or 
out of Europe." 

City of London economists said 
yesterday the Labour referendum 
announcement made it increas- 
ingly unlikely Britain would be 
among the first wave of countries i 
entering a single currency in 1999. 1 

Mr Stephen Lewis, chief econo- , 
mist at the London Bond Broking | 
Company, said: "Prior to the 
announcement 1 would have put 
the odds against Britain joining at 
about 7 to l. and this means they 
will have lengthened even more." 

Additional reporting by Peter 
Marsh. 


Nation may be 
alone in meeting 
EU aim on jobs 


Failure to organise development programmes ‘ is damaging competitiveness' 

Manufacturers are warned on weaknesses 


By Robert Taylor, 
Employment Editor 

The UK is expected to be the 
only country in the Euro- 
pean Union which will 
achieve the EU target of 
halving its unemployment 
by the year 2000, says a 
report to be published next 
month by the European 
Commission. 

The m ain conclusion of 
the study, prepared at the 
London School of Economics 
for Brussels, will please the 
UK's Conservative govern- 
ment by focusing on the cur- 
rent success of its flexible 
labour market policies. It 
will also embarrass the Com- 
mission. which dislikes the 
UK's deregulatory approach 
to employment. 

Halving unemployment by 
the end of the century' in 
each EU country was the 
objective set by Mr Jacques 
Delors. the former EU presi- 
dent. in his 1993 paper on 
jobs and competitiveness. 
But the UK at present 
remains alone among mem- 
ber states in being set to 
achieve the target. 

However, other important 
findings in the report have 
not met with the approval of 
the UK government. The 
report does not believe, for 
example, that the introduc- 


tion Of a national minim um 
wage at an appropriate fig- 
ure would create unemploy- 
ment Nor does it believe EU 
social legislation has so Car 
made a negative impact on 
the UK labour market. 

British ministers were 
angry when they first 
learned that the report had 
been commissioned by Brus- 
sels without their approval. 
After protests to Mr Padraig 
Flynn, the ELTs social affairs 
commissioner, they were 
allowed to make comments 
on drafts of the report. In 
their first response British 
government officials sent 
back 20 pages of criticisms 
and a further 10 pages on the 
second draft. 

Each EU country is order- 
ing a similar report on its 
labour market policies. Last 
week Mr Jacques Santer, 
president of the European 
Commission, criticised the 1 
UK government's objections 
to the introduction of a 48- I 
hour working week by say- 
ing that some member states 
wanted a “sweatshop” econ- 
omy. 

Unemployment in the UK 
peaked at 10.5 per cent in 
early 1993. and is now 12 per 
cent. At the moment 18m 
people - or ll per cent of the 
working population - are 
out of work in the EU. 


By Peter Marsh in London 

The competitiveness of 
British manufacturers is 
being seriously weakened by 
their failure to organise 
long-term development pro- 
grammes for staff and inter- 
face properly with suppliers, 
says a report published 
today by Ingersoll Engi- 
neers, a UK consultancy. 

The study or 325 UK-based 
companies also says many 
engineering-based processes 
in these businesses involv- 
ing such areas as tendering 
for new contracts and pro- 
viding effective links 
between designers and 
production staff are “not per- 
forming satisfactorily”. 


The conclusion is that 
manufacturers are ‘Tunning 
fast to stand still” in trying 
to gain ground oa interna- 
tional competitors. Compa- 
nies score low points for the 
general business skills 
summed up as “operational 
management". Ingersoll's 
study is based on ratings by 
executives of companies in 
the UK of how their own 
organisations perform in a 
number of key business 
areas. 

It Is a snapshot of how 
well managers feel they are 
functioning across a collec- 
tion of important industries 
including automotive, chem- 
icals. electronics, food pro- 
duction, aerospace and gen- 


eral engineering. More posi- 
tive findings are that UK 
companies in these sectors 
rank themselves highly in 
financial management and 
sales and marketing. 

They also have made sig- 
nificant progress in recent 
years In reorg anising pro- 
duction processes to tackle 
such areas as quality and 
delivery times. 

Many of these gains have 
been made through whole- 
sale changes to companies' 
corporate structure, built 
around efforts to refocus 
management to solve cus- 
tomer problems and to use 
“team working" methods on 
the shop floor. 

However the overall 


impact of these changes in 
raising competitiveness is 
patchy. “Long-term Issues 
such as development of the 
organisation, people and 
manufacturing technology 
are . . . unsatisfactory.” the 
report says. 

These failings, which spill 
over to such areas as market 
research and overall busi- 
ness planning, represent a 
“significant weakness" in 
efforts by UK manufacturers 
to attain “world class" sta- 
tus. The railings possibly 
reflect “the British preoccu- 
pation with maximising 
today's returns in con- 

trast with the approach of 
many European and global 
competitors". 


Sector scores 

Distribution +30 

Financial management +26 
Manuf ac tu ri ng processes +21 
Sales and marketing +12 

Product development +5 

Quality control +3 

Business planning -11 

Design/ production links -11 
Market research -13 

Information technology -16 
Training and people 
development -18 

Manufacturing technology -18 
Procurement/suppfy chain -21 
Operational management -28 
Note- Genres tosod on 'tecta ot offe rt H*- 
nasa* wtucti (or oocJi facta r can vary 
M iami -100 and -100. tedtet (Mood on 
rating by componMs of how thsy pertonn as 
cfltw poor, adequate or good. For aacn 
vartafite. percontage of empantn uyrp 
tfwy mra poor cubo acted ham those eay- 
«ig they mob good (fgnartng figures lor 
adoquazef. » gve avorn* aeon-. 
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BBC in music link with Bertelsmann unit 


By Alice Rawsthom in London 

The BBC is joining forces with BMG 
Entertainment, a subsidiary of 
Bertelsmann, the privately-owned 
German media and entertainment 
group, to market the publishing 
rights to music commissioned for its 
programmes. 

Music publishing, which involves 
licensing the right to broadcast or 
perform pieces of music, is a fast 
growing and highly profitable busi- 
ness. 

The BBC, the public-service broad- 
casting corporation, is one of the 
UK’s largest commissioners. But 
until now it has allowed composers 
to retain the publishing rights to 


their work and has simply acquired 
the right use it when the programme 
is broadcast Formation of a music 
publishing operation forms part of 
the BBC's strategy of exploiting its 
assets commercially. 

Last year it appointed Mr John 
Willan, formerly a senior executive 
of EMI Music and head of the Royal 
Philharmonic Orchestra, to develop 
a business based on its musical prop- 
erties. 

Mr Willan, who has already 
started to release recordings of 
music from the BBC's radio and tele- 
vision archives, described music 
publishing as “absolutely the right 
thing for the BBC", In the past, he 
said, the BBC had lost substantial 


potential revenue by not owning the 
publishing rights to the music for 
successful series such as Pride and 
Prejudice. 

In future the BBC will try to nego- 
tiate the right to market the publish- 
ing rights for all the music it com- 
missions. It would then be entitled 
to collect royalties whenever that 
music is broadcast, performed live or 
sold for use in videos or multimedia 
packages. 

Collection of such royalties will be 
administered by BMG Entertain- 
ment, which owns the RCA and 
Arista record labels, with a roster of 
artists including Whitney Houston, 
Toni Braxton and Mark Owen. Its 
music publishing subsidiary markets 


rights to the work of such stars as 
Anni e Lennox and the Bee Gees. 

The BBC is diversifying into music 
pub lishing at a buoyant time when 
the market is showing strong 
growth. Demand for music publish- 
ing rights is increasing with the 
launch of new television channels, 
and the fees for using music in fea- 
ture films are escalating. 

Competition is intensifying among 
record companies to administer 
potentially lucrative music publish- 
ing properties. Last month Noe) Gal- 
lagher. songwriter for Oasis, the 
most successful UK rock band of the 
1990s, clinched a multimillion pound 
deal to renew his publishing con- 
tract with Sony Music. 


Industry 
leads way 
on buying 
in services 

By Peter Marsh in London 


UK industry uses more 
“outsourcing" - buying in 
goods and services from out- 
side suppliers - than any 
other leading economy, says 
a study published today.. 

The Foundation for Manu- 
facturing and Industry, a 
private sector research 
group, says industry, includ- 
ing manufacturing, sendees 
and energy, has sharply 
increased outsourcing since 
1989 to increase competi- 
tiveness and cut costs. 

According to the study, 
UK industry in 1991 bought 
in goods and sendees valued 
at 50.8 per cent of total out- 
put against 45.6 per cent in 
1989. That amounts to extra 
purchases from other busi- 
nesses of “outsourced” com- 
ponents and sendees worth 
about £66bn <S109bn> in 
today's prices. 

The research was organ- 
ised jointly by the founda- 
tion and the Chartered Insti- 
tute of Purchasing and 
Supply, a trade body for the 
purchasing profession. 

Professor Douglas McWil- 
liams. chairman or the foun- 
dation’s research committee, 
said yesterday the data in 
the study were consistent 
with the UK having over- 
taken Japan in recent years 
as “the most outsourced 
economy in the world". 

He said this growth was a 
big opportunity for British 
companies which “are 
springing up ready to offer 
package deals to firms anx- 
ious to contract out part of 
their activities’*. 

Sectors which have 
stepped up their use of out- 
sourcing in the 1990s 
include public services and 
industries such as textiles, 
sporting goods, telecommu- 
nications. banking and 
finance, gas distribution, 
postal services and health- 
care. 

Areas of Industry boosted 
by demand for tbeir out- 
sourcing services include 
plastics processing, general 
distribution, aerospace man- 
ufacturing, office machinery 
and metals packaging. 
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Advanced technology proves unbeatable 
under harsh conditions worldwide. 

We could, Uke most manufac tu rers, prove new technology for 
our production cars by running them around closed test 
courses ... or subjecting them to repeated testing in research 
labs ... or both. At Mitsubishi, though, we*ve always produced 
the best results by doing our development the hard ways in the 
inhospitable conditions of the international rally circuit. By our 
reasoning, anything that can endure the gruelling extremes . of 
this worldwide series, should perform handsomely in normal 
daily driving. Our results this year would indifatf we've done a 
lot better than just endure, why not see for yourself what it’s 
like to drive a winner? 


The Rally Australia 
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It doesn't add 19. 

The world is making moire land- 
mines than h can ever hope to clear. 
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a mathematical one. 
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Bryant 3.8p 

Cadbury Schwepp^ 5J2p 


Capital & Regional Props Ip 
Chase Manhattan Sb FRN 
2000 $142.15 
Conversion 10Yi% 1999 
£5.125 

Doefiex 2.5p „ . 

European fnv Bank 10%W Ln 
2004 £259.375 
Gartmore Scotland Inv Tst 
3^p 


Wells Fargo $1 .30 
Wetherspoon (JD) 5.9p 


Treasury 2J*% It 1999 
£2.3136 

United Inds 0.75p 
Verity 0.1p : . 

Watts Blake Beams 4.4p 
Welts Fargo Sb Cap FRN 
1998 $143.75 


■ SATURDAY 
NOVEMBER 23. . 

Sunderland 11%% Bd 2008 
£5.875 

Trinidad & Tobago 1216% Ln 
2009 £8.125 


i n t e rim s : 

Baring Stratton Inv Tst 
De La Rue 
BM 

Enter pri se Inns 

Great Portland Estates 

Mansfield Brewery 

Merchant Retail 

Mercury Euro Privatisation 

M & G Inc inv Tst 

M & G Recovery Inv Tst 

Noreros 

Roney Portfolio 

Rebus 


Tinsley Robor 
UK Land 
Wagon fndl 


Tex Hldgs 


■ THURSDAY 
NOVEMBER 21 

COMPANY MEETINGS: 
Barrstt Developments, 
Plateterere HalL London Wall, 
E.C.. 2.30 

FU Group, Britannia 
inter-Continental Hotel, 
Grosvenor Square, W.. 12.00 


Vodafone 

Whftacroft 


Maunders (John), HoUday Inn 
Crowns Plaza Midland, Peter 
Street, Manchester, 12.00 
McKechnie, Savoy Hotel, The 
Strand, W.C.. 3.00 
Tradepo'unt Financial 
Networks, Simpsons, Strand. 
W.C., 11.00 


■ WEDNESDAY 
NOVEMBER 20 

COMPANY MEETINGS: 

BBB Design, 25. Luke Street, 
EC., 11-00 

Inti Biotechnology Tst, 
Pointers Hall, EC., 9.30 
Usbome, The Bam, 
Michetdever Station, 
Winchester, 12J30 
BOARD MEETINGS: 

Finals: 

Century Inns 
Granada 

McCarthy & Stone 
Interims: 

Bradford Property Tst 
CML Micr os ystems 
Cable & Wireless 
Chester Water 
Courtaulds 
Cranswick 
Dawson Int 
FKI 

Heath (CE) 

Kalamazoo 
National Power 
Northern Foods 
Southnews 


Upton & Southern, 175, 
Unthorpe Road, 
Middlesbrough. Cleveland, 
11.00 

BOARD MEETINGS: - 
Finals: 

Nursing Home Properties 

Tomkfrwons 

Quadramatic 

Interims: 

Advent VCT 
Avesco 
Babcock Int 
British Energy 
CNoride 

City of London PR 
DBS Mngmnt 

Gartmore Shared Equity Tat 
Glenmorangie 
Lowndes Lambert 
Macdonalds Hotels 
Man (ED & F) 

Powel Dufffryn 
Safeway . 

Shires me 
Storehouse 


■ FRIDAY 
NOVEMBER 22 

COMPANY MEETINGS: 
BeBwinch, Malcolm House, 
Empire Way, Wembley, 10.00 
Graystone, Institute of 
Directors, PaU Mali. 10^0 
Headway, HDton National 
Hotel, Alnley Tern, 
Huddersfield, West Yorks., 
2.00 

PocMns, Brooks Lane. 
Middtawteh, Cheshire, 12.00 
Renishaw, Gabies Hotel, 
Faifield, Wotton-under-Edge, 
Gloucestershire, 12.00 
Tay Homes, Queen's Hotel, 
City Square, Leeds, 2.30 
BOARD MEETINGS: 

Finals: 

GWR 

Interims: 

Break for the Border 
Hardy On & Gas 

Hyder 

Osborne & Little 


Company meetings are annual 
genera/ meetings unless 
otherwise stated. ■ 

Please note: Reports and 
accounts are not normaffy 
available untU approximately 
six weeks after the board 
meeting to approve the 
preliminary results. 

This list Is not neoessarlly 
comprehensive since 


companies are no longer 
obliged to notify the Sock 


obliged to notify the S 
Exchange of Imminent 
announcements. 


Notice to the Holders of Warrants 
of 


Keifain Electric Express Railway Co., Ltd. 


(the “Company") 

Issued In conjunction with 
U.S3250J004000 1 % per cent Notes 1997 
and 

U.S£25(LOOO l OOO 3 H* percent Notes 1999 . 

4 of each of the Instruments respectively dated ,19th August 
iber. 1995 and Condition 11 of the Terms and Conditions or the 


Pursuant to Clause 4 of each of the Instruments res 
1993 and 9th November, 1995 tod Condition 11 of the 
Warrants thereof, you are hereby notified as follows: 


1. Pursuant to resolutions of the Board of Directors of the Company dated 24th 
October and 1st November, 1996, the Company Issued In Japan Yan 40,000^000,000 
Convertible Bonds due 2009 (the “Bonds”) on 11th November, 1998. The Initial 
Conversion Price of such Bonds Is Yen 036 per share, which is less than the 
current market prto® Par share of Yen 61&40. 

Z As a result of such issuance, the respective Subscription Prices of the captioned 
Warrants shall be adjusted as follows effective as from 12th November, 1996 
(Japan time): 


(1) Warrants issued in conjunclton with U.SL$2SQ, 000,000 1 % per cant Notes 1997: 
Subscription Price before adjustment Yen 721.00 
Subscription Price after adjustment 


Yen 719.50 


(3 Warrants Issued In conjunction with U££250fi00,000 3 'U percent Notes 199ft 
Subscription Price before adjustment Yen 569.90 

Yen 568.60 


Subscription Price before adjustment 
Subscription Price after adjustment 


13th November, 1996 


Keihin Electric Express Railway Co., Ltd. 

By. Tbe Fqp Bank and Thjst Company 
As Disbursement Agent 




£ surges- 
QuicluysHo* 


_ . W I IICMV-Hoti flow that illirt nuT 

OmnuantoHMsjjfc 

REAL-TIME STOCKS. CURRENCIES. BONOS. 

DERJVATTVES, NEWS ' 

w*44ffli7i4«4«i TENFORE™ 


And while you are at rt, please 
attach your cheque too fund 
more Macmillan Nurses 
in che fighr against cancer. 
(Did you know over one million 
people are Living with ic?) 


Enter amount £ 

made oar to *CRMF (FT)’ 
Soul to: 

CRMF FREEPOST 
LONDON SW3 3BR 


fflacmUan 


Cancer Belief Macmillan Fuad 
easts to support people with 
cancer and their families. 
Brgd. Charity No. 261017 


HeET GUIDE TO WCKXJD CDBBENGDKS, pgbbtwdmMnlayi 
aenpvaandonB^oicrirXlisaeiicicnhBowaiitiUfalviSii^tefl^^ 
mote fern te tanwl or hmdw of yore ta mcNne. tm «T ML 
ao>arectatBBda39t^(^wiea^«ptaha:datetfaiM.EbraenIoe ' 

0BlrideitoUg p l iw mHM b n M 44*inm4^flirA^T«i»r!iiy ii M i^ M i» u J 


INFORMATION ON 


10 OF THE TOP TECH ANALYSIS PACKAO.tT. 
BROKERS; DAT AFEEDS/AOVir.ORY SERVICES FOR 
EQUITIES-FORCX/BOIIDS S FUTURES ... CALU 
UK 0101 730 1060 & USA 1 BOO 110 9 6 30 NOW OR 
REST OF IV O RLO CALL SPAIN * 34 71 4036S4 
Ef.JAIL: OPriONSC-IBrJ.NET 

ONE CALL GETS THEM ALL 


Your 'one stop' Brokerage connection 

to the world** 

Futures, Options & Forex markets 

T e {{ . r ope 



iiiim 


Ltonoo Europe Led - Raguinad by the SFA. 
125 Fhwfamy P a ia w a aL London EC 2 A 1 LE 


* ? • 

£51 

S, 


+44 (0) 171 382 9429 


Ch 


!f you would like to advertise, or require any 

further information, please contact: 
Jeremy Nelson 

Tel: 0171-S73-3447 Fax: 01 71-S 73-3062 
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A noint hand-written 

notice hag gone up on a 

shop-trout in central 
Rome, sadly stating: 
“■ftiter wl yemg we're throwing in 
the towel." The shop has hem a 
gpecUOised seDer of socks. stock- 
ings and underwear, and inside a 
clearance rale is in progress. A 
morose looking assistant is trv- 

2 ?2 rinc ® a sroup of tour- 
ists that the special-offer soda at 
give-away prices are of real silk 
Once the tourists have left, the 
shop owner's wife launches into 
a resigned account of why they 
are closing. K runs like this: 
“There’s no money in it any 
more. Taxes are too high, the 
rents, are going up, the city 
administration is Impossible to 
deal with, staff are too expensive; 
the children don't like shop-work, 
customers are spending less.” 

This litany of woes is obviously 
real, But the shop was obviou sl y 
conceived and run with a differ- 
ent era In mind- For instance;, the 
men’s side was part of a time 
when mothers and wives auto- 
matically bought socks and 


Decline of the Roman retailer 


underwear for their menfolk. The 
window display has remained 
empui I u*n-6ty le with a profusion 
of stock crammed into every 
available space. Yet Inside, every- 
thing is invisible, packed away in 
perfectly made wooden boxes. 

In the historic centre of Rome 
the plight of this shop is far from 
unique. During the past year I 
have seen several wen-known 
landmarks close and the use of 
the premises change , to underline 
the evolving habits of the city. 

The best known candle-maker, 
which stocked an amaTft ng assort- 
ment of wares from huge altar 

candles to garden flares amidst 
bottles of vintage wine, has 
closed down. In its place is a 
money-changer for tourists. A 
100-year-old stationer has packed 
up and been replaced by an “Irish 
Pub". One of the largest book- 
stores has moved to smaller 
premises, replaced In quick sue- 


DATELINE 


Rome: swift and 
intelligent support 
measures may yet 
save many of Italy's 
threatened small 
shopkeepers from 
extinction, 
writes 

Robert Graham 


cession by a trendy dress shop 
and then a pizzeria. 

Such anecdotal evidence of the 
crisis • of family-run shops in 
Rome's centre is bom out by the 
cries of alarm from traders' asso- 
ciations in Rome and country- 
wide. Last week Confesercenti, 


the association which represents 
only small shop-keepers, warned 
Rome would lose 3.500 shops this 
year. Countrywide in the last 
three years 140,000 small shops 
have dosed. 

In many ways Italy is merely 
experiencing now a phenomenon 
that has already long affected 
northern Europe. Shopping hab- 
its are changing with smaller 
families, different work patterns 
and competition from supermar- 
kets and discount stores. 

For several reasons Italy has 
been slow to experience this 
trend. For a start, shop-keepers 

■have been a powerful political 
lobby and an important polar of 
support for the Christian Demo- 
crats, who ruled the country 
without interruption from the 
end of the second world war until 
1992. They benefited from an 
unspoken pact that their tax 
returns would not be inspected 


too vigorously. 

The latest analysis of tax 
returns, for 1993, has revealed 
that the majority of the shop- 
keeper employers declared earn- 
ings lower than their employees! 
According to the ministry of 
finance, more than three-quarters 
of traders said they earned below 
L30m (£12,050) a year. Employees 
declared average earnings of 
lABAro a year against L19.4m by 
employers, little more than a pen- 
sioner. 

This unspoken pact has now 
been broken by the need to put 
Italy's public finances in order. 
Indeed, the tax returns were 
released during the current 1997 
budget discussions precisely to 
head off a wave of protests from 
traders about plans to raise taxes 
and combat evasion. 

Few believe the treasury has 
been getting its due from shop- 
keepers. Equally, it Is increas- 


F ew people, have personali- 
ties imposing enough not 
to be swamped by an 
office with a brown and 
white chessboard for a floor and 
a small forest of abstract bronze 
sculptures. But Alam-Dominique 
Perrin is one. 

The chairman of Cartier, the 
venerable French jeweller, is an 
ebullient figure of 54 with a wiry 
beard and deceptively delicate 
gold glasses on a vigorous face. 
He bounds around his office at 
the top of Cartier’s headquarters 
in central Paris, tossing a Central 
Intelligence Agency golf ball 
from one hand to another with a 
rollicking laugh. 

His good humour seems justi- 
fied. Sales of luxury goods are 
soaring worldwide, and that 
augurs well for Cartier, which 
has dominated the market for 
expensive watches and jewelry 
for decades. “We’re No 1 and 
everyone knows it,” beams Per- 
rin. “Our only problem is staying 
there.”, ... 

The quest to "stay there” 
involves constantly refining the 
company's activities, which this 
month entails the launch of its 
first new jewelry collection in 
five years and opening its 168th 
store in Buenos Aires on Thurs- 
day as the prelude to aggress i ve 
expansion across Latin America. 

Cartier looked very different 
when Perrin arrived as a gradu- 
ate in 1969 to find a company 
consisting- of Tour-shops In Pa r is, - 
London, New York and Geneva 
which made most of their money 
from private commissions, such 
as the 22 tiaras ordered for 
Edward VH’s 1909 coronation. 
The son of a Nantes business- 
man, Perrin planned to stay far a 
few years to learn the ropes 
before leaving to set up a busi- 
ness of his own. 

He began by selling a new 
range of cigarette lighters, which 
was Cartier's first attempt at 
diversifying beyond jewelry. 
Three years later he was put in 
charge of a new project to 
develop a less expensive collec- 
tion of watches called Les Must 
de Cartier, targeted at people 


The Monday Profile; Alain-Dominique Perrin, Cartier 

A good friend of women 


Ingly clear that many stores have 
been kept afloat largely because 
tax evasion has provided the dif- 
ference between a meagre and a 
reasonable living. To impose a 
tax squeeze now almost automat- 
ically threatens many with clo- 
sure. No wonder that the right- 
wing opposition was able to get 
more than 500.000 into the streets 
of Rome to protest against higher 
taxes earlier this month. 

The shop-keepers are also 
being hit from another direction. 
The economy has been stagnat- 
ing, with real wages declining in 
each of the past three years. Not 
only is each family spending less 
per month hut spending patterns 
have altered sharply. 

In the past 15 years, according 
to Istat. the state statistics insti- 
tute, the proportion of a family’s 
monthly budget devoted to food 
and drink had declined from 31 
per cent to 21 per cent. Just as 


FT GUIDE TO 


noticeable has been the fail in 
spending on clothing and shoes, 
down from 10 per cent to 6 per 
cent. In contrast, the amount 
accounted for by non-consumer 
items has risen sharply. 

Against a background of 
all-round belt-tightening, the 
small shop does not have the 
turnover to cut margins to com- 
pete with supermarkets and dis- 
counts stores, where prices are 
often a good 16 per cent cheaper. 
Between 1990 and 1995 the num- 
ber of supermarkets grew from 
3,370 to 4,780. 

In an effort to protect small 
traders. 94 deputies last week 
signed a petition for a law impos- 
ing a three-year delay on the lic- 
ensing of supermarkets. The 
hope Is to provoke a serious 
debate about the disappearance 
of small shops and its impact on 
the social fabric of cities. In Italy 
it is still not too late for intelli- 
gent supportive measures, 
whereas in places Uke Britain 
matters have swung irrevocably 
the way of superstores and uni- 
form shopping centres. 


Prisons and penology 



who could not yet afford a real 
Cartier watch for several thou- 
sand dollars but longed for the 
reflected glory of Its brand name. 

At the time, Perrin was critic- 
ised by the Parisian jewelry trade 
for allegedly devaluing the grand 
old Cartier name. But by 1981 Les 
Must represented the majority of 
Cartier’s sales, its launch became 
a business school case study and, 
at 39,. Perrin was appointed chair- 
man of the Cartier group. 

The global luxury goods busi- 
ness has since expanded dramat- 
ically, as nouoeaux riches con- 
sumers in the established 
markets of western Europe and 
North America have splashed out 


on totems of old money, and 
lucrative new markets have 
emerged. 

Perrin has made the most of 
the market's growth by opening 
new stores across the world, as 
well as the 6.000 "Cartier cor- 
ners", or concessions, tucked into 
duty-free zones and department 
stores. 

Private commisions still repre- 
sent a sizeable chunk of Cartier's 
sales, generally producing sev- 
eral orders for Jewelry costing 
51m or more each week. They 
also play an essential role in 
enhancing the brand's prestige, 
yet the company makes most of 
its money from the main Cartier 



Forget, for a moment the nor 
mal arguments about European 
monetary union: whether it will 
happen, whether It can work, the 
implications for national sover- 
eignty and the like. Forget, them 
and consider just the balance- 
sheet so for. Has the battle for a 
single currency brought Europe 
any closer to solving its eco- 
nomic problems? 

To many critics, particularly 
London-based ones, the answer 
seems obvious - No. To then- 
eyes, meeting the criteria of 
Maastricht has been all pain and 
no gain. The last thing countries 
such as Germany and France 
needed to do as they stumbled 
into recession last year was to 
start cutting their budgets. Yet 
Emu has farced them to do pre- 
cisely that, 

Ah yes, fans of Emu would 
reply, but bad timing is not the 
same as bad policy. True, it 
would have been preferable for 
countries to be seeking to qual 
ify for a single currency at a 
time of economic strength. But 
bettor to impose painful - but 
necessary - reforms when activ- 
ity is weak than not at all. 

It hurts, such proponents 
would argue, but it will eventu 
ally work. Participants in the 
Emu race win thank the framers 
of the Maastricht criteria for 
having pushed them further, and 
foster, toward sound economic 
policies than they would ever 
have gone by themselves. And 
the Euro area will be stronger 
for comprising countries which 
have grasped the mettle of 
reform before joining. 

Suppose we accept this first 
argument, and ignore the 


collections and Les Must. 

To this end Perrin has invested 
heavily in modernising the 
brand’s Unage. notably by stag- 
ing contemporary art exhibitions 
at Fonda tion Cartier, the modern- 
ist glass palace designed as the 
group's French headquarters by 
Jean Nouvel, the futuristic 
French architect responsible for 
the chessboard floor in the chair- 
man's office. 

Cartier’s fastest growing mar- 
ket is among economically inde- 
pendent women treating them- 
selves to their own jewelry. The 
new jewelry collection, which Is 
simpler in style than the dia- 
mond-studded teddy bears fea- 
tured in past designs, is fumed 
directly at these women. The 
Tank Francaise, the new watch 
launched in April as the succes- 
sor to the heavy, circular Pasha 
which Cartier introduced in 1985, 
is cast in a similarly self -effacing 
style. 

"They’re subtle, elegant and so 
classic that they look as though 
they’ve been around for ever.” 
says Perrin- "Perfect for today.” 
So far, he says, the Tank Fran- 
caise has achieved higher sales 
than any new watch in Cartier's 
history. Perrin declines to dis- 
close exactly how many Cartier 
has sold, or any other aspect of 
its finances. As a subsidiary of 
VendOome. the conglomerate of 
luxury goods companies con- 
trolled by South Africa's power- 
ful Rupert family, Cartier- keeps 
its finances under wraps. One 
analyst recently described it as 
being "as secretive as a Swiss 
bank”. 

Yet no one disputes Perrin's 
claim that Cartier is still "No 1”. 
Despite the rise- of Gucci. Prada 
and the other Italian luxury com- 
panies now challenging France's 
dominance in fashion and lug- 
gage, Cartier still dominates jew- 
elry and Perrin only acknowl- 
edges one competitor in watches; 
Rolex. When he mentions his 
rival's name, the Cartier chair- 
man clenches his fists and 
throws a couple of punches. 

Alice Raws thorn 


UK prisons have been in the news again. What 
was the problem this time? 

Several, actually. The Prison Service announced 
that a shortage of prison space meant it had to 
lease a disused RAF base to house prisoners and 
might even need to resort to police cells. The High 
Court also ruled that the service had been calcu- 
lating sentences incorrectly for the past 15 years. 
Some 50 prisoners were released early over the 
weekend and 800 more are likely to be affected. 

Sounds like a bad week. 

Very bad. It was made worse when Sir David 
Ramsbotham, the new chief inspector of prisons, 
published a report warning that capital cuts had 
effectively stifled strategic planning by the Prison 
Service. He also said that overcrowding and 
underfunding were threatening recent gains made 
in improving prison conditions. 

We have heard that before. 

Yes, It’s been a continuing theme this year. Since 
the Strangeways prison riots in 1989 the govern- 
ment has made a sustained effort to improve 
squalid prison conditions and reduce overcrowd- 
ing, both with some success. Unfortunately, since 
1992 the UK prison population has soared from 
just over 40,000 to its current total, a new record, 
of 58.000. As the entire Prison Service only has a 
capacity for 59,000, the system has finally reached 
breaking point, hence the emergency measures. 

What's caused it? 

Basically, judges are sending more people to 
prison than they used to, although no one is 
entirely sure why. In part it is due to a rise in 
violent crimes, which tend to receive custodial 
sentences, but the mam reason seems to be that 
the courts have just become tougher. 

Are tilings likely to get worse? 

I Yes. Even with the early releases forced by last 
-week’s court judgment, the prison population is 
expected to breach 60,000 by next March. Mean- 
while, Michael Howard, the home secretary, is 
trying to pass new legislation to introduce a range 
of mandatory sentences for repeat offenders, drug 
dealers and violent criminals. IF the proposals 
become law that will lead to the number of pris- 
oners rising by at least another 11,000. 

Sounds expensive. 

It is. Howard promises that if the new law passes, 
the government will provide extra money to build 
12 new prisons during the next 10 to 15 years. At 
least 10 new prisons are needed to cope with the 
rising prison population anyway. However, on 
current Home Office plans the Prison Service is 
expected to cut spending by 13.3 per cent during 
the next three years. Richard Tilt, the director- 
general, has warned this is now impossible with- 


out jeopardising security and conditions. 

How will the government square that circle? 
Partly by using private prisons. Four of the coun- 
try's 135 prisons are privately managed, with 
three more being built using the private finance 
initiative. The government aims to have about 10 
per cent of prisons under private management, 
although the Labour party has said it would scrap 
the programme if it comes to power. 

Do private prisons work as well as publicly run 
prisons? 

The evidence is mixed. There have been some 
embarrassing escapes, but on balance private pris- 
ons seem to work. They were praised both in last 
year's Learmont report mto prison security and 
last week’s submission by Sir David. And they are 
10-20 per cent cheaper to run than state prisons. 
That fact is being cited by the Treasury as proof 
that the service can generate sufficient efficiency 
gains to compensate for the budget cuts. But Tilt 
says the main reason private prisons are cheaper 
is because they pay lower wages. 

Do other countries use them? 

The US is home to a wide range of big, private 
prison companies, several of which are involved 
in consortia running the UK’s new initiatives. 

Mandatory sentences have also become widely 
used in the US, helping it to create the world’s 
largest prison population, about L5m. 

Running the service sounds like a tough job. 

It is, and a risky business, too. After Derek Lewis, 
Tilt's predecessor, was racked last year following 
the Learmont report the government was unable 
to find an outsider willing to take the position 
despite an attractive salary. 

Since then morale across the service has been 
very low. It has been aggravated by incidents this 
year ranging from controversy about the chaining 
of pregnant women to the mistaken release of 
more than 500 prisoners due to inaccurate senten- 
cing guidelines last August About a quarter of 
prison governors are rumoured to be considering 
early retirement 

Can anything be done to improve matters? 

The Prison Service last week announced a big 
re-organisation of its central management to help 
prevent incidents like the August sentencing 
fiasco. It might also help pre-empt matters Uke 
last week’s court ruling. But the big issue is still 
money. Governors are waiting anxiously for the 
Budget to discover whether the Treasury has 
agreed to relax its projected cost-cutting regime. If 
it hasn’t, then prison conditions are likely to 
deteriorate further - and staff morale with them. 

Mark Suzman 
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Emu race taxes nations’ patience 

Qualifying for monetary union may be all pain and no gain 


unlucky timing of the lead-up to 
Maastricht. And suppose, even 
more generously, that all of the 
progress continental European 
governments have made reform- 
ing economic policy since 1992 
can be attributed to a desire to 
prepare for Emu. How much has 
been achieved? 

Europe is said to have two 
chief weaknesses: inflexible 
labour markets (malting for high 
unemployment), and excessively 
high levels of government spend- 
ing. The hardly buried subtext of 
Prime Minister John Major's 
response to last week’s European 
Court ruling on the 48-hour week 
was that. Emu or no Emu, one 
could expect little support from 
Brussels In addressing the first 

Major’s criticism of the work 
ing hours directive was over 
done. One, watered-down direc 
tive which aims to give workers 
the chance to have a break once 
in a while does hot an over-regu 
la ted labour market make. It is 
fair to say, though, that progress 
on loosening up more damaging 
aspects of Europe labour legisla- 
tion has been patchy, at best, in 
the years since the Maastricht 
Treaty as signed. 

But what of government 
spending? Surely that must have 
been reined In by the frantic 
race for Maastricht? Not neces- 
sarily. True, nearly every coun- 
try in Europe has reduced its 
structural budget deficit since 
1992. But previously unpublished 
calculations by the Organisation 
for Economic Cooperation and 
Development, obtained by the 
FT, suggest that the bulk of the 
Improvement has been achieved 
through raising taxes. 
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As the graph shows, adjusting 
for the economic cycle, few Euro- 
pean countries have managed to 
cut public spending as a share of 
GDP in their efforts to qualify 
for Emu. There are exceptions. 
Belgium and Italy have both 
reduced “structural" public 
spending significantly as a share 
of GDP since 1992. .But even in 
these countries, the tax share 
has also risen. Meanwhile, the 
spending share has risen by 
more than 2 percentage points in 
France and Denmark, and by 
nearly the same amount in Gar- 
many. Much of the decline hi 
these countries' structural defi- 
cits has been achieved through 
tax increases and, in most coun- 
tries. reduced debt ■ servicing 
costs. 

As always, such calculations 
should be bandied with care. 
Adjusting the figures to take 
account of the economic cycle is 
notoriously tricky, and different 


forecasters tend to come up with 
very different estimates of coun- 
tries' “structural" budget bal- 
ance at any given point. Equally, 
though flip figures are cyclically 
adjusted, the balance between 
spending cuts and tax increases 
may have improved with more 
recent deficit cuts. In France, for 
example, cyclically adjusted 
spending has remained roughly 
constant since 1994. 

Even taking the figures at face 
value, there is a more obvious 
objection: that it does not matter 
how countries cut public borrow- 
ing as long as the end result is 
the same. Yet recent research by 
two economists, Alberto Aleslna 
and Roberto Perotti, suggests 
that it does Indeed matter. Ana- 
lysing the effects of attempts to 
cut deficits in OECD countries 
since the mid-1970s, they con- 
clude that those which rely pri- 
marily on tax increases are 
much less likely to last than 


those based on cutting benefits 
and the public sector wage bill 
Relying on tax rises is more 
likely to slow economic growth, 
whereas targeting spending has 
often been expansionary. 

Their findings also have a 
bearing on more recent debates 
about whether countries should 
be allowed to fudge their way 
into Emu. In their view, even 
countries which appear to be 
doing the "the right thing" - 
reducing spending rather than 
simply increasing taxes — may 
fall to reduce borrowing over the 
long term if the spending cuts 
are focused on public investment 
or are simply one-offs, in Italy, 
for example, they believe that a 
large portion of the spending 
cuts achieved since 1993 - 
through reduced capital spend- 
ing and postponement of social 
security payments - will turn 
out to have been one-hit won- 
ders. 

The OECD plans to include an 
analysis of the composition of 
recent European deficit cuts in 
its next six-monthly survey of 
economic prospects in the 
OECD, published next month. 
Perhaps the organisation's econ- 
omists will draw more encourag- 
ing conclusions about the dura- 
bility and likely economic 
Impact of the race for Emu. Few 
would thank them for the sug- 
gestion that all the debates, the 
strikes and the special budgets 
may have been in vain. 

Fiscal Adjustments in OECD 
countries : Composition and Mac- 
roeconomic Effects. National 
Bureau of Economic Research. 
Working Paper 5730. August, 
199a 
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MANAGEMENT 


J apanese companies have 
never been good at manag- 
ing their operations abroad. 
In spite of a fresh wave of 
foreign Investment driven 
by a high yen, many are still 
organising themselves along 
Tokyo-centred rather than multi- 
national lines. 

They are hyper-cautious about 
taking on foreign management, 
as shown in Honda's reluctance 
to buy Rover, which allowed 
BMW of Germany to snap up the 
UK company two years ago. And 
the number of top Japanese com- 
panies with foreigners on the 
board is tiny: Sony, Mazda ami 
Mitsubishi Corporation. 

Some of Japan’s top interna- 
tional companies are considered 
to have lost control of their for- 
eign operations. For example, 
Sony has failed to bridge the cul- 
ture and communications gap 
between Tokyo and its New York 
base; and Daiwa Bank was 
expelled from the US following 
its illicit bond-dealing loss in 
New York last year. 

Author Malcolm Trevor’s 1983 
book. Japan's Reluctant Multina- 
tionals, was one of the first to 
explain how hard it was Tor Japa- 
nese companies to devolve con- 
trol to managers in their new 
European operations. It embodies 
an archetype which is still 
largely true to life, but which 
may at last be starting to change. 
There are now signs that some of 
Japan's exporters are allowing 
head offices to loosen their grip 
from Tokyo: this Is under the 
influence of more global markets, 
much tougher competition on 
their hitherto well-protected 
home base, and the long-term 
slowing in the growth of their 
domestic market 
Canon, the computer printer, 
copier and camera company, is a 
revealing example. Over the past 
decade it has devolved signifi- 
cantly more management control 
to foreign subsidiaries, hired a 
greater proportion of foreign staff 
and management, and culled 
more ideas from abroad, than is 
the Japanese norm. 

Mr Fujio Mitarai., Canon's pres- 
ident, argues that the factors that 
caused the company to loosen its 
Japanese ties in the first place 
are becoming increasingly rele- 
vant to other manufacturers. If 
he is right. Canon’s experience 
carries a wider message. 

Canon's globalisation entered 
its most radical stage to date last 
summer when the group shifted 
world responsibility for a series 
of key research projects away 
from its headquarters in the 
sleepy Tokyo suburb of S him a- 
maruko to the US. France and 
Britain. It was a decisive break 
with the previous practice, still 
widely followed by other Japa- 
nese companies, of keeping 
nearly all research and develop- 
ment at home. 

This is only the latest of a typi- 
cally Japanese series of small 
steps of continuous development, 
which began in 1977 under Can- 
on’s chairman Mr Ryuzaburo 
Kaku. as the practical expression 
of his philosophy of kyosei, or 
working for the common good, to 
contribute to the stability of con- 
sumer markets. 

Mr Mitarai believes that in the 
next two decades or so it will 
lead to the creation of a “full 
global system" of Canon regional 
headquarters. each with 
world responsibility for the 
development, manufacturing and 



Time to pull 
back the screen 

Japanese multinationals may follow Canon’s example 
and shift power overseas, says William Dawkins 


sales of particular products. 

“The Tokyo headquarters can- 
not know everything. Its job 
should be to provide low-cost cap- 
ital. to move top management 
between regions, and come up 
with investment initiatives." he 
says. “Beyond that, the local sub- 
sidiaries must assume total 
responsibility for management. 
We are not there yet, but we are 
moving step by step in that direc- 
tion." 

What caused Canon to try to go 
global? The answer starts at the 
very foundation of its business, 
as identified in Mr Kaku’s plan: 
technology. Over the past decade 
research and development has 
accounted for between 6 per cent 
and 7 per cent of sales - Canon's 
biggest single expense, even 
exceeding capital investment. 

Canon's R&D has been a man- 
agement textbook success story. 
It invented bubble jet and laser 
beam computer printers In the 
late 1970s. in which Canon now 
has world market shares of 30 per 
cent and 65 per cent respectively, 
according to industry estimates. 
This has allowed it to ride on the 
boom In personal computers and 
reap a steady recurring income 


from selling parts, such as ink 
cartridges, on which the profit 
margins are said to be larger 
than on the printers themselves. 
Printers have been a big contrib- 
utor to a more than doubling in 
net profits to $534. 3m f £323. 8m) in 
the three years to 1995. 

It is no surprise that Canon’s 
share price rose more than 40 per 
cent over the same period. The 
big question now, reflected in a 
gently declining share price over 
the past four months, is what 
new gizmos will provide growth 
in the future, as competition in 
computer printers intensifies. 

Until recently. Canon used to 
trawl the world for bright ideas 
and plant them in its Japanese 
laboratories for development. 
While babble jet and laser print- 
ers were Japanese discoveries, 
the software that controls them 
was imported freon the US. 

In recent years imparting inspi- 
ration has become harder, says 
Mr Torn TakahashI, director of 
R&D. He belives this is partly 
because the growing US venture 
capital industry snaps up the 
best ideas first, and partly 
because applications of the 
technologies relating to Canon’s 


core business, the handling of 
images, have became saturated. 

For all their diligence. Canon's 
research workers alone cannot 
fill that gap. “We used to think 
that we should keep research and 
development in Japan, bnt that 
has changed. As for creativity, 
we have to admit that the 
Americans are better,” says Mr 
Takahashi. citing as an example 
a hyper-accurate optical charac- 
ter reader, which does better 
than the human eye, to have 
emerged recently from its US lab. 

“But the Americans say the UK 
is the best place to find ideas and 
the British point to France for 
inspiration. So now we are 
looking for a sort of global 
orchestra, in which say, the first 
and second violin might be in 
Japan and the cellos in France,” 
says Mr Takahashi. 

The first step in that direction 
took place at the turn of the 
decade, when Canon set up five 
overseas R&D centres, now- 
employing 15 per cent of its R&D 
staff. The second was in July, 
when Canon gave its US research 
unit global responsibility for soft- 
ware. followed by a French global 
telecommunications research 


unit in August, and an auto- 
mated language translation cen- 
tre in the UK, also with a global 
remit, to start under a new UK 
team next October. 

Looking downstream of R&D, 
Canon has, admittedly like many 
other Japanese manufacturers, 
shifted production overseas to 
reduce reliance an high Japanese 
costs. Foreign output is now 30 
per cent of the total, three times 
the level of a decade ago. and 
targeted to rise to 40 per cent by 
the end of the decade. That in 
itself is not startling, by compari- 
son with Japanese pioneers of 
overseas production such Aiwa, 
the audio company, which has 86 
per cent of its production over- 
seas. However, revealingly. Aiwa 
still keeps all its research and 
development at home. 


W hat is significant Is 
the extent to which 
Canon has moved 
staff and manage- 
ment responsibility out of Japan. 
About half its staff work abroad, 
up from 30 per cent a decade ago. 
Of the 40,000 workers outside 
Japan, only 900 are Japanese. 
They negotiate volumes and 
price of product purchases with 
headquarters and send annual 
budgets to Mr Mitarai for 
approval This is an unusually 
hands-off relationship when com- 
pared with other large manufac- 
turers which are well-known for 
large central bureaucracies 
which closely watch the tiniest 
detail of monthly expenses. Even 
so. the transition is incomplete. 
Canon, for example, has no for- 
eign board directors. Mr Mitarai 
says that could change. 

CanoD’s need to tap into for- 
eign technology and to service a 
computer peripherals market 
that is largely non-Japanese has 
helped It to become multinational 
Caster than most of its compatri- 
ots. But the fact that Canon is 
unusual does not mean, argues 
Mr Mitarai, that all Japanese 
companies find it harder than 
western ones to become global. 

They have simply been late to 
do so partly because they are rel- 
atively young - Canon was 
founded as a camera company in 
1947 - and partly because a pro- 
tected and fast-growing domestic 
market gave them little incen- 
tive. until the yen started to take 
off 15 years ago. to go offshore. 
Even after the recent wave of for- 
eign investment. Japanese indus- 
try's overseas production is for 
smaller, as a share of the total, 
than that of the US or Germany. 

But the home base has become 
less secure. The Japanese econ- 
omy has gone into a mature 
phase and the gradual dismantl- 
ing of domestic barriers to for- 
eign competition has forced Japa- 
nese companies to fight harder to 
defend their share of a more 
slowly growing domestic market. 

As a result, the only way they 
can increase international reve- 
nues without provoking more 
trade tensions is to integrate 
more fully than is the case now 
into foreign markets. There is no 
special Japanese quality to hin- 
der them from doing this. “From 
now on. I am sure that Japanese 
companies will be able, and will 
need, to become multinationals,” 
concludes Mr MitaraL 
If Canon, a pillar of the Japa- 
nese corporate establishment, 
has already moved in that direc- 
tion. there is good reason to 
believe that others might follow. 
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Concentrating on the issue; Gordon Roddick (WlJ and John Bird 

PARTNERS 

The Big Issue 


Gordon Roddick, 
54. chairman of 
The Body Shop, 
and John Bird. 

SO. started the Big 
Issue in 1991. 

They now have 
3.000 homeless vendors selling 
the mag azine throughout the UK. 
Since 1995, their profits fume 
gone into the Big Issue 
Foundation, which provides . 
education, advice and housing ■ 
units. Annual turnover is ETm. 

John: *T met Gordon in a pub in 
1967. We had a row about who 
had the largest nose and 
became friends from then on. 
The Big Issue .was his idea. 

He'd been to New York and 
seen Street News, a magazine 
for homeless people, and 
thought it could work over 
here. 

After The Body Shop's initial 
investment, he made clear that 
if it didn't work out,. I couldn't 
come crying for more money. 

He was quite brutal, but 
supportive. Gordon wanted a 
business solution to the . . . 
homeless problem, rather than ' 
a charity. We shared the same 
view: that self help was the 
only way forward. 

A lot of social initiatives lack 
a hard-nosed person-like him. 
He was there to say: “Great 
idea, hut where’s the money : 
coming from?” 

. He’s very much my mentor. 
Sometimes I go to meetings 
feeling dejected and full of 
Catholic guilt and he’ll say: 
M Don’t play God, you can only ' 
do so much." It’s very 
refreshing to hear- that After 
one of our former homeless 
employees stole £11,000 it was 
Gordon who said: “Don’t put 
temptation in the way of people 
who’ve had so Uttle and had to 
pot up with so much.” it was a : 
social lesson, as well as a big 
business lesson for me. . 

. I listen to Ms advice,- but . 
never feel the need to genuflect 


because he runs a 
multinational and I run a small 
publication. We’re straight 
with one another. As a partner - ; 
it's not always a mutual 
admiration dub. Sometimes he ; 
pisses me off and vice versa,. - . 
but whatever happens, we . 
remain great mates." 

Gordon: “John was the. first 
person who sprang to mind - 
when I wanted to start the Big 
Issue. He'd not only been - 
homeless in his youth and had 
lived around the raw edges of s .._ 
society, but he was a good s '. 
writer and had experience In' , % 
the printing industry. . : - 

From the beginning we knew 
it had to operate as a clearly 
defined business and that any.: ';, 
profits would be channelled 
back into social ventures to - M 
help the homeless. 

The great thing about John is 
that he isn’t afraid to say when 
he doesn't know. He often rings - 
me to ask what I think of a. b. 
or c and 1 usually say: “You’re 
crackers" and try to re-focus- 
him. I only ever off®: my 
advice, it’s entirely up to him 
whether he takes it or not . 

When the magazine became 
profitable he wanted to branch j 
out into small trading; 
initiatives. One of the problems . 
Of success is that you think you 
can do no wrong and want to 
spread all over the place. 

If you spawn a business, it’s 
important to. break away. tike ' 
the Body Shop did with theOBig; 
Issue.' 

John is someone who listens ' 
to logic hi the end, but he's ' - 
pretty damn canny and tends to 
be over-emotional. I have to 
have a well-prepared argument 
to deal with him. otherwise he - . 
shouts me down. He’s lovely, A 
but he’9 also perpetually 
exhausting, because once he’s- 
got anidea in his head, he’s •• 
pretty damn hard to shift-" 


Fiona Lafferty 


Rummage for some commonsense ideas 


W ould it be too much 
to write down your 
basic ideas on man- 
agement?" writes 
Sofie Sonck. a student at Ghent 
university. “Our management 
professor set us a task. We have 
to analyse Lucy Kellaway's 
articles from the Financial 
Times." Putting to one side the 
bizarre nature of the assignment 
an d the suspicion that ideas in 
the Ghent management faculty 
may be running at a low ebb, I 
feel her question nevertheless 
deserves an answer. 

But what are my “basic ideas" 
on management? My mind is 
alarmingly, embarrassingly 
blank. It’s a bit like being asked 
what are one's basic ideas on life. 
However, r have rummaged 
about a bit and come up with the 
following. Most of it is glaringly 
obvious, but then that goes with 


the territory. Any management 
theory that is not commonsense 
is likely to be wrong. 

• Good management means 
happy staff, shareholders, cus- 
tomers. Bad management means 
mutinous ones. 

• Management is one of the 
most difficult jobs going, and is 
harder now than ever because 
everything is changing more 
quickly. 

• Most people are bad at it. 
some very’ bad. Hardly anyone 
can do it welL Good managers 
need to be both hard and soft, 
decent and ruthless, brilliant and 
thorough, and they are few and 
far between. 

• In view of the above, the mar- 
ket for management consultants, 
trainers, gurus, business schools 
and business books Is expanding 
apparently without limit. 

• While most of the manage- 


Lucy Kellaway 


meat help industry is of dubious 
value, managers do need the 
experience and advice of wise 
outsiders. But to follow that 
advice blindly - as many compa- 
nies do - is, of course, idiotic. 

• Any new management tech- 
nique that comes with a catch- 
phrase is suspect It almost cer- 
tainly will not suit the company 
In question, and even if it does, 
the management will probably 
screw it up in the application. 

• You can’t teach an old. or 


even a middle-aged, dog new 
tricks. People who are rotten 
communicators do not become 
better by virtue of having been 
on a course, or read a book. 
Improving and changing is a 
long, painful slog. 

The above is not going to be of 
much help to Ms Sonck and her 
classmates. Fortunately if they 
want longer lists of management 
principles they will not have to 
look for. Two books released this 
month are full of them: Jungle 


Rules. How to be a Tiger in Busi- 
ness by John P. Imlay Jr. and the 
Soul of the Firm by C. William 
Pollard, chairman of the Service- 
Master Company. One contains 
20 rules, the second just beats it 
with 21. 

The tiger book is full of such 
tips as “Jungle Rule #9: If you 
capture dinner, you get to eat it", 
or “Jungle Rule #19: If you want 
to feast again, get hungry again.” 
The style of the other book is 
softer, infinitely more meaning- 
ful. “Principle 20. We are all pris- 
oners of our hope. It is our hope 
that sust ains us. and it is our 
vision for what could be that 
inspires us and those we lead.” 

It also contains a new way of 
fudging the latest corporate 
debate on people versus profits. 
At ServiceMaster they do not 
seek to maximise profits, but to 
“celebrate" them. I wonder what 


they do about losses. Commiser- 
ate with them, I suppose. 

The first will appeal to 
the frivolous, the second to the 
sanctimonious. But to the aver- 
age ma n ager going through the 
daily grind of meetings, 
problems and memos, the one 
will be as irrelevant as the other. 


LucasVarity is a state-of-the-art 
company and wields all sorts of 
fancy management tools such as 
Economic Value Added. Its cull 
of managers, now almost com- 
plete, is a case in point. Victor 
Rice, the chief executive, boasted 
last week that the process by 
which the company has decided 
who to keep and who to junk has 
been “leading-edge in scope and 
objectivity". 

Apparently ail existing man- 


gers have been subjected to 
three-hour interviews, psycho- 
metric tests, and numeracy and 
reasoning exercises. Each has 
been “benchmarked” against 
other managers, and anyone who 
has foiled to match up is out of a 
job. 

The exercise strikes me as 
expensive, unpleasant and unnec- 
essary. It is all very well to do 
this sort of thing if you are test- 
ing people you do not know. But 
any halfway -decent company 
should know which of Its manag- 
ers are up to scratch and which 
are not. 

And for the record, when it is 
my turn to be culled I would 
rather the process were opaque. 
That way I could at least take 
comfort in telling myself that it 
was all unscientific, and that I 
was just as good as the people 
who made the grade. 
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I t is not unusual for 
business courses to 
encompass . design 
skills. Rather more 
unusual Is to train experi- 
enced -designers to be 
effective managers. 

- But SUch IS the mlaafow 
of Naomi Gomick. Gradu- 
ates from her MA, Design, 
Strategy -and Innovation 
course at Brunei Univer- 
sity are working hard in 
companies such as Water- 
ford Wedgwood, Rover, 
Panasonic- and Moto rola 
Garni ck has been run- 
ning- the course at Brunei 
since' 1803 and believes its 
hallmark Is its industry 
focus. 

Students have a fixed 
internship as part of the 
year-long course. “What 
we are trying to do is 
design evangelism," says 
Gomick. “We put these 
people directly into com- 
panies so that they 
move into the blood- 
stream." 

Although not a tradi- 
tional master of business 
administration course. 
Gornlck believes her 
course is equivalent “We' 
want to equate ourselves 
to the MBA." 

Della Bradshaw 
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BUSINESS EDUCATION 


Victoria Griffith on how managers can tackle signs of substance abuse in staff 

Chemical reaction 


P icture this scenario: a once- 
reliable executive crawls 
bleary-eyed into the office at 
10.1S. EQs secretary tells him 
be has already received a number of 
telephone calls, but that none of the 
callers was willing to leave a mes- 
sage. At noon the executive 
off for lunch, stopping by a col- 
league’s, office first to borrow a little 
money. When co-workers look for 
him after lunch, he cannot he found. 

Most people would recognise this 
as a clear sign (hat something was 
wrong, and they would be right: the 
exec utive described above, who still 
works at a US manufacturing com- 
pany, had developed a cocaine addic- 
tion, and was selling flip drug to 
support his habit. 

In Europe m anagement attitude to 
drink and drag abuse is often to 
ignore the problem until employees 
are : beyond help, quietly shuffling 
them into nan-critical jobs. But a 
growing number of companies- in the 
US are running training courses for 
m a n a g ers to enable them to spot 
signs of trouble before the situation 
gets out of control. 

A study released In October by the 
Hazelden Foundation, which tracks 
substance abuse problems, found 
that 60 per cent of Americans work 
for companies that run such courses. 

That does not mean that most 
American companies are rife with 
abuse. “I wouldn't say it’s common, 
hut it does happen, and we have to 


train managers to be prepared for 
it." says Susan Cornea u, head of 
human resources for State Street 
Bank in Boston. 

The move is as much fina^ a] as 
altruistic. -According to a survey con- 
ducted earlier this year by Confer- 
ence Board, a New York-based busi- 
ness organisation, substance abuse 
problems alone cost US businesses 
$200bn (£122. 6 bn) a year. 

If managers are concerned, they 
must strive to remain objective, 
advises Brenda Blair, president of 
Blair Consulting, which counsels 
corporations on substance abuse. 
“Managers should not try to diag- 


nose the problem. They should just 
stick to the facts." 

One . problem is that substance 
abuse symptoms are not always easy 
to distinguish. An employee who 
shows up late three days in a row 
with bloodshot eyes may be an alco- 
holic, or may simply have a young 
baby at home. 

Managers should be armed with 

plenty of facts before confronting 

the employee. “The evidence should 
be documented over a period of 
weeks," says Deborah Chapin-Neebe 
of the training group Value Behav- 
ioural Health. “The manager should 
be aide to say something like: 'You 
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were more than a half-hour late 
three days last week. We think you 
may have some personal problem 
that's interfering with your work 
and would like to refer you to a 
physician.’" 

Trainers say common signs of sub- 
stance abuse Include: 

• Physical symptoms, such as red 
eyes, tr embling hf»ndn and unsteadi- 
ness. While these can be among the 
mog t obvious signs they are «i«> the 
easiest to misdiagnose. 

• Absenteeism, tardiness and early 
departure. Absenteeism will usually 
follow a definite pattern, occurring 
mast frequently on Mondays and Fri- 
days. or before and after a holiday. 
“The excuses wiD often be bizarre, 
like grandmothers dying three 
weeks in a row, or three root canals 
in a month,” says Blair. 

• Mood swings, particularly before 
and after lunch. “One group of work- 
ers told me they prayed their man- 
ager wouldn't call a meeting in the 
afternoon, because he'd be so drunk 
he’d have forgotten it all by the next 
day." says Blair. 

• Complaints from co-workers over 
personal issues. Regularly borrowing 
money from colleagues is usually a 
red light. 

• A drop in work performance. 
Co-workers should not try to cover 

up for the employee or turn their 
heads, say trainers. Chances are, 
they will one day get so fed up they 
will be all too eager to complain. 


NEWS FROM 


CAMPUS 


Pound for pound 
funding proposal 

The Association of 
Business Schools, the UK 
trade body, has proposed 
that the government 
attract funding for higher 
education through a 
matched funding initiative 
- a system popular in the 
US -in which a course or 
project is jointly ftmded by 
government and 
individuals or companies. 

Matched funding has 
already been used by 

Oxford University to raise 
the £40m needed for its 
proposed business school 
named after Syrian-born 

entrep r ene u r Wafic Said. 

The proposal comes in 
the association's 
submission to the Dealing 
Inquiry investigating the 
future of higher education. 

The association also 
proposes that the 
allocation of fands for 
higher education courses 
should be made according 
to student demand rather 
than university edict; that 
quality standards should 
be introduced and carefully 
monitored; and that 
business courses should be 
made available to all 
undergraduates. 

ABSL- UK 
(0)1718371899 


Technology delivers 
a course for change 

Insead Iuk announced the 
first of a series of one-day 
workshops developed at 
Calt, its Centre for 
Learning Technologies. 

The workshop, which 
will take place in March, 
will concentrate on change 
management It will be 
based on a multimedia 
simulation which 
encourages managers to 
implement change in a 
fictional organisational 
setting. 

Insead France. 160 72 4327 

Theseus keeps in 
touch with its roots 

Theseus, the international 
management institute in 
the south of France, has 
decided to -mrriwtwfei its 
links with France TOldcom 
after the privatisation of 
the phone company. 

France TiUcom, which 
helped establish Theseus, 
will retain its shareholding 
in the school along with 
companies such as 
Hewlett-Packard. The 
school is expected to 
become independent in 
three or four years’ time. 
Theseus Institute: France. 4 
92945100 


CONFERENCES & EXHIBITIONS 


Ti 


Data Warehousing ‘96 

Europe's premier conference and 
exhibition devoted - to data 
warehousing and related issues. 
The multi-track conference 
explores critical, technical 
organisational and business 
success factors, Including world- 
class speakers and case studies 
from the US, UK and Europe. 
Contact Michael Kapur . 
Business intauigenca 
Tet 0181 5436565 
Far 018154498a 
E-mail: mfebaai. ga y BM tCfe al mM- 
bifenigaiica.co.iik 

London 


DATA 


Business intelligence 


NOVEMBER 20 - 

Security in Retirement: the 
stakeholder pension in . 
practice • - 

SpeattW -Urf* TBuSenUaam WP, 
John Denham MP. PAd Johnson. Keith 
BeddelTPearae, MnAnke, Dr Ann 
Robitium, Caroline Johnston. David 
Ycandlc. Ron Taylor, Donald Duval. 

Joanne Scpn*. 

Far late booking* chll Neil Stewart 
Associates en 017L222 128Mhx- 1278 
LONDON 

NOVEMBER 20-22 .. 

Shorex 96 & Offshore 2000 
Tbe premier offshore exhibition 
) & conference 

For the firat time over. -the world’s 
leading offshore finance practitioners . 
will unite at a joint exhibition and 
c onfe re nc e. The exhibition provide a 
platform to network with prafesskaiah 
and fatennedinrka and understand dm 
o pport un ities tbai arise offshore. The 
conference, OFFSHORE 2000, is 
running alongside tbe exhibition with 
speakers of high international repute 
addressing tire la ten trend* and key 
issues in ibe offshore industry. For 
further defaib coronet SHOREX Lid. 
Tel: 0171 482 1000 Fax: 0i71 482 
1100 

BUSINESS DESIGN CENTRE 
LONDON 

NOVEMBER 21 & 22 ' 

The Petrochemical Industry - 
What Next: 

Old World/New Work! 

The 199b FT petrochemical* 
conference will review developments in 
world madeets and assess the prospects 
and cbaflcngei facing this key industrial 
sector. Speakers include: Mr Paul 
* Pearson. BP Chemicals; Mr Peter 
Vogtlander. MonteU Polyolefin*: Mr 
Mohamcd AI-Mady. SABIC; Mr 
William Landuyt. Millennium 
Chemicals: Mr Juba Bantanen, Borealis 
aod Mr Hhwnasa Yonekunu Sumitomo 
Chemical Company. Enquiries: 

FT Conferences Tel: 0171 896 2626 
Fax: 0T7I 896 2696 

LONDON 


EUROFAIR *9B 

EXHWT10H 1 SEMMR OH BUWB* 
omwnwnEs. PwrkwvM, H* 
European*. Bushess » Jfo 

Private sew Hs*n Bustaws 

ooportaUm * #» W* SsdwMefed 
VattK Scoff (LATJtG): L*in American 

hysiMmoppHtuiRivtorEumpam 

entropwiMn. Runs! Ctofciw. (Moawd 
KBSS* atiymo m 
Lami UiWinfl to BwrassnppaM*» 


IW 


aural ThWanom 
Dr psttf Dbon. 

Euro Us to*Bd it Bfeinw S»® CUtteiL 
iDMBor 6—Hl , D r 

Snowden 8 MB— ****** 
DsvM StitftL (Chdnrflo. UK Mental 

taatoass oppoftuntttge-^ho: 

80 Uncart Square. UHWW 

London 


NOVEMBER 25-26 
Third Annual Global 
Emerging Markets 
Investment Management 
Conference & Companies’ 
Forum 

Major international conference looking 
at global emerging debt A equity 
market*. Featuring parallel streams cm 
Aaia-lndia Subcontinent, Emerging 
Europe A Middle East, and Latin 
America. Also features presentations by 
leading rating agencies together with 
workshops focusing on key emerging 
- market* with company presentations A 
government speakers. 

Contact Corinne Paine. Dow Jones 
■friers tc frl: 444 (0) 171 832 9737 
Fax: +44(0) 171 832 9940 
LONDON 

NOVEMBER 26-27 
Transforming the Finance 
Function: A New Way to Add 
Value to the Business 

Ibe future of many organisations tests 

with ty fu m itj M m a* unit fat nhitiry 

lot 

drive caber parts of the btrarnow. This 
major co n ference jne vM w p rac tica l 4 
ltaaegics for finance a terrai ves taking on 
unatEgcmto fa busaisi improvement 
Contact: Michael Oaynor at Bcsmesa .. 

intelligence 

TO 0181 5436365 Fax: 0181 344 9020 
Email: ntidjaeLg^Tvx@bonnes»- 
inirTIigrnrcco.uk 

LONDON 

NOVEMBER 27 

TUPE Today and the Future 

Evening Seminar to review and diacusa 
how tbe recent changes bare increased 
ibe effect of TUPE. 

European C t s wructi on institute 
TO: +44 IQ) 1509 222620/ 
223640/223641 
Fax: +44 (Q) 1509 260118 

LONDON 

NOVEMBER 28 

Global Securities Products 

Conference 

Tbts one-day conference lias been 
designed to provide an educational 
forum on the various products and 
services that are available to the 
lusurau c t. Sector through the Financial 
Markets. Tbe conference win focus cm 
tbe cane for global security, and making 
your assets work for you through 
various financing techniques. 
CbmaccHarvey Dawson 
at DYP Conferences 
Tet 444 (0) 171 553 1449 
Fax: +44 (0) 171 SS3 1111 
E-mail: c Miferea oe^l^lintitoLcom 

LONDON 

DECEMBER 2*3 
Identifying & Controlling 

This course is designed to provide 
business staff with tbe essential 
understanding of the Risk inherent in 
tbe process required to upporr trading 
business. • Risk Matrix Overview * . 
TVadSng & Banking Execution Risks • 
Operations • Fin anci a l Control * LT. * 

■ Compliance * Business Overall • 
.Definitions .of Risk Management * . 
tnrtrpmrimi Pricing » Con firma tions * 
Nostro A Depot RecondJfedeos. 

£455 + VAT 2 Days 
Contact: TFUTrrfnmg Dept 
frl: 017! 6060084/0171 6002123 
Fix: 0171 6003751 

LONDON 

DECEMBER 2-4 

Introduction to Capitol Mariwts 

The technique* and products oaed by 
borrower*, investors and idkMKfeKt 
in ibe domestic and fateroufeol capW 
markets. 

* Background and Development of 
Domestic and International Markets. 
Disintermediation, Securitisation. 
Regulatory . Framework • 
Fixed/Roanng Eurobonds. Government 
Bonk, Ratings * Currency and Interest 
tfM. Risk * Equity Finance. Listings. 
Stock Exchanger 
3 Day* £795 

Contact: Rurpfe* Tet 0171 623 PHI 
Fax: 0171 623 9112 or for more 
fafontfation visit ©ur.wurfd wide web 
site at hBpyAwww.raitplaco.com or - 
Email ns aifcBptace^fibplacMom 

LONDON 


DECEMBER 2 & 3 
FT World 

Telecommunications - 
New Alliances for a New Ere 

Growing competition as the 
telecommunications market is 
liberalised. Increasing globslisarict] ad 
tbe rapid advance of technology, will 
bring about fundamental yhn wg^ f m»l 
whb them dnJIengc* for both new an 
established players. This year’s 
conference will bring together many of 
the fadusoy’s leading experts to debate 
tbe key theme* the industry must 
address. Speakers include: Sir Peter 
Bonfield CBE. Chief Executive. BT. 
Michel Bon, ' Chairman. France 
frlecom. Pteter frang. Chairman, tofa 
Telecom Group. Chief Executive. New 
World Telephone Ltd. George ScfamiC, 
President Om ni poin t Communications 
foe. 

Enquiries: FT Conference 
frl 0171 8962626 ' 

Fax: 0171 8962696 

LONDON 


[Knowledge 
Management 96 ... 

Europe's first conference and 
exhibition focusing on methods, 

| techniques and systems teat will 
help companies turn knowledge 
management into a corporate 
resource for generating business 
I advantage. 

Contact Mfctael Gaynof at 
Bus luma IntelUgmce 
| Tefc 0181548 6505 
! Far B181 5449028 
E-mail: micfcael jayserOtarioMa- 
loMRgMK8.ce.id: 

London 
| Business intelligence 


DECEMBER 3-5 
Auditing the Dealing Room 
(De-mystlfyfng the Treasury 
Function) 

Three day training course designed 
specifically for miemal auditors and 
fe i«n ri »i instautkai inspectors ■■ i my n i 
whb etamkuDg the co-going activities of 
their Treasury ope ratio n. covering cash 
and ireaway d e ri vat i ve products dealing, 
proced ure* . Omi B faa acI*. ri nn w it i of 
accounting and dealing management 
information, £725.00 4- VAT. 15% 
db o o um far2+. 

Contact: Lywood David hucxnatianal 
Ltd 

Tet UK 44(0) 1959 565820 
Rue UK 44 (0) 1959 565821 
e-mail: mimDg^lywood-dividcoJik 
LONDON 

DECEMBER 3-6 
Corporate Credit Analysis 
This course is for Lending Officer s , 
Credit Analysts, Risks Managers, Bank 
I nsp ect or s. Internal Auditors A Credit 
Mangos. C overing: - * Environmental 
Analysis * Industry Stability A 
Competitive Position * M ana gement 
Assessment • Financial Analysis • 
Cash Flow Analysis * Facility 
Structure * Risk Rating Systems ■ 
How to Pr es ent Credits * Problem 


£950 +.VKT 4 Days . 

Contact: m/Tfaioiog Dept 
TO 0171 606 0084/0171 6002123 
Fax: 0171 6003731 

LONDON 

DECEMBER 4-6 
VENTURE FORUM EUROPE 
*96 

This year’s Forum - the seventh in a 
aeries arranged by FT Conference aod 
Vuture Economics - brings together 
expert speakers to discuss the latest 
develop ment s fa the European venture 
capita] marketplace. Subjects include: 
fond raising; managing the European 
protfolio; exits and IPO markets in 


DECEMBER 2-6 
Corporate Credit Analysis 
Skills 

An intensive and highly practical 
review of sophisticated credit 
evaluation and lending techniques. * 
-Lending Proposals. Covenants, 
Documentation * Group, Syndicated. 
Cross-Border Lending * Financial 
Modelling. Benchmarking, foveartmeni 
* Goodwill. Brands, Currency * 
Foreign Exchange and Derivatives. 

5 Day* £975 

Contact: Fabptace frl: 0171 623 9111 
Fax: 0171 623 9112 or for more 
information visit our world wide web 
site at http://www.faTrpIace.coin or 
Ennui us at &mplac«@fiarpfecetoOJa 

LONDON 


Enquiries: PT Conferences 
TO 0171 8962636 Hue 0171 8962696 

LONDON 


Targeting Business: a halt day 
Marketing Snmfav hosted by the 
RaagcW Tiaras 

This seminar is aimed at marketing 
people primarily In the business to 
business sactor and will examine the 
relative Importance of Mg companies 
and the people who run them to the 
UKb economy Speafers hefatfe Patrick 
Banttes from London Business School, 
Adrian Fumham from University 
CoBegs, London. Peter Martin, the FTs 
fcTB m ational HSor pfas communhafans 
specialists from Msby. A new survey 
on the corporate responsMBies and the 
rnodb habits of the Diractora in Britain 
win also be launched at the seminar. 
Places available wW be tried. 

Tickets cost £115 he. lunch. Register 
w8h Objadm Rematch ard Coreutercy. 
Tet 01323 781420 fee 01323 7B3C37 
or Peter Hghland. Tat 0171 873 4075 
fee 0171 8733065 [jj 

London -JSL 


LANGUAGE COURSES 


FAST, EFFECTIVE, AFFORDABLE 

Would speaking your 
Customer's language 
have made the 
difference ? 


Did your last meeting overseas go as tfrefl as you had 
hoped ? No ? Why not ? Did you lose out to a competitor 
- who did speak ihe language of the customer ? 
Don’t let It happen again - 

Call BERLITZ for details of Doing Buslnass In' 
Frmch/GennanfSpanish NOW on 

0171 • 915 0909 
0121 - 043 4334 
0161 - 228 3007 
0131 - 220 7108 


HfljptaflUho V^Drtd Communicate. 


DECEMBER 5 
Building the Corporate 

Intranet 

Intranet technologies ere today 
delivering what open system* aod 
work group technologies have prom lt d 
for almost a timA* This Butler Group 
senior management workshop will 
explain wtm Intranet frcteolpgfaa are. 
bow they are being used, and provide a 
strategy for (bear implcznestatkio within 
ibe enterprise. 
rmmw Under Group 
TO 01482 642 700 Fax: 01482642 691 
bhp^wwwJndtogrosipgo-Bk 

LONDON 

DECEMBERS 
Strategic Sourcing: 

Managing Organisational 
Boundaries and 
Relationships 

Outsourcing, alliances, networks and 
virtual corporation* have been hot 
topics for tome time now. Leading 
research from Asbridge Strategic 
Management Centre with case studies 
from W hit b rea d, the NHS and 7fTl * tr » 
will provide a perspective on the 
sourcing issues faced, management 
approaches adopted and lessons 
learned. 

Contact Tbe Strategic Pfenning Society 
TO 0171 636 7737 Fax: 0171 323 1692 
LONDON 

DECEMBER 10 
Third South Africa - 
Economy, Investment & 

Trade Conference 
Trevor Manuel Thami Mazwai. 
Nicholas Oppenhoimer, Sir Robin 
Renwick and Conrad Strauss are 
among the contributors to this timely 
and topical conference featuring 
strategy forum* on many of the fasu e a 
vital so the future of the Republic ml 
the prospects of those doing business 
with it Sponsored by Anglo America, 
De Beers. Fleming Martin and 
Enterprise Publishing. Organised by 
Forum Southern Africa and South 
Africa Foundation. 

Informa tion* Cityfoconi 

TO 01225 466744 Ax 01225 442903 

LONDON 

DECEMBER 11-12 
Creating Customer VBlue 
with LT. 

This confe ren ce explores new ways at 
developing, delivering and ma na g i n g 
systems mntt s pplicarioos to and 
support customer-facing proreaees. 
Contact Micbael Gayuor at Business 
Intelligence Tel: 0181 543 6565 
Fax: 0181 544 9020 
E.maii: micbaeLgaynor@bn*iaeas- 
fat effi g mo exouik 

LONDON 


DECEMBER 12 & 13 
FT WORLD PULP AND 
PAPER 

The fifteenth FT World Pulp and Paper 
conference will provide a forum in 
which experts from the industry will 
provide up- to- tbe minute informs lion 
about price movements, supply and 
demand. At this dramatic time in the 
industry, no-one involved can afford to 
mw ibis ehmirn to ww'w the hn” 
with key decisioo-makeis from around 
the world. Speaker* win include: Mr 
John T Dillon. International Paper 
Company: Mr Arild Nielsscn, Canfor 
Corporatioo. Chairman, The r«n.4ian 
Paper Association; Mr H M Mansur. 
Indonesian Pulp A Paper Association; 
Mr Martin Glass, EMGE A Company; 
Mr Philippe Bcylier. Atjo Wiggins 
Appleton pic; Mr Ramsay Hampton. 
Ayfaford Newsprint Limited. 

Enq ui r i es: FT Conferences 
TO 0171 896 2626 Fax: 0171 8962696 
LONDON 


1997 International 
Hotis8 wares Sfaov Chicago, 
Illinois, USA 

The 100th International Houseware 
Show Is the workfs largest 
“houseware only" marketplace, 
featuring over 2.000 exhibitors from 
around the globe. New for 1 997, the 
Show is re-categorized into four 
individual product expos: Kitchen, 
Dining A Bectrics Expo, Home 
Organization & Cleaning Expo, 
Seasonal. Pats and Home Decor 
Expo. 

To register, contact the Housewares 
Meeting Servk»s Desk. 

Tib 1-312-329-9380 
Far 1-31 2-3Z9-9513 


USA 


JANUARY 14 
Managing the yoar 2000 
Transition 

Companies are only now coming to 
gripe with' tbe potentially devasting 
consequences of the Year 2000. 

a computing or a business prospective 
could sound the death knell for a 
company. Ratber than focus join tbe 
technicalities of changing computer 
code this workshop focuses on the 
managrrlul issues from both s basfaess 
and IT perspective, essential to tills 

TO 01482 642 700 ftx: 01482 642 691 
bnpV/wwwJiu fl e igiu o p xoLuk 

LONDON 


JANUARY 28 
Knowledge and Skills 
Management 

EFQM Common Interest Day 

This EFQM Benchmarking event win 
address issues such as Knowledge. 
Skills and Competency Management 
and Internal Benchmarking. 
International and interactive 
programme with workshops and 
presentations from Texas instruments 
Europe. Siemens, Bckaert and 
Knowledge Management Network. 
Delegates will receive free re p o rt an 
Knowledge Management. Contact Jan 
Sijnave. EFQM: 

Tel: 432-2-7753511. Pax+32-2- 

7753595 

E-mail: sijnave@efqnuog 

BRUSSELS 

FEBRUARY 4-5 
Corporate Intranet 07 

Companies are increasingly using 
fauxanet technology fee their own use 
allowing employees to share 
informal ion and collaborate on 
projects. This major conference and 
exhibition explores the issues related to 
the design, implementation and 
management of diese intra n ets. 
CootaccMick CJiynor 
at Business Intelligence 
Teh 0181 543 6565 Fax: 0181 544 
9020 

E-maih mklLggyiior^biiriiwss- 
imelligaicexauk 

LONDON 


T.E.K. sponsored by Century 
Publishing presents: 
Re-engineering tbe business 
through flexible teams 

This woridno conference examines lha 
practical aspects at business re- 
engineertno. empowerment, 
continuous improvement and flexible 
teams needed 10 get total quality and 
swttt response to the market place, n 
MfltUiphts the pWafls to avoid The 
speakers wHl present live case studies, 
representing Gbxo-WeUcome, 
ADergar, Rank Hovis. Papwotth 
Hospital and include David Jenkins, 
ex-BIB. author of a new book on Rb- 
englneerinfl and Empowerment 
Numbers restricted to ensure 
informafity. 

UBa Jansson of TJLK. Conferences 
Tet 01865-554186 
fee 01865 558726 

Maidenhead, Beits 


FEBRUARY 11 

Exotic Currencies of Eastern 

Europe 

Discover the imminent opportunities 
and risks m the cunency market* of the 
Czech Republic. Russia. Hungary. 
Poland. Ukraine and more. Men with 
Treasurers. Dealers and Analysts from 
throughout Europe as you gam vital 
ins&u from key sperialtea at CS Fat 
Boston. MarlH Lynch. Citibank. Bade 
Handtowy, u> name bus a few. 

Contact: Jon « Dow Janet Telerate 
TO- 444 (0) 171 832 9253 
Ftac 444(01 1718329940 
Emril'.jcnadwuouatShriaasuooi 

ITENNa 

FEBRUARY 19-20 
BPM97 

This is Europe's leading annual 
emr fo-iiwu-g and exhibition on the use 
of non- financial performance 
measures for driving business 
strategy. An outstanding p ro gramme 
presents some of the world's leading 
thinkers, practitioners and case 
studies. 

ContactiMick Gaynor 
at Business Iniritigence 
Tel: 0181 543 6565 
Fax: 0181 544 9020 
E-mail: mickgayno(@fausii>ea*- 
intcUlgencejco.uk 

LONDON 


The Euramoney 
International Bond Congress 
A unique event which provides an 
opportunity for all fixed Income 
Investors and other financial 
professionals to meet and discuss 
mariart developments. The Congress 
features a conference and major 
exhibition with plenary speakers 
Including Eddie George, Governor of 
the Bank of England, panel tfscussiom 
and sponsor workshops. Lead 
Sponsors Include: BZW, Commenbank, 
Deutsche Morgan Grenfell. ING 
Barings, Merrill Lynch, Salomon 
Brothers, UBS Limbed and Bridge. 

For Homation contact 

Charlotte BbckMH 

78:01717798394 

fee 0171 7798396 

Emaft: auromoney. con fe rences 

OdtaLpIpexxom 


London 


FEBRUARY 27 & 28 
FT Nbw Madia and 
Broadcasting 

Next year'* event, the fifteenth fa the 
serie*. will examine the key issue* 
feeing the nteOhe. cable and ter rest r ia l 
broadcasting industry going forward 
into the digital age; the business case 
for now digital services; opportunities 
for new entrants; managing the 
transition from analogue to digital - the 
marketing and customer service 
challenge; prospect* for digital 
terrestrial (DTT); broadcasting and the 
interact; the radio renaissance - the 
impact of digital technology on market 
structure. Enquiries: FT Conferences 
TO 0171 896 2626 Hut: 0171 896 2696 
LONDON 


Conferences 

& Exhibitions 


To advertise conferences, exhibitions, trade fairs, conference 
venues and training courses to approx 1.2 million readers 
worldwide. 

Contact Denise Reed on 
0171 873 3218 fax 0171 873 3098 


Financial Times 



To Advertise in this Section Please call Denise Reed on 0171 873 3218 
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Travel News - Roger Bray 
Competition cost 


Cut-price UK airline easy Jet 
JBaybe forced to double its 
proposed fere from Geneva 
to London’s Luton Airport 
because of lingering Swiss 
resistance to unbridled 
competition, ft plans to 

launch services on the route 
next February with singin 
fares from London starting 
at MB. ' 

Chairman SteHos 
Haji-Iannou says that under 


inter-governmentai air 
agreement, he win have to 
charge a minimum of about 
£90 one-way for seats bought 
in Switzerland. 


But with easy Jet's 
customers booking by credit 
card, the rede may be 
impossible to police. As 
Haji-Ionnou points out "If 
people ring up to reserve 
seats and choose not to tell 
us where they are calling 
from, well have no way of 
knowing." 

Hertz expands 

Business travellers in 
Yemen are to be targeted by 
hire-car company Hertz as It 
moves into the country, 
claiming to be the first 
international rental 
company to do so. The 


rental giant has Franchised 
Universal Travel & Tourism 
In Sanaa, the capital. It 
proposes to operate 16 
outlets in the country’s 
leading cities. Bat take 
advice on areas to avoid. 
The UK Foreign Office 
warns that "armed theft of 
vehicles, particularly of 
four-wheel drive models, is 
not uncommon”. 

Tunnel perks 

Eurostar customers will 
need to make eight 
round-trips in a year In 
Premium First class to earn 
■'gold" status in the Channel 
tunnel operator's new 
frequent traveller 
programme. Gold status gets 


you perks such as tree 

parking at Ashford 
International and 

invitations to Paris movie 
premieres. For those who 
don’t collect that many 
points, instant "blue" status 
brings 10 percent off 
standard Avis European 
rates. 

Tongue-tied 

Learning even a few words 
of another language 

remains a relatively low 
prio r i t y for business 
travellers, a Mori survey 
{Tom Inmarsat, the satellite 
wwiimm ipflf i nnt company, 
suggests. 

They were asked what 
research they did before 


leaving the office. More 
than half said they checked 
oat the political climate of 
the country they were 
visiting. Security and safety- 
were the mam obsessions. 
Nearly a quarter briefed 
themselves on local 
telecommunications. But 

only IS per cent mugged up 
on the longuage- 

Karachi care 

Business travellers to 
Pakistan are urged to avoid 
arriving in Karachi at night 
and to ensure they are met 
at the airport. 

As the country's political 
crisis drags on. life in the 
city is punctuated by 
sporadic street fighting. 


Scheherazade Daneskhkhu on how to tackle empty hotel restaurants 

Can you 


W alk into any of 
the successful 
restaurants to 
have opened 
recently in London and New 
York and you will probably 
have to fight to get a table. 
But step into most hotel res- 
taurants and they are likely 
to be more than Half empty. 

Many hotel restaurants 
are a problem. They have to 
be there because guests 
expect them, but too often 
they suffer from a lack-of- 
identity crisis, making them 
boring places to eat and a 
financial drain on the 
hotels. 

The hotel restaurant is 
not a problem in many cities 
in Asia and Africa, where it 
is easily the best place in 
town for a meal But in the 
US and Europe, It faces 
relentless competition, from 
expensive and fashionable 
new restaurants to branded 
chains and last- rood outlets. 

Forte, the UK-based hotel 
group now taken over by- 
Granada. hit upon one solu- 
tion by renting two of its 
London hotel restaurants to 
star chefs. Marco Pierre 
White cooks at the Hyde 
Paris Hotel while Nico Lad 
enis reigns at Grosvenor 
House. More recently the 
Savoy group has opened 
Vong. a EYench-Thai restau- 
rant, at its discreet Berkeley 
hotel in London. 

Now Holiday inn is 
launching a two-pronged 
assault on the problem. In 
Europe, Stefan Berg, who 
has a background in 
branded retailing, was 


squeeze us in? 


recruited in July to the new 
job of director of food and 
beverage development for 
Europe. Middle East and 
Africa. His mandate is to 
come up with a strategy for 
the hotel chain’s restaurants 
in Europe. 

“We recognise that a hotel 
restaurant is predictable. No 
one startles or surprises 
you," says Berg. Instead of 
catering to guests only, he 
believes the botel should try 
to appeal to people living 
within a short driving dis- 
tance. “If you are deciding 
where to go out and eat in 
Europe, a hotel would be 
way down the list of options. 
We want to change all that 
and make the hotel restau- 
rant more of a destination/' 
be says. 

Berg says the group will 
target the mid-market res- 
taurant sector, where people 
spend about £15 a head, 
early next year. He believes 
a single restaurant brand 
would be unsuitable for the 
hotels which vary from the 
four-star Crowne Plaza 
down to Holiday Inn 
Express. Instead he intends 
to identify the restaurant 
market around each hotel 
to see if there are gaps. 



and thpn aim to Gil them. 

In the US. the group has 
just given franchisees of its 
core full-service Holiday Inn 
hotels the option of doing 
away with the restaurant 
altogether. 

Guests will wander into 
an emporium of branded 


outlets, such as Little Cae- 
sars Pizza Express, Blimp! e 
quick-service sandwich bars 
and Taco John's Mexpress. 
Ned Barker, director of fran- 
chised food and beverage 
services at Holiday Inn 
Worldwide, says: "Custom- 
ers like the idea of seeing 


brands they recognise. We 
might make a very good 
pizza in our restaurant but 
the customer doesn’t recog- 
nise that When you put In 
the brand it causes more 
credibility." 

Holiday Inn introduced 
these "convenience courts” 
in January- alongside hotel 
restaurants. But last month 
it added a hot breakfast to 
the offering and will allow 
franchisees to replace the 
botel restaurant with this 
new "convenience cafe." 

Meanwhile, as you eat 
your pizza in the room, you 
can turn on the television, 
not to watch a programme, 
but to surf the Internet. 
Maid, the online supplier of 
business information, has 
devised a system with Thorn 
Business Communications 
which gives hotel guests 
direct access to the Internet 
via the television remote 
control instead of a key- 
board. 

Grosvenor House in Lon- 
don will roll out the service 
to all 454 rooms by the end 
of the month. What guests 
get is a menu of topics from 
the Internet, including news 
and sport, share prices and 
local information on restau- 
rants and theatres. After a 
short free browse. Gros- 
venor House will charge £10 
an hoar to use the system. 

Maid expects the service 
to be most business travel- 
lers’ introduction to the 
Internet but seasoned users 
will be able in time to order 
a keyboard from the hotel 
for comprehensive access. 


random shootings and 
intermittent general strikes, 
warns the UK Forefen 
Office. 

Food for thought 

When it comes to eating 
out, there are few more 
dazzlipg iy eclectic cities 
than Toronto. You can even 
stack in an Ethiopian 
shopping mall. Bat where 
should you entertain that 
business contact? 

Gourmet Magazine in the 
l!S plumps far Truffles at 
the Four Seasons Hotel as 
Toronto's top restaurant 
overall. And it rates the 
same hotel’s all-day Studio 
Cafe best for business 
meals. 


W ith air traffic 
forecast to doa- 
ble by tbe end 
of the next 
decade, fear of a mid-air col- 
lision, perhaps over some 
densely populated city sub- 
urb. is the stuff of frequent 
flyers’ nightmares. 

Tbe disaster near Delhi 
has concentrated minds on 
the problem. What can the 
business traveller do to 
minimise the risk? 

The answer is to make a 
nuisance of yourself. If you 
are flying long-haul in the 
developing world or the for- 
mer Soviet Union, ask 
whether the airline’s fleet is 
equipped with a traffic con- 
flict avoidance system. This 
flashes visual and audible 
warning signals on the 
Sight deck if another air- 
craft is too dose. 

The intensity of these 
alerts varies according to 
urgency. Such systems are 
known to have prevented 
collisions but are not yet 
mandatory on all the 
world’s airliners. All Ameri- 
can carriers are suitably 
equipped following an order 
by the US Federal Aviation 
Administration in 1993 that 
all aircraft in US airspace 
be fitted with the system. 

Foreign carriers flying to 
the US were thus obliged to 
install the system. British 
Airways, for example, has 
fitted the system through- 
oat its long-haul fleet and 
has equipped most of its 
short-haul aircraft. 

However, it is not compul- 
sory elsewhere, even in 
Europe. Tbe initial view of 
safety authorities was that 
in Europe’s crowded skies, 
hazards caused by spurious 
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alarms might outweigh the 
benefits of real ones. There 
is some justification for 
their reservations. One cru- 
cial difference is that Euro- 
pean air-lanes and airport 
approaches are off limits to 
random private flyers, 
while those In the US are 
not. 

To install tbe system on a 
jet already fitted with the 
latest electronic flight infor- 
mation systems costs about 
$85,000 (£52.000). But it can 
be more expensive to pro- 
tect aircraft which are past 
their prime. Sadly, it is pre- 
cisely in those areas of the 
world where it is most 
needed, that older aircraft 
are most prevalent. 

Africa, where radar 
hardly exists except close to 
airports, and air traffic con- 
trol is described by one 
leading pilot as "critically 
deficient”, is a prime exam- 
ple. Tony van Heerden, a 
captain for South African 
Airways, Is a fervent advo- 
cate of tbe traffic conflict 
avoidance system. Says van 
Heerden, who is also a past 
chairman of of the Interna- 
tional Federation of Airline 
Pilots’ Associations’ acci- 
dent analysis committee: 
"For those of ns who fly in 
the African region, [the sys- 
tem] is indispensable. With- 
out this warning system, it 


feels. 1 Imagine, as it would 
tapping a white stick as you 
cross a busy highway. Yon 
spend a lot of time hoping 
nothing hits yon." 

Traffic across tbe conti- 
nent has increased dramat- 
ically in recent years and 
problems are exacerbated 
during the period of the Hal 
pilgrimage to Mecca. But. as 
van Heerden notes: "Numer- 
ous navigation beacons are 
permanently out of ser- 
vice", primary communica- 
tions are mainly by high- 
frequency radio, and VHF Is 
the exception rather than 
the rule. 

Sometimes the only way 
for pilots to stay in touch is 
to keep calling air traffic 
control, or stay perma- 
nently timed to a high- 
frequency band, which 
becomes intensely irritating 
because of the persistent 
noise it makes on the flight 
deck. Van Heerden believes 
that, but for a system of 
in-flight broadcasts by 
pilots, on a frequency 
agreed by the International 
Civil Aviation Organisation, 
collisions would have 
occurred already. As It is. 
the frequency is sometimes 
desperately overloaded, and 
transmissions are often 
blocked by simultaneous 
broadcasts from pilots who 
are ont of each other’s 
range. 

No wonder, he grumbles, 
that erosion of accepted sep- 
aration between aircraft, 
near misses, and avoiding 
action by pilots take place 
with "monotonous regular- 
ity". 


Roger Bray 
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Tailor sews up the Net 

A once staid- seeming clothing retailer will this week establish an electronic 
beachhead by means of 1,200 Web pages, writes Raymond Snoddy 


T he Burton Group, 
the UK's second 
largest clothing 
retailer, is a name 
that until a few years ago 
was associated with the 
staid and the traditional. But 


land Street, just off London’s 
Oxford Street, where poten- 
tial Shoppers will be able to 
get electronic information mi 
styles and offers in Burton 
shops such as Topshop and 
Dorothy Perkins. 

Burton’s commitment to 


the Net is the idea of Burton 
chief executive John Hoer- 
ner, the Nebraskan who in 
four years In charge has 
turned a company losing 
£l85m into one which in the 
current year made £15lm 
profit. For Hoemer, who 


- which involve simple mov- 
ing colour images as well as 
still pictures and text - are 
devoted to all the Burton 
store groups, such as Deben- 
hams. Burton’s Menswear, 
Evans, Principles and Top- 
man and Topshop. 


The pages go far beyond 
showing new styles and new 
product lines. There are 
qpLszes, competitions, stu- 
dent pages, store directories 
and locations of Burton 
stores around the country. 
These will also be monthly 


columnists. 
Undesirable 
questions will be 
filtered out. 



columns by top models such 
as Laura Bailey and even 
Dean Holdsworth, the 
Wimbledon footballer. 

Surfers will be able to 
e-mail questions to colum- 


nists such as Laura Bailey, 
although undesirable ques- 
tions will be filtered out. The 
Burton Websites will also 
provide the company with 
considerable market 
research an the tastes and 
attitudes of at least part of 
its customer base: those with 
access to the Net John Hoer- 
ner’s learning exercise is 
part of a shift by Burton into 
home shopping through the 
recent acquisitions of Inno- 
vations and Racing Green. 

Burton 2 Home shopping 
is one of the areas where the 
Net and electronic informa- 
tion could have greatest 
impact However, Hoemer is 
cautious about the speed at 
which he wants to move to 
electronic transactions and 
to use of the new Web sites 
to sell Burton products as 
well as promote them. But if 
all goes weQ there could be 
an electronic Burton store 
within two or three years. 

Burton’s decision to 
launch 1,200 pages of infor- 
mation on the Net is an 


this week it will display an 

unprecedented commitment likes an the latest technolog- 
to the Internet and elec- leal gadgets and who pilots Surfers will be 
tronic publishing. his own plane, *h» move to 

Tomorrow the group will the Net is part of a learning able tO e-mail 
launch Web sites containing process and a deter mination 
1,200 pages devoted to its to follow customers wher- questions tO 
stores and products, giving ever they may be about to 

^ it what it believes will be the go. 

* [most extensive retail pres- Burton is using the Net 
ence on the Net - a long way software developed by Conde 
ahead, for example, of the Nast, the magazine pub- 
700 pages available from lisher which has won awards 
Sears in the US. The Munch for Web sites produced for 
will even take place in Bur- Its magazine titles such as 
ton’s own Internet cafe - Toiler, Vogue and GQ. 

Intercede - in Great Port- ' ‘ The new Burton Web sites 


important sign that the Net 
is being taken increasingly 
seriously by mainstream 
retailers. “This is a very 
important indication that 
the Internet is growing up, 
when Burton, the second 
largest clothing retailer, 
makes such a commitment 
to it," says Nicholas Cole- 
ridge. managing director of 
Conde Nast 

The publishing group 
always intended to make its 
Net software available to 
other companies- By using 
compression technology and 
interlacing the words and 
pictures, the company has 
produced, pages that are 
delivered almost instanta- 
neously to PC screens. Every 
month Conde Nast gets 
85,000 to 100,000 visitors to 
its sites, which offer every- 
thing from Toiler restaurant 
reviews to up-market prop- 
erty advertising. 

Hoemer will watch closely 
to see whether or not Bur- 
ton's customers behave in a 
similar fashion. 


Tim Jackson 

Fax you can trust 


t You have 
just set up in 
business on 
your own, 
and need to 
have your 
phone 
answered, 
your mail 
opened and your taxes for- 
warded to you while you 
are on the road. You can’t 
afford a secretary, so what 
do you do? 

Until recently, the only 
places where yon could 
expect to find a "virtual 
office" offering these ser- 
vices were a few big cities 
in the US. 

In places where the 
start-up culture is weaker, 
you had to rely on fax 
machines. answering 
machines and a willing 
friend or spouse to tend 
them in your absence. 

Earlier this year, how- 
ever. a revolutionary new 
service was launched which 
delivers 80 per cent of a vir- 
tual office for 20 per cent of 
the price. It is called JFAX 
Personal Telecom, and it 
provides you with a phone- 
cum-fax number to give to 
business contacts. When 
messages arrive, they are 
turned into e-mails and for- 
warded to you immediately 
across the Net. allowing 
you to pick up voice mails' 
and faxes whenever you 
check your e-mail. 

What makes the service 
unusual is that it allows 
you to keep an “office" in a 
city you have never visited. 
For $12.50 (£7-50) a month 
(plus 25 cents per message 
after the first 100), JFAX 
customers anywhere in the 
world can acquire local 
numbers in New York, Lon- 
don. San Francisco. Chi- 
cago. Atlanta, Los Angeles, 
Toronto or Boston. 

The parent of this bril- 
liant idea is Jaye Muller, a 
24-year-old rock musician 
bom in East Berlin, who 
lost patience during a Euro- 
pean tour in 1994 with the 
process of having faxes for- 
warded from hotel to hotel. 

After moving to New 
York be launched JFAX in 
May 1996 in partnership 
with his record producer. 


paying the start-up costs 
partly from the proceeds of 
a single that received a lot 
of play on MTV. The JFAX 
system in each city works 
by using a Unix server 
attached to the Net at one 
end and to a block of incom- 
ing lines at the other. With 
3Q incoming lines, the 
server has enough capacity 
to take incoming calls or 
faxes for 3.000 customers, 
each of whom is assigned a 

different, pe rman ent dial-in 

number. 

Incoming voice mails are 
encoded using the GSM 
mobile telephony standard; 
faxes are converted into 
TIFF graphics format. The 
messages are then sent 
across the Net as e-mail 
attachments. With a stan- 
dard fast modem and a 
dial-up connection to a Net 
service provider, the owner 
of the phone number can 
retrieve the messages in 
about the same time it took 
to leave them. 

Muller is already plan- 
ning for expansion. New 
"offices'* are set to open in 
Tokyo. Johannesburg, 
Paris, Hong Kong. Tel Aviv. 
Bombay, Beirut and else- 
where. At this week’s Com- 
dex computer trade fair in 
Las Vegas, the company 
will launch a service that 
catches up with other com- 
panies that allow customers 
to use e-mail to send faxes 
as well as receive. 

In a few weeks, the sys- 
tem will be ported to the 
World Wide Web, allowing 
people to check their voice 
mail and faxes from any 
Web-connected computer, 
such as in a colleague's 
office or in a cybercafe. 

Muller is planning to offer 
pager notification so that 
customers can be beeped 
when a message comes in, 
and also a voice gateway so 
they can dial in for voice 
messages from a public 
phone and have their faxes 
read to them by a computer. 

The company has also 
launched a program rather 
like Amazon, corn's Affili- 
ates, in which Web sites 
that forward new clients to 
JFAX receive a 5 per cent 
commission on revenues. 


So far. Muller says the 
company has funded its 
growth from cash flow, and 
has not spent a penny on 
advertising or marketing. It 
is not looking for venture 
capital. "We always want to 
have something else 
brought to the table." he 
says, “not just money". So 

where is the market for 

such a service? 

One possibility: globe- 
trotters who want to keep 
in touch with Mends. 
Another: small companies 
that want to look interna- 
tional or want to provide a 
local contact point for cli- 
ents overseas. 

Some make the outgoing 
message on their JFAX 
number sound as though it 
is on a machine in a physi- 
cal office that just happens 
to be unattended. A recent 
write-up in The New York 
Times cited the example of 
a clothes designer who 
moved from the US to 
South Africa, and used the 
JFAX service because his 
clients were reluctant to 
cal] him in Cape Town. 

The trouble with these 
markets is that American 
clothes designers in South 
Africa are few. The globe- 
trotters have to find e-mail 
everywhere they go, which 
is expensive and difficult, 
unless you like Compu- 
Serve. And the small busi- 
nesses occupy an odd 
no- man’s-1 and: high-tech 
enough to be familiar with 
e-mail, not so high-tech that 
their clients are familiar 
with it, too. 

I don't think you could 
build a Netscape on this 
business model. But there is 
a third target market which 
could be very big: “road 
warriors” fed up with hav- 
ing to go through three sep- 
arate processes to check 
voice mail, e-mail and faxes. 

JFAX is negotiating a 
deal with Texaco to equip 
hundreds of its sales people | 
with unique fax-and-phone 
numbers in Houston. The 
system also offers a bonus I 
for people in big companies ; 
who are fad up with waiting 
half a day for faxes to reach 
their desks. 

timJacksort@pobox.com 




starts to xiot up 

Online sales fuel great hopes, writes Frederick Stutiemann 


A fter decades off 
restriction, shop- 
ping in Germany 
recently became an 
easier affair when legislation 
•vjjr the liberalisation of trad- 
ing hours took effect. In 
what has been portrayed as 
a revolutionary commercial 
and social development, Ger- 
many’s consumers can now 
shop until 8pm on weekdays 
and 4pm on Saturdays. 

In addition, home shop- 
ping is also entering a new 
era as Germany’s retailers 
look to the possibilities 
offered by television and 
new media. Many .of the 
country’s big retailing 
groups have made signifi- 
cant investments In multi- 
media, the broadly defined, 
arena in which telephony, 
TV services and computers 
are merging into a single — 
sometimes interactive — 
whole. 

Investments range from 
the simple establishment of 
a home. page on the Internet 
and selling through online 
services to the production of 
a catalogue in -GD-Rom form 
tentative involvement in 
TV home shopping. - 
The projected rewards of 
these developments sound 
impressive. According to 
research by BBE Unteraeh- 
mungsberatung, a Cologne-, 
based consultancy, in 10 

years multimedia- shopping 
will account for as much as 7 
per cent of total annual Ger- 
man retail turnover, which 

stands at around DM700bn 
l£283bn). ; - ; 

Such forecasts sound- even 


more taUHessive when it is 
remembered that Germany 
has already taken enthuafas- 
. tically to home shopping. 
Mailorder sales were worth 
about DM40bn last year. For 
this, reason, Germany is seen 
as an ideal place for multi- 
media retailing. 

Quelle, a big mail order 
company which has been 
one of the most active in the 
rush to new media, says it 
has already seen positive 
results. According to Patrick 
Palombo, manager of 
Quelle’s new-media activi- 
ties. the company already 
does DM65m worth of busi- 
ness on T-Online, a service 
owned by Deutsche Tele- 
kom. 

And it says its traditional 
mail-order activities , which 
generate sales of about 
DMSbn, have not been 
affected by this new busi- 
ness. “These are new cus- 
tomers, fresh blood." says 
- Palombo, who estimates that 
in 10 years Quelle will derive 
10 per cent of its business 
from new media. 

As part of a diversified 
new-media strategy. Quelle 
>ipk also - produced CD-Roms 
which differ, in style and 
content to its traditional cat- 
alogues; launched a service 
on the Internet; and invested 
in Home Order Television 
(HOT), Germany's first TV 
shopping network. 

HOT. which went on air a 
year ago and at present 
reaches 6.5m households, 
imitates US networks such 
as. QVC. a Pennsylvania- 
based network, and the Ho- 


Cyber 

sightings 


j it remotely possible 
the Web Is becoming 
» useful? I suspected as 
h when 1 was able to 

the lyrics to a song that 

been hugging foe all 
in about two minutes 
rther night In the same 
, and realbring.that sim- 
ty is everything, the 


new site from merchant ’ 
H»nk Schroders (jmew^eftro- 
ders.com) is clear and 
straightforward. As a test! 
tracked down the phone 
number for their Melbourne 
office in four clicks. 
No-nonsense stuff- . . 

• A new site dedicated to 
Bermuda business {http:!! 
bermuda-inc.com ) has been, 
set up as a joint venture 
between the Bermuda Inter- 
national Business Associa- 
tion and the Bermuda stock 
exchange. JNicely designed, 
it has ttoks. to a ; range, of 
resources related to doing 
business on the island. 


rida-based Home Shopping 
Network. Both mix cheaper 
prices On jewellery, the. most 
popular product line, mark- 
ups r are typically 60 per cent 
as against 400 per cent hr so 
in traditional stores) with 
entertaining presentation. . 
in the US, TV home shop- 
ping sales are running at 
about $3bn annually. QVC 
leads the market with 
$L8bn, while HSN had sales 
last year of gLlbn. And both 
networks have started to 
move into Germany. HSN 
has taken a 29 per cent stake 
in HOT, which has forecast 
sales of DM65m for 2996, 
while QVC - already operat- 
ing in Britain in partnership 
with the Rupert Murdoch- 
controlled BSkyB - will soon 
launch its own network in 
North Rhine WestfaHa. 

G ermany’s attrac- 
tion to companies 
like these is not 
only the proven 
success of local home shop- 
ping - the opportunity to 
buy- underwear while sitting 
in your underwear, as HSN 
chairman Barry Diller puts 
it — but also the size of the 
market. “You need to work 
within large television mar- 
kets as the costs of live-: 
broadcast home shopping 
are so high," says Michael 
McMullen, head of HSN*s 
interna tional operations. 

While home shopping may 
produce lower prices for con- 
sumers, for the networks it 
is costly. • 

“We have to set up the 
equivalent of a retail store. 


We* need ah operation to 
source products and store 
them. These are things a 
typical TV station >aoes not 
do." says McMullen*, 

• The extent of toe- sourcing 
operation can be gauged by 
the fact that about 15 per 
cent of products shown on a 
given day on HSN are new. 
To store them, toe company 
has two warehousing factor 
ties employing about 1,000 
people. And there are 2.000 
telephone operators to take 
orders and deal with custodi- 
ers' queries and complaints. 
“Add it all together and it 
becomes quite labour inten- 
sive,” says McMullen. 

There are also other disad- 
vantages. “With TV shop- 
ping you have to wait. It’s 
linear. It’s one item at a 
time. If you want to buy a 
cashmere sweater in the 
. morning, you may have to 
wait until the evening until 
it’s shown. It's not efficient,” 
says Diller. 

The great change. Diller 
believes, will come when 
technological convergence 
makes it possible to offer 
interactive home-shopping 
services on the Net. 

Diller estimates that sales 
-via the Net will take off in 
two to three years, once the 
necessary convergence of 
technologies has taken place 
and greater data transmis- 
sion speeds are readily avail- 
able. In Europe, development 
.at home shopping on the Net 
may even be faster, espe- 
cially in Germany, where 
network digitalisation is 
already highly advanced- 


including a searchable 
directory. 

YoaH-also be altered in a 
draw to win a holiday in 
Bermuda if. you register 
before December 15. 

• If you’re interested in 
health and fitness, an e-zine 
called Balance {wuno. bal- 
ance. com) has recently 
relaunched with some good 
articles, including one on 
why co mp u te rs are a pain 
in toe neck. 

It’s particularly aimed at 
the .growing number of 
Women Web users and does 
a pre tty good job. 

• The Wall Street Telecom- 


munications Association 
( 1 www. 10 sta.org ) is a forum 
for IT workers specifical ly 
in the fima^ria) commtmlty 
and represents 160 firms in 
the New York area. 

The site has lists of 
upcoming events, seminars 
and assorted membership 
benefits. 

steoeiricgookin@fLcom 
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Every week 
on a Monday 

the FT gives you 
the chance to advertise 
your internet site to the 
FT’s influential readers 
in 1GO countries 
worldwide. 


In addition aS advertisements 
also appear on FT. Com the 
FTs Internet site. This gives 
you a unique opportunity to 
attract our readers to your 
ownsftevfaaRvehypeiirik. - 

20% of FT readers went onine 
*n the laet year. For 
advertising rates and further 
details please call Clare 
BeBwood on , 

01718733234 

Source: NOP Research June 
1995 UK sample 
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Memory 
Upgrades 

Memory far al eotnputtra 
panda: teVmodwns. nnundcwda. 
natworfc canto. CPU*, drives etc 
Bast pricer and quality EsL 1987 . 

computer 88 

M:0181 *281B38 

www.computer88.co. 
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International Internet Name Registration 


net 


Have you registered your company, trade and 
product names around the world? 300,000+ 
names are already registered, are yours? 
Protect Yourself. Register Now 
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SPORT / ARCHITECTURE 


Michael Thompson-Noel • Sport 


Britain’s belated bid 
to escape Skid Row 


L otteries are wonder- 
ful. They create a 

small amount of 
angst, primarily 
amongst toffee-nosed nay- 
sayers - puritans, econo- 
mists and nerdy editorialists. 
And they cause a tiny 
amount of social damage by 
spreading gambling addic- 
tion Into a few homes that it 
might not have sullied. 

Against that, lotteries - 
which are the classic mode 
of long-odds gambling (small 
stakes, daunting odds, fan- 
tastical prizes) - are power- 
ful engines for social and 
cultural good, and generate 
much gaiety. 

Soon, I reckon, there will 
be a world lottery, possibly 
run by the United Nations 
and modelled, more than 
likely, on the UK's well man- 
aged. skilfully marketed and 
vividly successful national 
lottery, which was two years 
old last week. 

A key feature of the UK's 
lottery Is that some of the 
proceeds are handed directly 
to five good causes: chari- 
ties, sport, the arts, national 
heritage and a special mil- 
lennium fund to pay for 
start-of-the-century celebra- 
tions. Similarly, a planetary 
lottery would finance good 
deeds. That would be Its pur- 
pose. The five planetary 
causes that spring to mind 
most readily are peace-keep- 
ing; poverty; heritage and 


culture; the environment; 
protection of endangered 
species. 

Naturally, there will be 
fierce rows over the alloca- 
tion of the money. But 
sophisticates would say it is 
better to argue fiercely about 
how lottery money is spent 
than not to start a lottery 
just to avoid argument. 

To date, the allocation of 
UK lottery money has gener- 
ated much synthetic media 
controversy (as opposed to 
things worth arguing about). 
And there is a lot more to 
come - especially in sport, 
where allocations to date 
have caused many fewer dis- 
putes than in the arts, chari- 
ties or heritage. 

So far, the Lottery Sports 
Fund has awarded £305m 
($503xn) to 1,537 capital pro- 
jects in 53 sports. Some 
awards were small: £7,697, 
for example, to the 1st Clee- 
thorpes Sea Scout groap to 
help buy 25 new kayaks and 
a new rescue boat. Many 
were much larger. Most of 
sport’s lottery windfall will 
still be spent on capital pro- 
jects. But last week the gov- 
ernment and the Sports 
Council announced plans to 
spend an estimated £50m of 

lottery money annually on a 
programme designed to bol- 
ster Britain's sporting per- 
formance and visibility at 
world level. 

About half the money will 


go to an estimated 4^00 indi- 
viduals, the best of whom 
will receive average annual 
grants of about £17,000 each 

- enough, certainly, to 

enable them to train 
full-time. First payments 
will be made next March. 

What Britain wants, above 
all. is to win a decent num- 
ber of medals at the 2004 
summer Olympics. At pres- 
ent, Britain is on Skid How 
as far as the Olympics are 
concerned. At this year's 
Atlanta Olympics Britain 
won a solitary gold m edal - 
a humbling experience for 
the country that invented 
most of the world’s big-time 
sports but has never had a 
government with the wit to 
invest a few paltry millions 
in the national Olympic 
effort 

Now things will change. 
Money will be pumped into 
sportsfolk's bank accounts. 
Possibly, Britain will rees- 
tablish itself as a sporting 
power, thoug h many coun- 
tries have stolen a march. 
And the Sports Council 
seems nnnfirtent it can con- 
tain the administrative cost 
of its new programme - 
which will also fund bids to 
bring big events like the 
Olympics and the soccer 
World Cup finals to Britain 

- to approximately 2 per 
cent of receipts, which 
sounds OK. 

Nevertheless, deciding 


which athlete gets what will 
take thousand^ of man-hours 
of bureaucratic endeavour, 
and is bound to produce 
wrangling and cock-ups. 

Some of the criteria for 
hnniting out the rash have 
been established. Those eligi- 
ble tor the highest grants, 
for example, will be ranked 
in the world's top 10 as indi- 
viduals (or in the world’s top 
four teams), and will be 
potential world and Olympic 
medallists. The Sports Comi- 
cal recognises 111 sports alto- 
gether. of which 22 are “pri- 
ority sports". It says it may 
support individuals in up to 
70 sports, with Olympic 
sports likely to get the lion’s 
share. 

Yet those who allocate the 
money are going to need the 
wisdom of Solomon and the 
hides of rhinoceroses. For 
example, will members of 
the British synchronised 
swimming squad get more, 
less or the same as a 100 
metres breaststroke swim- 
mer (male, female or both), 
assuming it could be shown 
that the chances of a gold 
medal in synchronised swim- 
ming equalled those of a 
gold medal in the 100 metres 
breaststroke? 

Suppose one of the syn- 
chronised swimmers was a 
convicted stalker, or amaz- 
ingly spiteful, or was 
thought to have attempted 
to corner world mango pro- 




Bread and circuses: Desperate to re-establish itself as a sporting power, Britain will spend an estimated £50m a year on a 
quest tor medalwhmers to emulate former Olympic champion Sebastian Coe (pictured). It also wants to host the world s 
top sports events. 


duction. Would she get the 
same generous stipend as 
the other synchros, let alone 
a breaststrokei? 

Only titne will tell. 

■ No one in British soccer 
says “sick as a parrot” any 
more, not even post-ironi- 
cally. But Steven Brown has 
his own variation of the hal- 
lowed phrase. Brown, who is 
cool, is a 25-year-old mid- 
fielder who plays for humble 
Consett in the Northern 
League, or does when he is 
not manning the fruit and 


vegetable stall at Team Val- 
ley market, near Gates h ead. 

On Saturday, Consett 
played Mansfield, of the FA 
Third Division, in the first 
round of the FA Cup - Con- 
sett’s biggest game in 38 
years. Last week, having 
toiled to get anyone to cover 
for him. Brown was facing 
the prospect of rising at 3am 
cm Saturday to work on his 
stall until fla™ before dash- 
ing hack to the village of 
Stanley 10 miles away to 
pick up his kit and catch the 
ttmm to Mansfield. 


“I'm as sick as a chip at 
having to work, but at least I 
am getting away a bit earlier 
than normal.” said the 
heroic midfi elder. “Usually 
on a Saturday 1 can go to 
bed for a couple of hours 
before the match. That won't 
be possible this weekend as 
we are due to leave at nine. 
But once the match starts 2 
don't think I will have any 
problems about feeling tired. 
I will be so wrapped op in 
the action." 

Consett (average gate: 120) 
last appeared in the first 


round proper of the FA Cup 
in 1958, when they lost 5-0 to 
Doncaster. To qualify for toe 
Mansfield match, they had 
to win five preliminary 
rounds away from home. 
Manager Colin Carr says: 
“The town has picked itself 
up after the closure of the 
steelworks, and our success 
has been a... boost tor local 
people. I’ve a smashing set 
of lads who are immensely 
loyal. I know they'll give it 
their all against Mansfield." 

Give it their all they did. 
But Mansfield won 4-0. 


Colin Amery - Architecture 

Liverpool’s classicist led a life of Reilly 


W hen he died in 1948 
he was described as 
“nothing less than a 
life-force . . . [he 
was] unique". Charles Reilly was 
a charismatic man, a brilliant 
architect and a pioneering influ- 
ence in the world of architectural 
education. He made his biggest 
mark as professor of architecture 
at the University of Liverpool 
from 1904 to 193a 
Charles Reilly and the Liverpool 
School of Architecture. 1904 to 
1933 is the title of an exhibition 
at the Walker Art Gallery in 
Liverpool until next February 2. 
It is to be highly recommended, 
for it offers a unique survey of an 
under-appreciated period of 
architectural history and pro- 


vides an excuse to visit Liver- 
pool, a city that, despite its cul- 
tural and architectural wonders, 
is still something of a secret 

Reilly's career and the rise of 
bis school coincided with the 
days when Liverpool was 
Britain's leading Atlantic port 
and the stylishness of the great 
liners on its quays was matched 
by the sumptuousness of its 
hotels and public buildings. 

Good exhibitions are about per- 
sonalities. their philosophies and 


their material achievements. In 
this exhibition Joseph Sharpies 
of the Walker Art Gallery has 
made Liverpool itself the co-star 
in the story. The school at Liver- 
pool Un iv er sit y was the first to 
offer full-time architectural 
courses. Until then architects had 
worked as apprentices in studios 
and offices to learn their skills. 
When Liverpool began to teach 
architecture there was a huge 
debate going on: was architecture 
an art or a profession. I think 


Reilly saw it as a practical art 

He believed that a classical 
training could bring to architec- 
ture a body of doctrine that could 
make design a teachable subject 
The sentimentality of the arts 
and crafts movement was to be 
replaced by the clear rationality 
of classicism. Draughtsmanship 
ruled the day. 

Reilly's decision to produce a 
co mp e ti tion design for the Angli- 
can cathedral in Liverpool was 
what first took him to the city. 


He was impressed by the interna- 
tional quality of so many of 
Liverpool’s great neo-classical 
buildings, at the age of 30 his 
enthusiasm for the city was 
rewarded by his appointment as 
professor at the school of archi- 
tecture. He was to spend his time 
putting away the casts of Gothic 
ornament ordained tor architec- 
ture schools by Rnskin, and pro- 
moting Renaissance classicism. 

There is a sense in much of the 
student work on show that Reilly 


encouraged his pupils to imagine 
they were building during the 
heyday of toe Roman rather than 
the British empire. But he was 
also greatly influenced by Ameri- 
can classicism. He visited the US 
and admired the purity and 
scholarship of the great Ameri- 
can firms then building palaces 
of commerce and culture. 

Reilly’s vision was grand and 
mon umental , but his works are 
also successful on a smaller 
scale. His houses and cottages for 


Port Sunlight are modest and 
very habitable, while one of his 
churches, St Barnabas, in Dal- 
ston. London, is one of the best 
examples of the way his classi- . 
cism aspired to abstraction with- ' 
out excessive ornament. 

This church is still in use and 
pungent with the atmosphere of 
its period. Possibly the austerity 
of the building was due to a 
shortage of funds, but it is also 
an interesting precursor of Reil- 
ly’s ultimate conversion to mod- 
ernism. 

The exhibition is visually rich 
and makes a relatively unknown 
subject both accessible and enjoy- 
able. And outside the gallery are 
all toe architectural wonders of 
LiverpooL 
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K ; flEW YORK 

;.’■!. A retrospective of the Work of Charles Renrite Mackintosh (above), 
-’."firetfieeii in Glasgow in tire summer, can be seen at the Metropolitan 
t-V-. {Museum of Art ftem Thursday. It includes work by Mackintosh’s wife 

H anri *Me^jjg^5oi]ajjorator, Margaret- MacDonald. _ 

Coward’s Present Laughter opera on Broadway tonight In a 
duction directed by Scott allot at the waiter Kerr Theatre. Off 
ay, this week’s highlight is a Roundabout Theatre Company 
Hon. of Anouilh’s. Tba Rehearsal, opening on Thursday. 

The Rhap Glass cpwa Las~&iante Twt&fee: Cfrifcten of the 
dame, opera at the BnxrtfyhAiiaadfliiiy of Music Opera House 
on Wednesday: The production fes directed and choreogr ap hed 
.l^SusanMarshall. . . .. . ■ - -v '■•" 


PARIS - 

The Theatre date vale opens its 7 
new 420-soat second theatre 
tonight , with a performance of 
L'£poose Infusfament 
SCqpcanrwe, a Jean Cocteau 
cpera de poche with music by 
Vabrie Stephan, staged by 
Jacques NJchet The Merce 
Cunrahgham Dance Company 
opera a new season tomorrow in 
the same theatre’s main 
auditorium. 

BRUSSELS 

The Musa* dTXelles has 
organised a retrospective erf the 
Austrian deeignar and Biustrator 
Alfred Kubfri (1877-1959), whose 
morbid paintings were Influenced 
by the expressionist style of the 
BJaue Reiter. The exh&ttion, 
comprising 200. works; opens on 

Wednesday. 


L jet’s be clear before a 1 
note has sounded: any 
production of Berad 
Alois Zlmmerznazm’s 
-Die Soldaten (Soldiers), 
including the first London perfor- 
mance tomorrow, must count as 
a spectacular event With its mul- 
tiple stage levels, its three film 
screens, its -vast orchestral appa- 
ratus and cruelly taxing vocal 
parts, this opera makes the most 
extravagant demands. It requires 
not just a high level of virtuosity, 
musicianship and nerve, from 
every participant; it also requires 
its audience to be informed. Die 
Soldaten does not invite indiffer- 
ence. 

This is what makes It nnusuai. 
Its very complexity attracts only 
those companies willing and able 
to flex their muscles to the 
extreme. Since the Cologne 
premiere in 1965, there have been 
just two professional productions 
outside Germany - at New York 
City Opera In 1991 and the Bas- 
tille in Paris in 1994. Die Soldaten 
has often been' regarded as the 
missing link in Taw giteh National 
Opera's modernist repertoire. 
Tomorrow the company will 
show whether It is worthy of the 
challenge. 

When - it was first performed, 
Die Soldaten was widely hailed as 
a modem masterpiece, directly 
descended from Woszeck and 
Lulu. Writing in the 1976 edition 
of Kobb6, George Harewood said 
Zixmnermann bad written an 
opera "full of compassion and 
humanity, that speaks to the 
hearts of audiences which see 
and hear it”. This is how most 
professionals still view it - espe- 
cially in Germany, where Die Sol- 
daten has the status of a monu- 
ment, honoured - more in 
remembrance than in actual per- 
formance. 

But time has not been kind to 
Ziznmermann’s reputation. Com- 
mentators today are inclined to 
: di sm^&JAe Soldaten aadated-aod- 
dis tasteful, not just because of its 
1960s-era embrace of total serial- 
ism. but because of its clichfrrid- 
den anti-war expressionism. The 
1993 Viking Opera Guide, which 
has replaced Kobb§ as the opera- 
goers' bible, describes Die Soldo- 
ten as dramatically one-paced. 
arguing that ‘‘Zimmermann’s 
angular vocal style and. undiffer- 
entiated orchestral textures con- 
vey little interest in the human 
significance of the plot." Which- 
ever way you look at it. Die Sol- 
daten invites controversy. The 
ENO production should help to 
clarify the arguments. 

The real significance of Die 
Soldaten lies not in its anti-war 
content, nor in its serialist 
language - neither of which was 
new in 1965; its originality 
stems from Zbnmermann's use of 
simultaneous scenes. He defined 
his concept in" terms of “the 
spherical shape of time" (Die 
Kugelgestalt der Zeit) - a teles- 
coping of past, present and future 
into a single time-frame. It is still 
a revolutionary idea. The ques- 
tion is: how on earth do you put 
it into practice? 



Past, present and futu re telescoped into a single time-frame: Bernd Alois Zimmermann, with a scene in rehearsal from the new ENO production 

Opera’s ultimate challenge 

Andrew Clark explains why ‘Die Soldaten’ will stretch ENO to the limit 


7immi »i mann *g thesis was that 
the proscenium s$$ge was out- 
dated. He want adM - hew type of . 
- theatre -audience 

could sWiwl\rtJ*fife at will to 
observe different- scenes taking 
place simultaneously on different 
stages, with five, and electronic 
sound emanating from. 12 direc- 
tions. Played in the round, such a 
performance could -be achieved 
today with the hnlp' ^ -clcfced cir- 
cuit television. Bqt££j)e precision 
of zimmenuann's.^potatibn, and 
the need for it to : tj£ very pre- 
cisely played, means that even 
under these conditions. Die Sol- 
daten would be almost impossible 
to co-ordinate. • - . 

Such is the stuff of which cre- 
ative dreams are made. To gethis 
work performed.; Zimmermano 
had to compromise - and the 
solutions adopted by ENO are 
broadly similar to the Cologne 
premiere, which carried Zimmer- 
mann's seal of approval Most of 
the percussion, for example, will 
be housed in a separate room and 
piped into the auditorium, 
because Zimmannann’s orchestra 
is too big to fit a' conventional 
pit. And the scenes using multi- 
ple time-frames are acted out on 
different levels of a traditional 
proscenium stage. ...... 


So is Die Soldaten simply an 
artistic machine, in which music 
and plot are secondary to its rev- 
olutionary structure? Not 
entirely. True, what initially 
attracted Zixmnermann to Jakob 
Lens's 18th-century play was its 
rapid succession, of short scenes 
in a multiplicity of locations. 
Here was the perfect model for 
Zimmermann’s “sphere of time", 
which he tried to match musi- 
cally by squeezing old dance- 
forms, jazz and Bach quotations 
into the serialist fabric of the 
score. 

But Lena's play also gave him 
tbe raw material to develop 
themes which had long preoccu- 
pied him. It tells the story of a 
girl who descends to ruin after 
seduction by an army officer, 
with the accompanying tale of 
her fiance who joins the army to 
avenge himself upon the seducer. 
For Lena, writing in a pre-Marx- 
ist world, the play symbolised the 
arrogance of money and power; 
the fate of Marie, the anti-hero- 
ine, demonstrated how poor and 
innocent people were crushed by 
the mechanisms of society. 

Lenz’s thesis was that soldiers 
will always act like soldiers, that 
some girls will inevitably end up 
on the human dustheap. This 


was not enough for Zixnmer- 
mann. With Korea. Vietnam and 
the East-West conflict ringing in. 
his ears, and bis experience of 
the second world war scorched 
on his memory, he turned Lens’s 
cruel tale of seduction into a 
modern ideological drama, in 
which rape and the military are 
linked as different aspects of the 
same dehumanising force. 


L ike any politically-com- 
mitted artist of the 
postwar era, Zimxner- 
mann wanted to make 
a protest, to decry tbe 
use of violence in the family, in 
society, between nations. The 
final crescendo includes film- 
clips of the Hiroshima bomb, 
accompanied by the sound of mil- 
itary commands, machine-guns 
and screaming - a vision of a 
world moving towards total 
destruction. 

This leaves Die Soldaten wide 
open to tnls interpretation - espe- 
cially in Germany, where produc- 
ers have exploited tt as a leftist 
tract. What ultimately counts in 
opera is not political, propaganda 
or stage theory, but personal 
drama. And in Die Soldaten, 
Marie's downfall is the very ele- 
ment which gets submerged if 


the anti-war theme is allowed to 
dominate. 

Her story may be tragic, but 
anyone expecting traditional 
grand-operatic gestures will be 
disappointed. To relate to Marie's 
plight the listener has to decode 
Zlmmermann's music, which is 
not easy. Unlike Berg in his two 
operas. Ztcnmermann stuck rig- 
idly to the 12-tone row, a system 
which makes it almost impossi- 
ble to write with a sense of pace 
and musically differentiated 
characters. 

As a result the musical idiom 
of Die Soldaten is essentially cool 
and neutral. The only time Zim- 
mermanu achieves a real feeling 
of movement is in tbe Act 2 cafe 
scene - not because of the music, 
but because there is so much 
happening on stage. The score 
nevertheless has much to com- 
mend It Zhnmf»r m a nn uses the 
full orchestra only in the pre- 
ludes and interludes, the cafg 
scene and the finale. The rest is 
intimate - conversations 
between two or three people, 
accompanied by chamber music 
off delicacy' aqd ijesjoty... 

It is tempting' to ^interpret Zhn- 
mermann’s choice pf subject-mat- 
ter in the lightjoEhis suicide in' 
1970 at the age'otf 52. His widow 


Sabine, who will be attending 
tomorrow's performance in Lon- 
don, rejects tbe link, saying he 
took his life in a bout of extreme 
depression. For her, and for 
many others, Die Soldaten is sim- 
ply the reaction of a brilliant 
man to one of the most mon- 
strous periods of human history. 

Like most operas before and 
after. Die Soldaten is a document 
of its time. In tbe 1950s and 1960s, 
when total serialism was all the 
rage, no self-respecting composer 
or critic in Germany would give 
credence to a piece that bad any- 
thing resembling a melody. Die 
Soldaten won its ' reputation 
because it observed the 
avant-garde musical etiquette of 
the period, and because it embod- 
ied novel theories. For that rea- 
son, it does not really work on 
records. Those of us who have 
seen it on stage, however, can 
testify that, handled sensitively, 
it works as theatre. The ENO pro- 
duction allows everyone the 
chance to judge the work afresh. 

Die Soldaten, conducted by Elgar , 
Howarth and staged by David 
Freeman, is performed at tbe , 
London Coliseum on November 
19, 23; 26, 28, December 5, 10 and | 
12 (0171-822 8300). i 



NOTTINGHAM 

Bsktort, Robed Lepage's one- 
man variations -on Shakespeare’s 
Hamlet - whose Edinburgh 
Festival performances tWa 
summer were cancelled due to 
machinery fisBure - commences 
its British tour on Wednesday at 
tire Nottingham .Playhouse. The 
tour wiM abo Include London’s ' 
National Theatre. 

HUDDERSFIELD 

• Huddersfield's 
contemporary 
music festival, 
one of flu most 
influential of Its 

kind, focuses 
this year on 
Stockhausen (right), 

Morton Feldman, Tan pun and 
Sofia GubayduMna. The festival ~ 
runs from Friday tffl December 1. 


Musical 

Unhappy 

Scrooge 

H aving written lyrics 
for Pickwick, Leslie 
Bricusse decided to 
adapt another Dick- 
ens story and in 1970 he wrote 
the screenplay and the songs for 
the film Scrooge. In 1992, he cast 
his old writing partner Anthony 
Newley and this stage version 
set off around the country. With 
its well-loved story yon would 
think it was a dead cert. Yet it 
has taken five years for Scrooge 
to trundle Into town. Why? 

It starts with tbe wigs. It is 
Christmas Eve and the whole of 
Dickensian London appears to be 
having a bad hair day. Hie open- 
ing number - the crucial mood- 
setter for any musical - Is flac- 
cid. The choreography is flat, 
characterless and third-hand; 
all-purpose larky Londoner circa 
1960. If the cast were wearing 
braces, they would be inserting 
their thumbs and swinging from 
side-to-side. They aren’t, but the 
women do almost the same thing 
with skirts singing “A Christmas 
Carol", which lets us know 
which book we are watching but 
nothing else. 

Every time someone comes 
through the door to Scrooge’s 
office, the wall wobbles. The 
entire show Is so harshly ampli- 
fied that any business with props 
comes sailing across the audito- 
rium via Kevin Swain’s brash, 
brittle sound design and the bal- 
ance of the 11 players in the pit 
muddies all the orchestrations. 

Tudor Davies’s direction is so 
lazy that any possible mileage 
from tbe material is squandered 
and most of the special effects go 
for nought. As for the songs, 
they are anodyne and rambling. 
With the exception of the bois- 
terously danced and endlessly 
repeated “Thank Yon Very 
Much", you struggle to remem- 
ber them as they are being sung, 
let along afterwards. 

Newley. who once released an 
album entitled “Mr Personality”, 
has certainly not opted to change 
tack and go for “Mr Characteri- 
sation". He wanders about the 
stage with a wearisome set of 
mannerisms, trembling Up, per- 
manent sneer, guttural growls. 
He rouses himself to pull the 
stops out for his big number "A 
Better Life" and wins a big 
round from the audience but 
that is more to do with Hugh 
Vanstone’s lighting and a half- 
way decent tune. 

Bricusse provides a slushy a 
capella carol, "Christmas 
Wishes”, for his second act 
opener. My Christmas wish is for 
potential audiences to see almost 
anything else in the West End 
instead. 

David Benedict 

Dominion Theatre, London Wl. 


iNTER^TIONAi; 


AMSTERDAM 

EXHIBITION 

Van Gogh Museum Tel: 

31 -20-5705200 

• The Colour of Sculpture . 

1 840 - 1 91 a.thte.exhtottlon 

demonstrates the methods and 
materials used by 19th-century 
artists to apply colour to their 
sculptures. The exhibition, 
featuring some 100 sculptures in 
colour, is divided into five 
categories: Classicism, 
Neo-Gothic. Salon Art, 
Impressionism, and Fin de sieeie. 
Artists represented include 
Camille Claudel. Charles Condier, 
Paul Gauguin," Arnold Bfickun, 
Jean-Leon GdnSme, John Gibson, 
Medardo Rosso, Fernand 
Khnopff, Max Klinger. Pablo 
Picasso, Auguste Renojr and 
Auguste Rodin; to Nov 1 7 

■ ANTWERP 

S’s^Tol: 32-3-2483800 

• Rotterdams Phiiharrmrasch 

Orkest with conductor Bernhard 


Haitink and soprano Susan 
Chilcott perform works by Britten 
and Shostakovich: 8pm; Nov 20 

■ BARCELONA 

EXHIBITION 

Museu Picasso Tet ■ 

34-3-3196310 

• Picasso arid the Theatre: 

Parade, Pulcinella. Cuadro 
Flamenco, Me retire: this exhibition 
of some 200 pieces, including 
paintings, drawings, documents, " 
costumes and other objects, 
deals with Picasso's relationship 
with the scenic arts; from Nov 20 
to Feb 23 ^ 

■ BERLIN 

CONCERT 

Konzerthaua Tel: 49-30-203090 
' • Orchester der Deutachen Oper 
Berlin: with conductor .Christopher ’ 
Hogwood and the Chor der 
Deutschen Oper Berlin perform 
works by Haydn and Handel: 

8pm; Nov 22 

■ CHICAGO 

.EXHIBITION 

Art Institute of Chicago Tel: 
1-312-4433800 

• Edgar Degas: Passing on the 
Tradition: this exhibition 
accompanying the major 
exhibition “Degas: Beyond 
Impressionism" features 
approximately 130 works on 
paper from the museum’s 
collection. The exhibition reviews 
the work of the many artists he 
admired, copied and collected, 
including Rembrandt, Ingres, 
Delacroix, Daumier, Van Gogh 


and Gauguin. In addition, works 
are presented by those immediate 
successors, (ike 
Toulouse-Lautrec, Rouault and 
Picasso, who acknowledged, in 
word or deed, their debt to him; 
to Jan 26 

■ COLOGNE 

CONCERT 

KSiner Philharmonic Tel: 
49-221-2040820 

• Ensemble Intercontemporairu 
with conductor Pierre Boulez and 
pianist Dimitri Vassllakis perform 
works by Donatoni, DaJbavie, ■ 
Rihm and Messiaen; 8pm; Nov 21 

■ COPENHAGEN 

OPERA 

Dot Kongellge Tester Tel: 45-33 
69 69 69 

• Madama Butterfly: by Puccini. 
Conducted by Dietfried Barnet, 
performed by the Royal Danish 
Opera- Soloists include 

G 'rtta- Maria. Sjfi berg, Vladimir . 
Galiisln and Karl Hamnoy; 8pm; 
Nov 22 

■ DUBLIN 

EXHIBITION 

Irish Museum of Modem Art Tel: 
353-1-6718663 - 

• The Event Horizon - Part II: the 
second part of the Irish Museum 
of Modem Art’s season of 
exhibitions and artist projects 
dealing with questions of Identity, 
landscape and cultural diversity. 
There are 19 works by nine artists 
from Belgium, Great Britain, 

Egypt, Ireland, Italy, Portugal and 
Slovenia, dealing with one or 


more of these themes using 
different and varied approaches; 
from Nov 21 to Feb 2 

■ HELSWKI 

OPERA 

Opera House Tel: 358-9-403021 

• Don Carlos: by Verdi. 
Conducted by Eri Idas and 
performed by the Helsinki Opera. 
Soloists include Jaakko Ryhfinen, 
Mikhail Dawidoff, Sauli TFBkainen 
and (Jlla Sippofa; 7pm; Nov 22 

■ LONDON 

MUSICAL 

Lyceum Theater Tel: 
44-171-6561800 

• Jesus Christ Superstar this 
musical by Tim Rice and Andrew 
Lloyd Webber re-opens the 
Lyceum Theatre. The totally new 
production, directed by Gale 
Edwards, marks the 25th 
anniversary of the world premiere 
of “Jesus Christ Superstar” in 
New York. The cast includes 
Steve Balsamo, Zubin Varia and 
Joanna Ampil; 7pm; from Nov 19 

POP-MUSIC 

Wembley Stadium, Arena and 
Congress Centra Tet 
44-181-9001234 

• Tina Turner performance by 
the American singer, 7.30pm; Nov 
19, 20, 21 

■ MADRID 

CONCERT 

Audrtorfo Nacfonal de Mtistea 
Tel: 34-1-3370100 

• Orquesta National de Espafta: 
with conductor Yuri Temirkanov 


perform works 'by Lyadov, 
Prokofiev and Rachmaninov. 
Soloists Include violinist Agustln 
Ledn Ara; 7.30pm; Nov 22 

■ NEW YORK 

CONCERT 
Carnegie HaU Tel: 
1-212-247-7800 

• Moscow Soloists: with 
cond ucto r/Vi o la- p lay er Yuri 
Bashmet perform works by 
Telemann, Schoenberg and 
Brahms/Bash met; 8pm; Nov 21 

EXHIBITION 

Whitney Museum of American 
Art Tel: 1-212-570-3600 

• Making Mischief: Dada invades 
New York: exhibition examining 
one, of the 20th century’s most 
radical art movements. The 
exhibition presents the work of 
Marcel Duchamp, Francis Picabia, 
and Man Ray - artists historically 
associated with New York Dada - 
along with the work of American 
and European artists affiliated 
with the movement, including 
John Covert, Jean Crotti, Marius 
de Zayas, Arthur Dove, Baroness 
Elsa von Freytag-Loringhoven, 
Morton Schamberg, Charles 
Sheeter, Joseph Stella, Florine 
Stettheimer, and Beatrice Wood, 
from Nov 21 to Feb 23 

THEATRE 
Cort Theatre Tei: 

1-212-221-7500 

• Sex and Longing: by Durang. 
Directed by Garland Wright The 
cast Includes Sigourney Weaver, 
Guy Boyd, Jay Goede, Peter 
Michael Goetz, Dana Ivey and 
Eric Thai; Tue - Sat 8pm, Sun 


3pm, Wed, Sat also 2pm; to Nov 
21 (Not Mon) 

■ PARIS 

CONCERT 

Theatre des Champs-Elys6es 
Tel: 33-1 49 52 50 50 

• Cecilia Gasdla, Leo Nucci and 
Ruggero Raimondi: accompanied 
by pianist Paolo Baltarin, the 
soprano, baritone and bass 
perform Napolrtan songs in a 
tribute to composer Paolo Tosti; 
8.30pm; Nov 21 

OPERA 

L'Opera de Paris BastBle Tel: 
33-1 44 73 13 99 

• Lohengrin: by Wagner. 
Conducted by James Canton, 
performed by the Orchestra et 
Choeur de I’OpOra de Paris. 
Soloists indude Jan-Hendrik 
Rootering, GOsta Winbergh and 
Karita Mattila; 7pm; Nov 22 

■ PHILADELPHIA 

EXHIBITION 

Institute of Contemporary Art 
Tel: 1-215-898-7108 

• Peter Rschll and David Weiss: 
In a Restless World: an exhibition 
devoted to the work of the Swiss 
contemporary artists Peter Rschli 
and David Weiss, which Includes 
sculpture, film, video, 
photography, and constructions; 
to Jan 19 

Listing compiled and supplied 
by ArtBase The International 
Arts Database, Amsterdam, The 
Netherlands. Copyright 1996. All 
rights reserved. TeL 31 20 664 
6441. E-malt: artbaseOpLnet 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
646 kHZ (463m) 

EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Bax 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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Michael Prowse • America 

Hubris on Wall Street 

The business cycle has not disappeared, although better economic 
management and structural changes may have elongated the upswing 



It seems too good to be true, 
but it is going to last for at 
least another year or two. 
This, roughly, was the 
response 1 got last week 
from economists at leading 
brokerage houses In New 
York. The US. economy, by 
common consent, has 
approached closer to the nir- 
vana of minimal inflation, 
low unemployment and 
steady growth than anyone 
would have imagined possi- 
ble even five years ago. 

The sense of euphoria has 
spilled over into the stock 
market where complacent 
investors beep sending the 
Dow Jones Industrial Aver- 
age to new highs. Share 
prices have nearly doubled 
in four years. 

Official assessments of US 
performance are equally 
glowing. White House econ- 
omists f-ifliTn there Is no sta- 
tistical evidence suggesting 
the probability of a reces- 
sion Increases with the 
length of an expansion. Not 
to be outdone the OECD last 
week lavished praise on the 
US for having established 
full employment and low 
inflation, something- that 
has eluded nearly all its 
competitors. 

Each batch of economic 
data seems to reinforce the 
“Goldilocks’' scenario of 
growth that is neither too 
fast nor too slow. Figures 
last week on consumer 
prices, retail sales and 
industrial production 
seemed to provide further 
evidence of subdued infla- 
tion and modest growth. 
The fact that economic fore- 
casters are evenly divided 
on whether the bigger risk 
next year is excessive or 
inadequate growth only 
adds to the conviction that 
policy makers have 
achieved a golden mean. 

The election results, more- 
over, were just what Wall 
Street ordered. Divided gov- 
ernment In Washington is 
seen as offering the best 
hope of further reductions 
in budget deficits. Republi- 
cans are expected to prevent 
the Democrats from spend- 


ing too much while Demo- 
crats return the favour by 
blocking Republican 
attempts to cut taxes. 

History suggests that A 
sense of economic invulner- 
ability often sets in just as 
the seeds of recession are 
being sown. Yet on this 
occasion there are good rea- 
sons to think the US econ- 
omy is more stable than in 
recent decades. The most 
important pre-condition for 
a long expansion - low 
inflation - has been 
achieved. Indeed, inflation 
is as subdued today as in 
the most durable expansion 
of the post-war era: that of 
the 1960s. This lasted almost 
nine years, which would 
suggest the present upturn 
could persist for at least 
another three years. 

Perhaps because of 
tougher global competition, 
corporate America seems 
more alert than in the past 
With the adoption of just-in- 
time inventory management 
techniques, companies are 
keeping a better balance 
between sales and stocks of 
goods, meaning that a reces- 
sion is less likely to be pro- 
voked by a huge overhang 
of inventories. 

Business is also insisting 
on more flexible labour con- 


tracts: there has been a big 
increase in the proportion of 
workers hired on short-term 
contracts. This me ans that 
corporate profits are likely 
to be less badly bit by a 
sudden decline in demand. 
And since profits are a prin- 
cipal determinant of invest- 
ment plans, this implies 
that business capital spend- 
ing should fluctuate less 
violently than in the past. 

At the same time, the 
steady rise in services as a 
share of national income is 
adding to stability. By their 
nature most services are 
less “lumpy" than the con- 
sumer and capital goods 
that used to account for the 
bulk of output. There Is not 
the same risk of an over- 
hang of unsold services. 

Perhaps more Important 
are changes in the attitudes 
of both policymakers and 
market participants. One of 
the chief causes of reces- 
sions in the past was the 
tendency of governments to 
lower interest rates too 
much and for too long. This 
led initially to faster real 
growth but was quickly fol- 
lowed by accelerating infla- 
tion. The monetary authori- 
ties then had to stamp on 
the brakes; the shock of 
high rates prompted sharp 


declines in investment and 
inventories, tipping econo- 
mies into recession. 

Under Mr Alan Green* 
span, the Fed has tried hard 
to avoid this trap. It raised 
rates in 1994 to slow the 
economy before inflation 
took off. Since then it has 
tried to keep rates at “neu- 
tral” levels consistent with 
steady growth. 

The increasing sophistica- 
tion of bond investors may 
also be helping to stabilise 
the economy. At the first 
hint of higher inflation, long 
bond yields tend to rise 
sharply, curbing economic 
growth. If, on the other 
hand, figures suggest 
greater than expected weak- 
ness In the real economy, 
long yields tend to fell, stim- 
ulating growth. Bond inves- 
tors thus serve as “natural 
regulators", reinforcing the 
Fed’s efforts to keep the 
economy on a stable path. 

How. in spite of these 
benign trends, might this 
expansion end? One point 
often overlooked is that the 
US’s impressive perfor- 
mance has to some degree 
depended on the relative 
failure of economic policies 
elsewhere. As the chart 
shows, the US is the only 
large economy to have 
maintained an "output gap” 
of close to zero in recent 
years: in other words actual 
growth has been very dose 
to potential, ensuring full 
employment of resources in 
goods and labour markets. 

Large output gaps else- 
where mean that inflation- 
ary pressures on commodi- 
ties and wages are less In 
the US than they would be 
if all countries were at full 
employment. Depressed 
economies abroad have also 
ensured a ready supply of 
savings on attractive terms 
to finance the US expansion, 
as illustrated by huge 
Inflows into US Treasury 
bonds in the past 18 months. 
Mr Greenspan has been able 
to walk a monetary tight- 
rope successfully only 
because nobody else has 
been attempting the same 


feat at the same time. 

But if Europe and Japan 
finally get their act together 
and grow faster, these 
benign conditions could 
evaporate. The Fed would 
have to raise interest rates. 
Wage and price pressures 
would intensify. This double 
squeeze on companies could 
result in lower investment 
and, ultimately, a recession. 

The other possible source 
of instability, ironically, lies 
in financial markets them- 
selves. If bond markets have 
played an equilibrating role, 
the same cannot be said for 
equity markets. There is 
some evidence - although 
far from conclusive - that 
share prices are be ginning 
to lose touch with reality, 
that a bubble is developing* 
like the cme that wreaked 
such havoc in the late 1920s. 

Signs of possible Instabil- 
ity include the high 
price-earnings ratios of 
many shares, the yawning 
gap between the market and 
book value of assets, and 
the record sales of unit 
trusts (mutual funds) to 
small investors. 

At some juncture - and 
the precise timing is never 
predictable - the reality 
could dawn that share 
prices are unsustainable. At 
that point there would be a 
sudden collapse. The trigger 
for such a sudden fall could 
come if inflation and inter- 
est rates rise in response to 
the global pressure on 
resources as other econo- 
mies join the US in closing 
their output gaps. 

Having said this, the eco- 
nomic outlook for now does 
appear unusually propi- 
tious. The Fed, with its sup- 
porting cast of bond inves- 
tors, may succeed in 
maintaining stability for 
several more years. But do 
not confuse the elongation 
of the upswing with the 
repeal of the business cycle. 
Hie one certainty is that 
market economies will 
retain their capacity to sur- 
prise even the most shrewd 
observers of cyclical pat- 
terns. 


The US success story 

Output gape actual GDP loss potential GDP as a% of potential GDP 



Personal View ■ Andrew Tyne 

Opening the books 


UK government 
tax and spending 
plans must face 
greater public 
scrutiny 



Mr Kenneth 
Clarke's bud- 
get next week 
, will probably 
restrain gov- 
e r n m e n t 


spending enough for him to 
cut taxes without putting 
the markets in a flap about 
the public deficit. But be will 
probably fail to bring spend- 
ing below 40 per cent of 
gross domestic product next 
year, as he forecast in last 
year's budget 

Even if the UK chancellor 
did manage to squeeze below 
the 40 per cent target, this 
would still be too high. 
Spending must be brought 
down much further and poli- 
ticians need to be prodded 
into doing so. The best way 
to achieve that is to open up 
the taxation and expenditure 
agenda to much greater pub- 
lic scrutiny. 

First, the government's 
fundamental reviews of its 
Spending need to be much 
tougher. At present, spend- 
ing ministers carry out their 
own department's “perfor- 
mance appraisal” with Trea- 
sury oversight. This should 
instead be supervised by a 
group of senior “non- 
spending" ministers. 

This approach would be 
more likely to smoke out 
redundant policies, such as 
giving £i.5bn more annually 
to the Scots than is received 
by any equivalent region In 
England - even though Scot- 
tish income per head is the 
same as the rest of the UK's. 

It might force a second 
look at the decision to go 
ahftari with b uilding a tank 
designed to fight on a cen- 
tral European front which, 
since the fall of the Berlin 
Wall, no longer exists. And It 
should put an end to absur- 
dities such as subsidies from 
the ministry of agriculture 
to boost food exports. 

The detailed findings of 
reviews should also be 
published. This would 
enable the efficiency of gov- 
ernment departments to be 


compared: the government 
has introduced league whies 
for most public services, but 
not for the cost of running 
Whitehall and its agencies. 

Second, the fiscal forecast 
in the budget - and the 
assumptions that lie behind 
It - should be opened up to 
greater public scrutiny, just 
as the government has 
recently lifted the veil over 
monetary policy. The best 
way to achieve this would be 
to create a small. Indepen- 
dent fiscal office, probably 
answerable to the Com m o ns 
Public Accounts Committee. 
The office should vet the 
detailed a ssump tions which 
lie behind the forecast, not 
just for the year ahead but 
for the following years. 

Nor ought people be left to 
cope with the cacophony of 
claim and counter-claim on 
the effects of spending plans 
and tax bombshells. The 
office should provide cost- 
ings for all opposition tax 
and spending plans. 

This should produce a 
more clear-headed debate 
about the relative merits of 
policy: if parties refused to 
submit their proposals for 
costing, the electorate could 
draw its own conclusions. 

Third, the taxpayers who 
foot the bills for spending 
deserve to be told how much 
they are really paying. 

The Pay As You Earn sys- 
tem of automatic deduction 
of tax from wages conceals 
thin from employees unlike 
the system for the self-em- 
ployed, who have to write 


Public spending 
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out cheques to the Inland 
Revenue. 

The government should 
send all taxpayers a state- 
ment explaining how much 
they have paid, with infor- 
mation on where the money 
goes. And the rote of Value 
Added Tax should be shown 
on price tags in shops, credit 
card statements and all 
invoices. 

When taxpayers learn 
wbat is taken off them they 
will be less keen to sanction 
spending. And getting spend- 
ing down further is essen- 
tial: the high growth 
economics of the 2 ist cen- 
tury will be those whose 
governments absorb less of 
the nation's resources. 

The government made 
some progress in the 1980s 
on cutting public spending - 
particularly compared with 
the rest of the European 
Union. But. as the graph* 
shows, there is more to do if 
Britain is to get down to the 
average of non-EU members 
of the Organisation for 
Economic Co-operation and 
Development. 

There are now fewer 
excuses for high spending - 
cutting it is easier than for 
decades. Privatisation means 
the nationalised industries' 
begging bowl is no longer on 
the Treasury's doorstep; the 
unions are far less of a 
threat to public sector pay; 
and the end of the cold war 
has brought the scope for big 
defence savings. 

Implementing the above 
proposals would push politi- 
cians in the right direction 
and could help get the ratio 
of spending to GDP deci- 
sive]!' below 40 per cent It 
would also bring a much 
needed improvement in the 
quality of public debate. 

*The graph uses OECD- 
standardised definitions of 
total outlays which show pub- 
lic expenditure slightly 
higher than the UK measure. 

The author is former special 
adviser to Nigel Lawson and 
John Major at t/ie Treasury. 
His paper The Prospects for 
Public Spending, is published 
today by the Social Market 
Foundation, 20 Queen Anne's 
Cate. London SWJH 9AA. 
£15. 




$ 




■■ ■■■ ■!»} j* • !** *.>• #• ■ 

/ ..N *■ 4" 

•> -V' ** \ s *; 

••• ••)'.' i" >■ ■ f 

f '■ 

.,/■ y> .•* '£<■ . J :;s” * 

*r .. y r ■" .r'\: ■ 

■ . .j.*- ,r • y 



Strategies 

Whether you're a multinational corporation seeking to 
raise funds in local markets or a small company looking to 
hedge against exchange rate fluctuations, the Bank of 
Tokyo-Mitsubishi has a strategy for your financial 
engineering requirements. We’re Japan's foremost 
provider of swaps, options, and financial futures, taking 
advantage of our leadership in global yen markets to offer 
superlative foreign exchange derivatives trading capacities. 



Synergies 

The Bank of Tokyo-Mitsubishi capitalizes on 
powerful synergies to structure derivative 
products to meet clients' individual needs. 
As a primary market player in Tokyo, New 
York. London, and other financial centers, 
we know the intricacies of raising funds and 
hedging risks across currencies. And our 
global banking network allows us to identify 
potential cross-border partners and other 
clients who may benefit from our state-of 
the-art-financing techniques. 


Solutions 

Our financial engineering expertise, foreign 
exchange leadership, and worldwide 
information base add up to customized 
derivative-based solutions that our 
competitors simply can't match. So whenever 
your plans call for maximizing capital or 
minimizing risk, call the bank that specializes 
in deriving solutions for global business. 




Bank of Tokyo-Mitsubishi 
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Stable Emu must mimic US 


From Mr Bernard Connolly. 

Sir, Martin Wolf, discuss- 
ing the issue of fiscal inde- 
pendence in Emu (“To fiscal 
independence”, November 
12 ), displays his customary 
logical rigour and vigour in 
analysing the ways in which 
governments can lose their 
power to tax. And all his 
conclusions are, I think, cor- 
rect. But there is an aspect 
of the article, cited by Mar- 
tin Wolf, that I wrote with 
Brian Reading for Lombard 
Street Research that is not 
brought out tn his analysis 
yet has an important bearing 
on the possibility of a suc- 
cessful Emu. 

The point is that Emu will 
indeed lead to a loss of politi- 
cal support to impose taxes. 
Existing budgetary austerity 
efforts in continental Europe 
are being sold on the argu- 
ment that they are worth it 
to get into Emu. Additional 
austerity as a result of Emu 
will create a dangerous 
degree of popular disillusion- 
ment and resistance. Yet 
redoubled austerity efforts 
in Emu are precisely what 
the stability pact will 
require. Something like bnd- 


Fram Mr CJ.S. Woodwork. 

Sir, It was with great con- 
cern that we read the article 
“Ferrari in fight to leave the 
Big Apple” (November 7). 
The suggestion in your piece 
that sales of Rolls-Royce and 
Bentley motor cars are suf- 
fering and that we are not 
represented tn New York is 
simply untrue. 

We did suffer from the 
effects of the recession in 
1991-1992. and our then 
dealer. Carriage House, 
decided in late 1994, to move 
out of his Manhattan prem- 


From Mr J.3. Bescaby. 

Sir, Your correspondent 
from Lucerne, Mr Keith 
Spinks (Letters, November 
ll), complains of pollutants 
other than tobacco smoke 
when flying and goes on to 
Offer an am using list of 
noises and smells, some of 


get balance, combined with 
absolutely low debt ratios 
(lower than those in any EU 
country other than Luxem- 
bourg, which has already 
been subject to monetary 
union constraints for many 
decades), does seem to be a 
demand that markets make 
of borrowers who do not 
individually control the 
money in which they bor- 
row. 

Of course, it can be 
argued, correctly, that coun- 
tries in Emu would attempt 
to behave, by constructing 
ad hoc coalitions and alli- 
ances to pressure the Euro- 
pean Central Bank, as 
though they did still have 
control over euro monetary 
policy. But this would mean 
a politicisation of monetary 
policy in Emu even worse 
than that which character- 
ised the most frenzied days 
of the ERM. For the Bundes- 
bank, this would be an 
unimaginable nightmare. If 
making the British. French 
and Germans pay for Italy's 
debt would destroy Emu 
from the outset (as it would), 
so too would making the 
ECB the guarantor of the 


ises and cease to represent 
us. Since then however, we 
have recruited a highly 
enthusiastic dealer named 
Manhattan Motor Cars, and 
have seen sales grow consis- 
tently for the past two years 
throughout the US. and Man- 
hattan has contributed to 
this. 

Sales of Rolls-Royce and 
Bentley Motor Cars in 1995 
reached 420. a 35 per cent 
increase over the 1994 figure 
of 335. This year, at the third 
quarter we were 18 per cent 
ahead of the same period 


which I had not previously 
thought of as pollutants. 

But there is an important 
difference between scream- 
ing kids and powerful after 
shave (included In Mr 
Spink's list; and smoke from 
cigarettes. 

The latter is carcinogenic 


solvency of Italy, Belgium 
and indeed all the highly 
indebted EU countries. 

This circle can be squared 
only by excluding Italy (and 
of course Greece) and rely- 
ing on Franco-German geo- 
political ambitions for 
Europe to make the peoples 
of the two big continental 
powers swallow the cost of 
paying for the debt of the 
other great outlier, Belgium. 
With debt an Emu-wide obli- 
gation. it would then be pos- 
sible to reduce the Emu 
member governments to a 
fiscal status comparable to 
that of individual US states. 
The only form of monetary 
union that would have even 
the faintest chance of ach- 
ieving Emu's advertised sta- 
bility objectives would be 
one that n draf<Tk»ri the US 
system. But that really does 
involve creating a country 
called Europe, or at least a 
country called FYankenreich. 

Bernard Connolly, 
senior adviser, 

AIG Trading Group. 

One Greenwich Plaza, 
Greenwich, 

Connecticut 06830, US 


last year (292 v 248), with our 
most important sales period 
of the year still to come. 
Confidence is r unning high 
in the US and is reflected in 
increased sales of cars in the 
high luxury sector, and for 
our motor cars in particular 
- evidence of this is that the 
best selling cars in our two 
ranges are the most expen- 
sive. 

ChI.S. Woodwork, 
chief executive, 

Rolls-Royce Motor Cars, 
Crewe, Cheshire, UK 


and may contribute to life 
threatening illness. The oth- 
ers do not. 

J-H- Bescoby, 

4 Bishops Court, 

Knoll Hill. 

Bristol BS9 INS, 

UK 


UK should 
encourage 
Cuba trade 

From Mr Harold Pinter and 
others. 

Sir. We, the undersigned, 
welcome the news that the 
UK government has at last 
voted against the illegal 
blockade of Cuba (“EU backs 
UN vote on Cuba”. Novem- 
ber 13). 

It now remains for the 
government to go one step 
further in its commitment to 
encouraging British trade 
with Cuba. It should explore 
the possibility of either writ- 
ing off, or re-negotiating 
Cuba’s debt with the UK, so 
tha t British companies may 
once again obtain export 
credit guarantees. 

Such a move would not 
only help UK exports but 
would send the clearest sig- 
nal to Washington that the 
UK is determined not to 
allow the iniquitous Helms- 
Burton law to succeed. 

Harold Pinter, 

Ernie Ross MP, 

Stan Newens MSP, 

Ken Cameron, general secre- 
tary, Fire Brigades Union, 
Ken Gill, chairperson, Cuba 
Solidarity Campaign, 
c/o Cuba Solidarity 
Campaign, 

The Red Rose, 

129 Seven Sisters Road, 
London N7 7QG. UK 


On the Crest 
of what? 

From Mr Jeremy Archer. 

Sir, In the light of the criti- 
cal comment in the Lex col- 
umn concerning Great 
(“Crest”. November 14). Is it 
perhaps appropriate to con- 
sider what the acronym - If 
it is an acronym - might 
stand for? I can offer two ' 
suggestions: 

• Chaos Reigns Every 
Single Time; 

• Confucius Reveals Even 
Simple Truths. 

However, what, if any- 
thing, does Crest really 
mean? 

Jeremy Archer. 

100 Haldon Road, 

London SWis 1QQ, UK 


US confidence benefiting Rolls-Royce 


Critical difference between pollutants 
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COMMENT & ANALYSIS 


Europe on 
the black 


Yesterdays pricing -of the 
Deutsche Telekom flotation, 
close to the tpp of its target 
range, might suggest that Euro- 
pean privatisation Is still charg- 
ing ahead. Only test week, after 
all. the German government 
also arranged to sell its last 
stake in Lufthansa. On closer 
inspection, the picture is more 
patchy. Last week saw Italy 
postponing the privatisation of 
the telecoms company Stet, and 
Prance calling off the sale of the 
hanking group CIC. 

Perhaps this is not surprising. 
Since privatisation began in 
Europe same 35 years ago, it 
has come to mean all tbing a to 
all men. It can allow govern- 
ments to wash their hands of 
policy muddles, force through 
liberalisation and reduce public 
borrowing'. It can expose compa- 
nies to the disciplines of the 
market, uncover inefficiencies 
and reduce overmanning. 

At this point in the ElTs 
development, not all of that 
may appeal. Given the Maas- 
tricht targets on public debt, 
raising cash is obviously more 
important than -ever. But there 
is a snag. In several member 
countries, the stringencies 
imposed by Maastricht are 
unpopular enough already. 
Some of the by-products of pri- 
vatisation, such as job losses, 
increased, competition and - in 
some cases the sale of 
national assets to foreigners, 
can only make matters worse. 

This seems particularly true 
of France. As in the UK, most of 
France's easy privatisations 
have been done already, leaving 
the tricky ones. CIC is burdened 
by bad debts on property. Air 
France is grossly overmanned. 
Credit Lyonnais Is a basket 
case. Even the sale of Thomson 
Multimedia is politically 
unpopular, partly because the 
buyer is Korean. 

Nuclear power 

But the fact that a business is 
uneconomic and badly run is 
not an argument far leaving it 
in public ownership: rather the 
reverse. The case for privatisa- 
tion is in principle as strong as 
ever. This is borne out by the 
experience of Europe's most 


practised exponent, the UK. 

The performance of the Brit- 
ish economy over the past 15 
years might not seem much of 
an advertisement Without pri- 
vatisation. it would certainly 
have been worse. The process 
exposed some important ineffi- 
ciencies, such as the real costs 
of zradear power. It gave the UK 
a flying start in one of the most 
important sectors of all, tele- 
communications. 

Supervision 

The UK experience also points 
to privatisation's biggest single 
danger, that of inadequate com- 
petition. If a state-owned com- 
pany is privatised as a monop- 
oly or quasi-monopoly, then 
only tight supervision can 
achieve the. reforms govern- 
ments were hoping for. Too 
often, limited competition and 
weak supervision tempt the pri- 
vatised entity to abuse its posi- 
tion. The whole process then 
loses legitimacy in the eyes of 
the electorate. 

With "that proviso, it is in the 
ElTs interest that privatisation 
should be pushed as far as pos- 
sible. Indeed, there is much fur- 
ther to go. Not In the UK, per- 
haps: but in France, even the 
state telephone company has 
yet to be sold. In Italy, there is 
still a huge rag-bag of assets 
under the umbrella of HU, the 
state holding company created 
by Mussolini in the early 39308- 

Governments should bear one 
farther thought in mind: that 
the window may not stay open 
for ever. Europe’s first privati- 
sations, in the UK In the early 
1980& coincided with the second 
great upward movement in 
world equity markets since the 
second world war. This i>«i» 
been chiefly driven by Wall 
Street, which since 1982 has 
risen by a factor of six. 

If the rise in European 
bourses has been less dramatic, 
it has still been substantial. In 
the past five years alone, equity 
markets in continental Europe 
have risen almost 60 per cent in 
D-Mark terms. It has been a 
wonderful run. and It cannot 
last for ever. If governments 
still have shares to sell, They 
had better get on with it . . • 


Letting the 
people decide 




The prospect that Britain might 
A . be among the first wave of 
European countries in economic 
and monetary union has never 
been strong. It Is slighter still 
after Labour’s announcement 
that it would join a single cur- 
rency during the next parlia- 
ment only after a referendum 

Mr Tony Blair's decision to 
spell out now the terms under 
which a Labour administration 
would participate in Emu was 
designed in part to gain tactical 
political advantage. The Conser- 
vatives have already promised a 
referendum. But the Euroscep- 
tics in Mr John Major’s party 
want to go further by pledging 
now to stand aside from the sin- 
gle currency. 

Many in the cabinet share the 
same view, but have been 
thwarted by the determination 
of Mr Kenneth Clarke and Mr 
Michael Heseltine to maintain a 
wait-and-see approach. Mr 
Blair’s hope is that his move, 
while protecting Labour’s own 
political flank, during the forth- 
coming general election cam- 
jjpaign. will provoke a renewed 
'bout of government i nfi g h ti n g. 
The initial reaction of the Tory 
sceptics suggests this tactic 
could well be successful. 

But the promise also reflects a 
wider political reality. For all 
the real constitutional objec- 
tions to referendum* in 
Britain's parliamentary system, 
it is difficult to imagine any 
government taking such a 

momentous decision without 
the direct consent of the people. 
Labour, like .the Conservatives, 
will not include a pledge to join 
Emu in its election manifesto so 
a plebiscite remains the only 
democratic option. 

Timetable 

Sensibly, Mr Gordon Brown, 
the shadow chancellor, has indi- 
cated that Labour would adopt 
the Conservatives' model for 
such a referendum. It wouldfol- 
low a decision to join by both 
the cabinet and parliament, and 
ministers would be bound by 
collective responsibility. The 
question would be neutral, but 
the government would cam- 
paign for a Yes vote. 

Mr Brown, however, Is on 
shaky ground in arguing this 


commitment will have no 
impact on the decision on 
whether to opt for the euro from 
January 3999. The legislative 
timetable is already tight. 
Assuming a spring election, the 
incoming government would 
have only months to decide 
whether to join at the outset. 

A referendum would impose a 
further constraint, both in 
terms of the timetable and of 
the political risks. There are 
already divisions within the 
shadow cabinet. Mr Brown 
would have preferred to side- 
step a referendum pledge, while 
Mr Robin Cook, the foreign 
affair s spokesman, has made no 
secret of his doubts about Emu. 

. Identical positions 

Few believe Mr Blair would 
risk a popular vote of no confi- 
dence in his government within 
a year of winning a general elec- 
tion. His comments during 
recent talks with President Jac- 
ques Chirac about the economic 
obstacles to Emu appear to con- 
firm that analysis. 

That is not to say the govern- 
ment and opposition now hold 
identical positions. Zt is impossi- 
ble to foresee a Conservative 
government abolishing sterling 
during the ' next parliament, 
even though the party has tech- 
nically retained the option to do 
so. The objections of the Tory 
sceptics are ones of constitu- 
tional principle rather than of 
timetables. By contrast, Mr 
Blair continues to insist he sup- 
ports the goal of a single cur- 
rency and that bis doubts are 
about timing . Nonetheless, the 
Liberal Democrats are alone in 
advocating unequivocally that 
Britain join the first wave, 
albeit after a referendum. 

The depressing feature of all 
this is the instinct which leads 
politicians to adopt a defensive, 
and in the Conservative case, 
hostile posture towards 
Britain's relations with its part- 
ners. The current national mood 
of antipathy towards the EU is a 
reflection of the unw illing ness 
of both parties to argue- the 
European case. It is all very 
well to let the people take the 
ultimate decision on Emu. But 
referendum* are not a substi- 
tute for political leadership. 



Fight for market share 

Richard Lapper and Gillian Tett on the contest between London, 
Frankfurt and Paris to become Europe's leading financial centre 


M asked dancers on 
stilts, neon-clad 
acrobats, laser 
beams and dry 
Ice are not usu- 
ally associated with the world of 
finance But they were part of the 
entertainment at a dinner in Lon- 
don hosted by Deutsche Termtn- 
bOrse, the Frankfurt-based 
futures .exchange. 

The aim was to persuade more 
banks and brokers to trade prod- 
ucts listed on the exchange. The 
use of such show business tactics 
reflects an intensifying competi- 
tion between European financial 
centres in the run-up to Euro- 
pean economic and monetary 
union (Emu) in 1969. 

The prospect of a newly har- 
monised market in currencies, 
bonds and other financial instru- 
ments has led to a scramble for 
the business among Europe's 
leading financial centres. 

“Emu win increase competition 
between Europe's financial cen- 
tres, ’’ says Mr Douglas McWil- 
liams, former senior economist at 
the Confederation of British 
Industry. “If you chuck the finan- 
cial cards up in the air they can 
create new advantages and disad- 
vantages for the financial centres 
when, they land-" 

In the UK, the imminence of 
monetary union has led to a 
fevered debate about the future 
role of the City of London, 
Europe's leading financial centre 
by a considerable margin. There 
are fears that if Britain stays out 
of the single currency. London 
could find itself sidelined. 

A survey published last month 
by Healey and Baker, the UK 
property group, showed a major- 
ity of European finance directors 
think Frankfurt will oust London 
as the leading European capital 
in the next five years if the UK 
stays out of the monetary union. 
Recent attempts by France and 
Germany to offer countries out- 
side the single currency 
restricted access to Target, a pay- 
ments system for the new Euro- 
pean currency, have added to 


concern about the City's position. 

Mr Michael Cassidy of the Cor- 
poration pf London, the City's 
local authority, believes Frank- 
furt and Paris are hoping to use 
the single currency to steal some 
of London’s business. “They are 
envious of the market share Lon- 
don has developed in recent 
years," he says. 

But while some bankers believe 
London may be missing opportu- 
nities to strengthen its position if 
the . UK does not become part of 
Emii, most say it is unlikely to be 
seriously weakened by a decision 
to remain outside. 

In recent years. London has 
reinforced Its dominance as a 
centre for international capital 
markets by going further than 
competitors in deregulating its 
markets. This has given it advan- 
tages that will continue to attract 
international banks to the City - 
such as a plentiful supply of 
skilled traders. 

“The critical mass of people, 
infrastructure and firms is here 
and- it is almost inconceivable 
that this could unravel.” says Mr 
Stephen Kingsley, partner at 
Arthur Andersen, the accoun- 
tants. “London with the UK in or 
out of the euro will still be the 
primary centre in this time 
zone" 

In foreign-exchange dealing, 
corporate finance, fund manage- 
ment, swaps and options and the 
international new issue market, 
London is likely to retain its 
strength - even if the UK stays 
outside the monetary union. But 
the City could face tougher com- 
petition in some other markets. 

For example, European compa- 
nies which redenominate their 
shares in euros might be tempted 
to shift their listings to Paris or 
Frankfurt where trading will be 
in the single currency. A report 
from the City of London Emu 
working group, a hanking indus- 
try body, warned: “There are sce- 
narios under which Emu without 
UK participation could boost the 
fortunes of continental 
exchanges relative to the UK." 


More probably, London could 
lose its grip of the market for 
German and Italian money- 
market futures if these become 
denominated in euros. Most of 
these are traded at the London 
International Financial Futures 
and Options Exchange (Liffe). 
But as home of the European 
central bank, Frankfurt might be 
more convenient for such trading 
- and the Deutche Tenninbdrse 
could increase its share of the 
market for the related futures 
contracts. 

However, losing ground here is 
unlikely seriously to harm Lon- 
don's overall position, given its 
strengths. For the smaller Euro- 
pean financial centres, monetary 
union could lead to the loss of 
important parts of their business. 

These centres often rely on 
trading in products that will dis- 
appear - tor example money- 
market and interest-rate futures 
contracts in the smaller coun- 
tries. As Mr Jos Schmitt, presi- 
dent of Belfox, the Belgian 
futures and options exchange, 
said recently: “When the euro 
arrives we will lose all our 
interest-rate products. It is as 
simple as that." 

T hese smaller centres 
will also be hit by the 
loss of foreign 
exchange * dealings 
between the countries 
inside the monetary union. The 
so-called cross-trades between the 
main con t in en tal European cen- 
tres represent only 9 per cent of 
London's foreign exchange trans- 
actions. but are the staple busi- 
ness for dealers in Milan, Stock- 
holm and Madrid. 

The loss of European cross- 
trades will also affect larger cen- 
tres such as Paris where they 
account for a significant slice of 
foreign exchange business. But 
Mr Pierre Simon, a director of the 
Campagnie ’Bancaire, the bank- 
ing group, says: “London has a 
huge strength in foreign 
exchange and that is not likely to 
change.” 


There have already been signs 
in recent months that competi- 
tion between Frankfort and Paris 
for new business to replace such 
currency-linked trading could 
overshadow the cross-channel 
rivalry between London and its 
continental European competi- 
tors. 

Three months ago the French 
and German stock and deriva- 
tives exchanges quietly aban- 
doned plans to create a common 
electronic system on which they 
would have traded each others' 
shares, bonds and financial 
fixtures. They are now hatching 
their own plans to win business 
in money-market and bond busi- 
ness denominated in euros. 

French officials are fighting 
hard to protect the position of 
Paris. For example, they are 
insisting that the new European 
central bank conducts its 
operations in the money markets 
through separate national banks 
after 1999, rather than through, 
one centralised market. This 
would allow the national banks 
to trade on their local markets 
and prevent business moving to 
Frankfurt. 

The French have also been 
active on another complex ele- 
ment of the monetary union pro- 
cess - the issue of “redenomina- 
tion". This Is the adoption of the 
new euro for national debts 
which are currently denominated 
in currencies such as the franc or 
D-Mark. 

Last year European govern- 
ments agreed that members of 
the monetary union will issue 
new debt in euros from 1999. But 
they left unclear the date for con- 
verting outstanding government 
debt in existing currencies. 

The French have announced 
they want to convert their exist- 
ing government debt into euros 
as early as possible in 1999. 
French officials are also examin- 
ing the possibility of relaunching 
the Paris market in bonds 
denominated in the Ecu - the 
European currency unit - in 
1998, These will also be converted 
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Best keep it 
in the famdly 

■■ ■ We. know that charity begins 
, at home. birt this Is getting 
ridiculous. At the and-of October 
; wont got' out that ffie Indonesian 
company PTpahutan Data 
-part of adiVjerE^^tndustrial 
and resources group controlled 
by oneSigit HariQjudatito -- wffi 
-ysotinbe richer by. -$40m,and will 

•be acquiring a 10 per cept stake 
; -in! a. rich gold property- 
*■ .Both the stake and cash-come ■ 
courtesy of the amaii Canadian • , 
v ^torationoompany 1 - 

Minerals, and are in return tor 
^facilitating the the prodprikmof 
ah lndohesiari deposit ; 
Harjojtidanto just happens' to be 
. the eldest son of Preridenr - ; : ' 
Suharto. .. .... N 

x. Now we hear that Barrick 

• Gold, the biggest TSfortii 2. * ; - • • 

• American goldjpnxHicer, a' few 
mcmthsbackiiuis^ “forojed an 
association” with another.. 

; Indonesian construction " 
company, the Cftra Ckanp- 
which is controlled by Suharto's 
\ eldest daughter, Siti Has 
' Ruknwmc ; r ^ 
VmceBorg^Bariick's 


: pgys thatias Bamck.t 
operate in hKfeneaa rt * 
local supplierei ^You need roads 
• built” Certainly. ArjdBarrick : 
doesn’t want to enocnidberthe 
scfrts of probIettts,a^S -tUcL * 


such as delays in receiving a 
government “contract of work" 
to buflxi a mine, tho uncertainty 
of which depressedBre-X's V- 
Toronto-listed shares by a 
quarter until the Indonesian 
obstacles were removed. 


Many miles to go 

■ Passengers onAhtaliafll^rts 
out -of New York. jParfsand . ’ /;- 
London may wonder about' the." 


Team' logo to the straggling . 

Italian carrio^srecently V". 

Introduced B7B7 and A321 - . - university's twd-year, part-time 
aircraft CritScs suggestlngit coinse^ 


- Ethiopian government recently 
. graduated with MBAs from tbe 
UK's best known distance 
learning institution, the Open 
University; indeed, Metes 
Zenawi. Ethiopia's president and 
former Marxist guerilla, came 
ftartoanmng more 1 than 2,500 
graduates. 

Dunn says the government of 
• neighbouring Eritrea, which also 
h^smapped Marxism for liberal 
dem ocracy and capitalism, was 
sbimpressed that 300 politicians, 
civil servants andpther senior 
^;peopIehave joined up tor the 



shrift from Domenico _ 
tbe airline ' 8 boss. He exphrfns,^- 
that Team’ is a' new low-cost .- 
subsidiary, through which'; . 5 . 

* Alitalia hopes to change from: 7 - 

• being hngely loss-malting into a 
‘highly competitive carrier’’.": 


A » Remember all the fuse in 
'< mid-1995 over French nuclear 
tests an Mururoa atoll in the 
.south Pacific? .Consumer • 
boycotts of French wine were 


With the airline "expected to Ipso ; J threatened and indeed in scope 
LL200bn on revenues, of L&QGQbn. : ' places actually happened. . 
revenues this ytiar, it could do .. ,‘r- 'Fimny thlngs;boycortis, Not , 
with some team spirit, ' . .;. • . ; that we doubt the CtVB 

i ■»■■».••• "Bctrdeaaxwine organisation 
r whenit says that,actoal2y, last 

Marxist top 


and-33 per cent in value 
during the 3995-96 season* 
boycott or not-Taking the moral 
high-ground wereNorway - _ 
imports toll 34 pier cent Id . v. 
volume; Demx&rk^ where they . 
were down by 30j^ cem;and 
. " . Sweden, where fhe drpp was 56 


Which country has the best 
educated government? Ethiopia .- 
must be close-.to the top of the 
list, according to Roger Dnninuf 
the UK’s Control Risks Grappa v 
He pointed put at a conference . 
about mfatTvg in Africa last 1 week 


that 14 members of the 


per cent. (Among those slinking 
round tii#» bad: and belping 
boost sates were: in particular, 
Japan and sooth east Asia - 
precisely the places you might 
have expected the boycott to 
have been popular. 


The lower depths 

■ The UK’s government-backed 
“Know-How” Sand, set up to sell 
the benefits of capitalism to the 
former Soviet Union, is helping 
redress some of its pitfalls, by 
assisting St Petersb urg' s 
homeless sen newspapers to 
earn a meagre living, much as 
the Big issue magazine is sold 
tor the same purpose in the UK. 
Staff W the Scottish edition of 
the Big Issue will advise the 
city’s homeless how to finance 
and promote their newspaper, 
known gloomily enough as The 
Depths. 


Tease for Texas 

■ A recent copy of the Texas 
Observer newspaper attributes 
to former Oklahoma attorney 
general Mike Tmpen the ringer 
line: “Politics is show business 
- for ugly people". Four pages 
later, Texan labour lobbyist Dee 
Dee Sampson sagely observes: 
“Politics is show business tor 
Ugly people". Of course, saying it 
twice doesn’t make it any less 
true 


into euro-denominated bonds in 
1999. 

These moves are Important 
because they could allow Paris to 
create a large volume of euro- 
denominated. debt soon after the 
launch of the single currency. 
This might allow Matif, the Paris- 
based futures market, to intro- 
duce new euro-denominated 
futures contracts before rival 
markets In London or Frankfurt. 
Mr Gerard Pfauwadel. chairman 
of Matif, hopes that creating a 
viable euro business ahead of its 
rivals will attract more institu- 
tions to do futures business in 
Paris. 

German banks and traders fear 
thfe may put them at a disadvan- 
tage, and are pressing their 
finance ministry to plan for early 
conversion of D-Mark debt But 
the German government is resist- 
ing - partly because of concern 
that Germans might not initially 
trust bonds issued in the new 
currency. 

This is frustrating for some 
German bankers. “Not convert- 
ing quickly would certainly 
favour France and not help 
Frankfurt at all," says an econo- 
mist in one of Germany’s largest 
banks. 

Even after the launch of mone- 
tary union, some of these compet- 
itive pressures may take some 
time to be felt. The strong link 
between domestic investors and 
local equity and bond markets 
may prevent rapid centralisation, 
for example. 

But as the single currency cre- 
ates new annmercial pressures, 
the rivalry between financial cen- 
tres will mount As one senior 
routinental banking official says: 
T cannot see how the pressure 
for centralisation can be 
avoided.** 

This means that for smaller 
continental European centres the 
future looks increasingly bleak. 
And traders can expect plenty 
more marketing extravaganzas 
from Europe’s exchanges as they 
struggle for market share in the 
new world of the euro. 


100 years ago 

The United States and Cuba 
Washington. I 4 £h Nov. 
President Cleveland has 
informed a member of the 
Senate that the attitude of the 
United States In regard to the 
Cuban rebellion has remained 
as outlined in his last 
message to Congress. Tbe 
President is represented to 
have added that every 
precaution bad been taken, so 
that if occasion should arise 
the United States could assert 
itself by force in Cuba. He did 
not think, however, that such 
occasion would arise. A 
dispatch from Cuba 
announces that the Spanish 
gunboat Estrella, having been 
fired upon by toe Insurgents 
off Delgado Parejo, landed a 
party, whereupon the enemy 
took to flight. 

SO years ago 

Airlines in Australia 
Mr. Ansett of Ansett Airlines, 
a private company operating 
in Australia, commenting on 
nationalisation at a meeting 
In London recently, said that 
so far the Australian 
Government bad left private 
companies free to compete 
with the Government 
operated Trans-Australia Air 
Line, and the result had been 
a general im provement in all 
the intfir-State air services. 
The companies are. competing 
with one another in Tnakfng 
more comfortable conditions 
for passengers. 
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Pricing dispute delays Datang’s London share listing 


Row stalls China’s LSE debut 


By Peter Mon tag non. 
Asia Editor, Sn London 


The first Chinese share listing 
on the London Stock Exchange 
has been deferred after a row 
over pricing 1 , according 
to bankers involved in the 
deal. 

Beijing Da tang Power Gener- 
ation was scheduled to float an 
issue of 1.2bn shares, worth an 
estimated $300zn, simulta- 
neously in London and Hong 
Kong next month. 

But the lead managers, 
including global co-ordinator 
Salomon Brothers anH Klein- 
wort Benson, the UK merchant 
bank, failed to reach a deal on 
a suitable price alter what was 
described as a “difficult” meet- 
ing in Beijing on Thursday. 

Officially, the reason given 


for the postponement is the 
current weakness of the 
H-share market in Bong Kong, 
in which rfinwy shares are 
traded. 

Under present market condi- 
tions this would have meant 
the issue proceeding on the 
fra 5% of a price-eannngs ratio 
slightly above 30. But the 
bankers said Dating held oat 
for a price some 1 2S per cent 
higher * im i » Hife 

Far a flotation to collapse at 
such a late stage is rare and is 
likely to lead to \ criticism of 
Salomon Brothers 'far allowing 
Datang to approach the issue 
with too high expectations. 
That could lead to the appoint- 
ment of a new global co- 
ordinator it as expected, the 
issue is relaunched early in 
the new year. ; 


Salomon Brothers yesterday 
confirmed that the discussions 
bad broken down on pricing. 
The investment bank, said a 
spokeswoman, had been advis- 
ing China on the Datang priva- 
tisation for three years and 
had urged it to accept a price 
that would give the issue a 
good performance in the after- 
market. It had thus supported 
launching the issue at a price 
at the lower end of expecta- 
tions. She could not comment 
on whether Salomon would be 
retained as co-ordinator when 
the issue was relaunched. 

The postponement of the 
issue is a blow to the London 
Stock Exchange, which has 
been trying to promote the 
issue of Chinese shares to 
broaden its international 
appeal. Bat it is unlikely to 


have a long-term effect on Lon- 
don's appeal as a listing cen- 
tre. 

Lis t in g requirements in Lon- 
don are slightly less onerous 
than those in New York where 
Chinese shares are also listed. 
But the discipline a London 
listing places on Chinese firms 
in terms of disclosure are 
still sufficient to give 
comfort to international Insti- 
tutions. 

China's securities regulators 
have been encouraging local 
companies to consider London 
listings and are believed to 
have supported Datang's 
approach to the market. 

Datang had planned to use 
the proceeds of the issue to 
help raise its generating capac- 
ity to 5.682MW from 3.150MW 
over the next five years. 


Curse of Mars 
claims Russian 


MARS ’96 


space mission 


By CDve Cookson in London 
and ChrfsSa Preeland 
in Moscow 


The curse of Mars hit another 
mission to the red planet early 
yesterday, when Russia’s Mars 
96 spacecraft failed to leave 
the earth's orbit. 

it is expected to bum up 
soon in the atmosphere. The 
last successful mission to Mars 
was the US Viking craft, which 
reached the planet in 1976. 

The loss of Mars 96 is a seri- 
ous blow not only for the 
stru ggling Russian space pro- 
gramme but also for planetary 
scientists worldwide. The 
unmanned six-tonne craft car- 
ried 23 instruments and experi- 
ments from university 
research teams in several 
European countries and the 
US. 

Professor David South wood 
of Imperial College, London, 
said his group had lost 10 
years’ work developing a 
device to measure magnetic 
fields around Mars. “It Is very 


hard to get yom instrument on 
a spacecraft go in g to Mars," he 
said. “It’s a tremendous blow 
to us." 

Two Russian Phbbos probes 
were last in 1988 and 2989. and 
the $lbn US Mars Observer 
mission failed in 19941 

The Russians do not have an 
nffiriai estimate for the cost of 
Mars 96 but it is believed to 
run into hundreds of miTHnmw 
of dollars, including western 
contributions. 

Mr Vladimir Molodtaov, dep- 
uty numapy of the Mars 96 
wwaam, said flight controllers 
had lost contact with the crafL 
They would seek ;to re- 
establish it over the next few 
days. i 

Although the cause erf fail - 
nre has yet to be confirmed, 
there scans to have been a 
problem with the final stage erf 
the four-part Proton rocket 
which launched Mars 96 bom 
the Baikonur cosmodrome in 
Kazakhstan. 

Mr Molodtsov predicted that 
the Mars 96 space probe would 



m 


orbit for up to 80 days and 
then fall back to earth, disinte- 
grating as it dropped through 
the atmosphere. 

An unconfirmed report on 
NTV. a Russian television sta- 
tion. warned that Mars 96 had 
four generators fuelled by 
radioactive plutonium, which 
could pose a danger as it fell to 
earth. 

The Russian media blamed 
the failure on funding prob- 
lems and said the incident 
would tarnish the interna- 
tional image of the country’s 
space exploration programme. 
Tfae programme has been hit 
by the cash shortages that 
have affected all government- 
sponsored activities in the 
country. 

NTV pointed out that many 
western European scientists 


had participated In the Mars 96 
project, and that its failure 
might discourage them from 
co-operating with Russia in 
future. 

Mr Peter Bond, space science 
adviser to the UK's Royal 
Astronomical Society, agreed: 
T think there will be a serious 
question over future collabora- 
tion with the Russians." 

But Mr Bond said the main 
lesson of the disaster was the 
need to stop relying on large 
and expensive spacecraft such 
as Mars 96 and Mars Observer. 

Earlier this month, Nasa, the 
US space agency, sent the first 
of a new generation of smaller, 
cheaper missions - Mars 
Global Surveyor - on a 10- 
month journey to the red 
planet, mid its Mars Pathfinder 
will be launched next month. 


Electronic money threat I Battle for fighter contract 


Continued from Page 1 


this is unlikely to happen. 

Although central bankers 
are nervous about the implicar 
tions of widespread use of 
e-money, they are anxious not 
to be viewed as Luddites. The 
BIS report warns that if cen- 
tral banks chose to issue their 
own e-money, they "could 
limit competition or reduce 
incentives to innovate". 

While curbs are not usually 
imposed on the issue of single- 
purpose prepaid smart cards, 
multipurpose electronic 
purses, which can be used as 
money in a variety of places. 


raise diffoent questions. 

Some central bankers view 
them as comparable to deposit 
accounts, which in most coun- 
tries can be managed only by 
authorised banks. Others see 
them as equivalent to travel- 
lers’ cheques, on which few 
restricti o ns are imposed. . 

The BIS report warns 1 that 
any decision win involve a 
trade-off: “If issuance of 
e-money is limited to banks, 
the regulatory framework 
already in place can be 
extended to cover the new 
products, but competition and 
inno vation might be mare lim- 
ited." 


Continued from Page 1 


gramme. Both companies have 
had discussions with BAe in 
the past and are likely to start 
active negotiations with the 
UK fighter maker. 

Mr Janies Arbnthnot, the 
UK’s defence procurement 
minister, indicated the gov- 
ernment would back an 
attempt by BAe to renegotiate 
its position. The UK is expec- 
ted to contribute £1200 
(Sl9Sm) to the next phase of 
the project. 

“We expect a significant 
share of the work to be car- 
ried out by British industry," 


said Mr Arbnthnot 

At stake in the competition 
is a contract for an estimated 
3,000 aircraft 

The final stages of the com- 
petition will mark “the defin- 
ing moment for . . . who is 
going to be the dominant force 
in supplying tactical aircraft 
around the world," according 
to Mr Michael Blackwell, 
Lockheed’s senior aeronautics 
executive. 

Boeing's design for the JSF, 
to will be built In three ver- 
sions, Is understood to include 
90 per cent common parts, 
which will reduce construc- 
tion and maintenance costs. 


FT WEATHER GUIDE 


Europe today 


Southern Europe will continue to be 
stormy. Heavy rain and 
thunderstorms affect southern 
France, northern Italy and the 
Dalmatian coast ae low pressure 
strengthens over the Gulf of Genova. 
This low wffl also cause locally 
strong winds including a mistral over 
south-eastern France and a 
Tr am ont a ne over the Languedoc 
area. Wind speeds may reach 75 to 
lOOkptv. Meanwhile, frequent wintry 
showers will occur over western 
Europe as cold air crosses the 
region. A southerly flow wifl push 
warm air north over eastern Europe. 
As a result, temperatures win reach 
22C to 25C along the south coast of 
Turkey. 


Five-day forecast 

Stormy conditions will slowly 
progress north-eastwards, bringing a 
lot of precip i tation to central Europe. 
After a temporary return to more 
settled conditions, a new storm wiH 
approach western Europe from the 
Atlantic. 
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THE LEX COLUMN 


Going for Gas 


Rumours that British Gas might be 
gobbled up by aa oil major refuse to 
go away. Shell is just the latest 
unlikely buyer alleged to be in the 
frame. But for all the excitement, it 
is worth remembering that the stra- 
tegic logic of such a takeover Is not 
compelling. Certainly, it would do 
nothing to solve BG’s two big prob- 
lems: regulation and uneconomic 
contracts with gas producers . Of 
course. Shell could cancel its own 
contracts with BG as part of a deal 
But it would stiU have to count the 
hefty cost Is its bid arithmetic. 

Nor would a bid help Shell’s own 
problem: dull returns in its existing 
business. True, a bid would usefully 
gear up its absurdly cash-rich bal- 
ance sheet, but there are other 
ways of achieving that. Just possi- 
bly, Shell could be tempted by BG's 
supply business, with Its strong 
domestic market position, and flexi- 
ble Morecambe gas fields. But such 
a link-up would probably run into 
competition problems. Even if not. 
Shell could far easier snap up the 
supply business once BG demerges 
it next year. 

In short, the logic of any bid 
would be purely financial. But this 
is not necessarily to be sniffed at 
The reason is that, as a utility, BG 
is usually valued on a crude yield 
basis. So the share price allows lit- 
tle for its exploration and produc- 
tion assets, which is one reason 
why BG should sell them. In addi- 
tion. the TransCo pipeline monop- 
oly would almost certainly attract a 
higher valuation as part of an oil 
major, which investors tend to 
value an a price/cashflow basis. Yet 
there is a snag for a bidder moti- 
vated solely by such opportunistic 
financial logic: it could hardly 
expect to have the field to itself. 


Tobacco companies 


Stem pries and ADRa relative to 
the Dow Jones industrial Average 
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Shuck Duubnm ... 


is cheap? By past standards, a pro- 
spective price/eamings ratio of just 
over 40 times for Tokyo’s Nikkei 
index is not high. And the valuation 
compared to bonds is attractive - at 
L 3 times, the ratio of the bond yield 
to the earnings yield is well below 
its historic average of 1.8 times. 
Still, investors should bear two 
points In mind. First, the valuation 
gap to bonds could be closed just as 
easily by a crash in the bond mar- 
ket, which has had a spectacular 
run in recent months. Second, 
structural changes have been con- 
fined to large manufacturers, which 
have made strides In lowering costs 
and moving production overseas. 
But the service sector, which 
accounts for 75 per cent of the econ- 
omy, remains woefully inefficient. 
Until that changes, Japan’s recov- 
ery will not be soundly based. 


services, and its tobacco business Lb 
trading on a price/earnings multiple 
of three. Given the dismal perfor- 
mance of the share price, manage- 
ment has every reason to take such 
radical action 

But if BAT dithers over demerger, 
it could always look at buy-backs. 
Repurchasing 5 per cent of its stock 
would Immedia tely enhance earn- 
ings by 3 per cent. Moreover, 
savings from dividends would 
almost cover interest charges on 
increased debt. Tax would be a 
problem. But this should not be 
insuperable, as Reckitt & Colman 
demonstrated with its innovative 
buy-back via special foreign Income 
dividends. However, even if BAT 
does nothing, it is hard, to justify 
the yawning valuation gap with 
Philip Morris. 


Takeovers 


Japanese earnings 


For a country shaking off its 
worst recession In living memory, 
Japan’s corporate sector appears 
surprisingly healthy. Net profits of 
the 700-odd companies that have so 
far reported half-year results are up 
by more than 15 per cent - and 
forecasts for the fuU-year are being 
upgraded. The biggest boost has 
come from a weaker yen: but pro- 
ductivity improvements and reviv- 
ing domestic demand are starting to 
play their part There are black 
spots, particularly in the financial 
sector. But the big car makers and 
electrical goods producers are rou- 
tinely declaring profit increases of 
30 per cent or mere. 

Does this mean the stock market 


Philip Morris/BAT 

Philip Morris' shares have crept 
back towards historic highs, but 
those of its British competitor BAT 
Industries remain 27 per cent below 
their January peak. This is puz- 
zling. Philip Morris' trading perfor- 
mance may have been slightly 
superior and its share buy-back 
programme has accelerated earn- 
ings growth. But since fears over 
US tobacco law suits have been 
driving tobacco shares this year, 
BAT should, if anything, be faring 
better. 

BAT has one considerable advan- 
tage over Philip Morris, when it 
comes to US litigation. It has ring- 
fenced its financial services activi- 
ties, so even in any Armageddon 
scenario, it would have a substan- 
tial business left. This also means a 
clean demerger could be easily 
achieved. The evidence suggests 
shareholders would benefit substan- 
tially from a split; isolate financial 


“The deal is earnings enhancing." 
How often companies utter this 
comforting mantra when paying a 
fot premium for a splashy acquisi- 
tion. as if the enhancement of earn- 
ings in itself ensured that share- 
holders' interests are taken care of. 
But also how misleading! Even bad 
deals can boost earnings per share 
(eps), especially when they are paid 
for with cash. All that Is needed is 
that the profits fro m the acquisition 
should exceed the interest paid on 
servicing the hig her debt burden. 
With interest rates so low in most 
of Europe and the US. a meagre 
return on investment of 6 per cent 
to 7 per cent Is usually enough to 
do the trick. 

The flaw, of course, is that the 
acquirer has geared up with the 
result that its earnings are more 
volatile and so less valuable. Not 
that gearing up is a bad thing. It is 
simply that gearing up will nor- 
mally boost eps even if no acquisi- 
tion is involved. 

Look at Great Universal Stores' 
$i.7bn acquisition last week of 
Experian. The deal enhances earn- 
ings, but only modestly. If GUS had 
spent the same sum buying its own 
shares instead, eps would have 
risen about 8 per cent. Or look at 
British Telecommunications' acqui- 
sition of MCL which involves dis- 
gorging £4.5bn in cash. This deal 
will actually dilute eps by around 5 
per cent Again, if BT had used the 
£4.5bn to buy back shares, eps 
would have risen 13 per cent. In 
themselves, such calculations do 
not prove these deals are bad. But 
they do show the importance of 
comparing like with like. 


This onnouncefnent appears as a matter of record on/y. 
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UK carmaker Lotus to provide technological expertise, says Malay prime minister 

Malaysia plans world car export drive 


By John Griffiths in London 

Malaysian Industry plana to use 
Lotos, the UK sports car and engi- 
neering group, to provide techno- 
logical expertise for an export 
drive Into world markets, accord- 
ing to Dr Mahathir Mohamad, 
Malaysia's prime minister. 

The country is likely to produce 
up to lm cars more than its 
domestic market absorb, and 
Europe will be a prime target for 
the surplus. Dr Mahathir said in 
an interview. Lotus will help with 
the design, engineering *mri tech- 
nology. 


Perusahaan Otomobil Nasional 
Bar had (Proton), Malayasia's 
“national” car manufacturer, took 
a majority stake in Lotus for SSOm 
(£4&4m) just over two weeks ago. 
It plans to holld a £7m design and 
engineering facility at Lotus’s 
Norfolk headquarters. 

Lotus, which employs about 
1 , 100 , has derived most of its 
- income from consultancy engi- 
neering projects for big industry 
customers such as General Motors 
and Chrysler. By building a sepa- 
rate facility far Proton projects, 
its new Malaysian owners hope 
Lotus will be able to retain its 


Independent consultancy activi- 


Malaysia currently produces 

250.000 cars and mini-cars per 
year, some 200,000 made by Pro- 
ton. The company is preparing to 
build a much, larger factory capa- 
ble of producing an additional 

500.000 units a year by the end of 
the decade. 

“Our problem is that we have a 
small population with a low per 
capita income and therefore we 
very quickly saturate the market. 
At the moment we are selling 
almost 400,000 cars a year, but we 
must go beyond that,” said Dr 


Mahathir. Malaysia bad to export 
cars in order to achieve produc- 
tion economies of scale. To do so, 
be said, Malaysia “must have the 
kind of quality and association 
with known names like Lotus so 
that they will be more readily 
accepted.” 

Dr Mahathir said it was now 
“wholly realistic” to undertake a 
controlled expansion of Malaysia's 
car industry. “When we first 
talked about producing our own 
cars in Malaysia people almost 
laughed in our face.” 

He said Malaysia expected less 
hostility - particularly in Europe 


- to its car exports than is the 
case with Korea, which has 
already cap t ured nearly 2 per cent 
of western Europe’s new-car mar- 
ket and which is experiencing 
increasing trade friction. 

Compared with Korea, Malaysia 
is fax more open to imports, he 
said. 

“We have every make of car in 
Malaysia. So we don’t see why 
anyone should object to us selling 
our cars in their countries,” said 
Dr Mahathir. 

Lotus, which may also establish 
an engineering centre in Kuala 
Lumpur, Is expert in composite 


materials and produced its own 
lightweight aircraft engine. Dr 
Mahathir said could form 
part of an export drive. 

“We need these capabilities not 
just for motor vehicles but also 
for boats and aircraft; we are 
already producing three different 
kinds of trainer aircraft," said Dr 
Mahathir. 

He said that Malaysian cars 
were selling in 18 countries apart 
from its domestic market at the 
moment, although the country 
had not mounted an export drive. 
He said it was “for us to learn 
how to have an export drive”. 


INSIDE 


Microsoft 

Microsoft -.has raffled 
seven of the world’s top 
boanpttter and consumer 
electrodes rnsmtfachima 
behind an attempt, to 
ert^ a mass xomdtet for 
pocket-sized personal 
■cccoagotess. .Tlie computer 
software leader unveiled 
-Windows GE, a version of 
towidely used' Windows 
1 programme for use to ' 
hand-held personal 
computers. 




Sterling disservice to UK equities Suez closer to 

Higher interest rate is a boon for the currency, but there is a downside property loan 

Although many have been . a -m m -w 

taken aback by the move In fl I AllA Cl 41 I JT\ 
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results from 
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Show the 


L ondon is the world’s 
coolest city, according 
to Newsweek maga- 
zine. Sterling, so long the 
whipping boy of the foreign 
exchange markets, is wiping 
the floor with other curren- 
cies. Even the England foot- 
ball team has been winning. 

- But while the UK may be 
attracting cultural tourists 
and currency speculators, its . 
bond and equity markets 
seem unwanted and unloved. 

On Wall Street, the Dow 
Jones Industrial Average 
was ehaiirtnp up one all-time 
high after another last week; 
but London's FTSE .100 
index, even after Friday's 
rally, is languishing 120 
points, off its; all-time high. 
Gilts are now yielding more 
at the 10-year level than pre- 
viously “high-risk", countries 
such as Italy or Spain. 

“For the first -time in a 
while, UK assets are doing 
their own thing, rather than 
following Wall 7 Street or 
Europe," says Mr Robert. 
Buckland. UK equity strate- 
gist at HSBC James Cape). 

One reason to; the- differ- 
ence in monetary policy 
between the UK and else- 
where. As strategist Mr 
Richard Keisley of BZW 
says: “The UK is virtually 
the only place In the would 
where interest rates are 
going up." 

The chancellor's quarter of 
a percentage point increase 
in base rates at the end of 
October caught the markets 
by surprise - many analysts 
had assumed he would be 
unwilling to raise rates 
before the UK general elec- 
tion, due by end-May 1997. 

But once rates had been 
increased, the markets 
started speculating on how 
much further, and how fast, 
they would have to rise. 

Last week's bigger-than- 



In the doldrums 






Although many have been 
taken aback by the move In 
UK bond yields among those 
In Italy and Spain, Mr Nigel 
Richardson, head of bond 
research at Yamal chi Inter- 
national (Europe) is not sur- 
prised. 

“ Comparing UK and Ital- 
ian bond yields at the 
moment is like comparing 
apples and oranges." he 
says. “Some countries, such 
as Italy, have increased their 
chances of being part of 
European monetary union 
and bond investors are dis- 
counting the reduced cur- 
rency risk. The UK is not 
only unlikely to join mone- 
tary union but investors face 
the extra risk of an immi- 
nent general election.” 


M r Richard Jeffrey; 
Charterhouse 
group economist, 
also feels that gilt yields do 
not fully reflect the probabil- 
ity that Inflation will rise 
over the coming year. 
“There could be some nasty 
economic surprises in store* 
for gilt investors," he says. 

So can anything revive die 
fortunes of UK shares and 
bonds? One factor holding 
both back, says Mr Kersley, 
is the UK budget on Novem- 
ber 26. The market is wor- 
ried that Mr Kenneth Clarke, 
the chancellor, will unveil a 
giveaway budget, designed 
to bring his party electoral 
popularity. 

“A tight Budget could 
change market perceptions.” 
he says. “There would be 
less need for interest rates to 
rise and that in turn would 
take the wind out of the cur- 
rency’s sails." 

In short, the markets 
would rather Mr Clarke 
played Scrooge than Santa. 


expected fall in unemploy- 
ment, stronger-than-farecast 

mvtt. wage .CpStS An ri midden - 
jump jrt VtWrihn p' «nri ^p rif fty 

lying inflation pointed to the 
potential for further immi- 
nent rate moves. 

Short sterling futures, the 
market's vehicle for specula- 
ting on rate changes, is 
looking for short-term rates 
of 7.5 per cent by end 1997; 
base rates are currently 6 
per cent. 

Rising interest rates are 
bad news for equities. First, 
b o r r o win g costs increase and 
profits foil. Second, investors 
find it relatively more attrac- 
tive to bold cash. 

Third, theoretically, the 
value of shares is equal to 
the total of future dividend 
payments, discounted to the 
present day, if the discount 
calculation is performed 


using prevailing interest 
rates, the higher rates are^ 
the less 'shares are worth. - 
'Higher rates are also help- 
ing sterling to rally and that 
is putting' pressure on equi- 
ties: 

“Hot money is chasing 
competitive deposit rates 
and international investors 
are putting money into ster- 
ling deposits,” says Mr Buck- 
land. 

T hree-month German 
interest rates were 
three-quarters of a 
percentage point higher than 
those in the UK in early 
1994: now the UK offers a 
premium of &2$ percentage 
points over Germany. 

Sterling has accordingly 
risen from DM2.29 at the 
start of August to DM2£1 by 
Friday night, and from 8C£ 


to 9L9, on a trade-weighted 
basis, over, the same period. 

However, a stronger pound 
makes it more difficult for 
UK exporters to compete and 
reduces, ih sterling terms, 
the profits of subsidiaries 
abroad. “The 8 per cent rise 
in sterling since May Is 
equivalent to 2-2V4 per cent 
off corporate earnings,” says 
Mr Buckla n d. 

Nor do gilts seem to be 
benefiting from sterling's 
rise. They managed to rally 
on Thursday, despite the 
poor inflation figures, 
because bargain-hunters 
moved in when the spread 
between UK and German 10- 
year government bonds 
briefly passed two percent- 
age points. 

But the trend has been for 
gilts to underperform Euro- 
pean bond markets. 


Philip Coggan 


France Telecom leads winning GSM group 


By Virginia Marsh 
in Bucharest 

Consortia led . by France 
T€J6com and by AlrTouch 
Communications/Telesystem 
International Wireless have 
won two mobile, telecommu- 
nications licences in 
Romania, central Europe’s 
second largest market 

The groups, expected to 
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Invest more than $500m 
installing and operating the 
global system for telecom- 
munications networks,, beat 
four other bidders. 

Within hours of the 
announcement on Friday, 
Telefonica, the Spanish oper- 
ator, said It would take legal 
action over .the,- govern- 
ment’s failure .to award it 
one of the contracts. 
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It said it was promised a 
GSM licence when it set up a 
local analogue mobile phone 
system in 1992. It had tiled 
to block the tender before 
enteri n g a last-minute bkL 

Romanian authorities 
maintain TelefOnica was 
only given the right to bid 
for a licence. 

The licences attracted 
strong Interest as mobile 
phone companies have 
enjoyed great success else- 
where in the former Eastern 
bloc, one of the world’s fast- 
est growing areas. 

Hungary, for example, 
which set up a GSM system 
in 1994, has nearly 500,000 
mobile phone subscribers, 5 
per cent of the population. 


and analysts value West el, 
the elder of the two opera- 
tors, at about Slbn. 

Romania, which has a pop- 
ulation of 23m, is one of the 
last in the region to set up a 
GSM system. 

* The other bidders were a 
consortium of Stet of Italy, 
Bouygues, the French con- 
struction group, and Gold- 
man Sachs, the US invest- 
ment hawk. Another g w mp 
comprised Motorola of the 
US and two Scandinavian 
operators, TeleDapmark and 
Telenor. 

Analysts say there is con- 
siderable potential for GSM 
in Romania, given the poor 
quality and low density of 
terrestrial lines and long 


waiting lists for subscribers. 
The MobURom consortium, 
in which France T616com 
has a 51 per cent stake, said 
it estimated the local market 
at L3m subscribers by 2006. 

The consortia will each 
pay $60m for a 10 -year con- 
cession as well as an annual 
fee of $5m. They will be 
required to cover eight large 
cities as well as the coun- 
try's main European transit 
routes within 18 months and 
at lust 65 per cent of the 
country within five years. 

Both groups said they 
aimed to cover 85 per cent or 
mare of the country and to 
ingot the minimum criteria 
more quickly than stipu- 
lated. 
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By Simon Hoftwrton 

Northern Electric, the 
north-east of England elec- 
tricity company subject to a 
-2766m hostile bid from Cat- 
Energy,' a US independent 
power producer, will today 
unveil the first leg of its bid 
| defence. The move comes 
amid ma rk et rumours that 
i there are more bids to come- 
in the electricity sector. 

Northern will dismiss Cal- 
Bnergy*s 6 S 0 p a share- bid as 
too low and remind share- 
holders that in initial talks 
with directors, CalEnergy 
indicated a higher price. 

. jt will also hi g hli g ht the 
potential value foi\ share- 
holders in Its g per cent 
: shareholding in Ionics, a 
telecommunications com- 


pany, and Sovereign Oil and 
Gas, a small oft and gas pro- 
duction company. The com- 
pany has decided, however, 
to waxtunffi the end of the 
m on th to publish its interim 
results. 

-. Investors are concerned 
that the CalEnergy bid will 
be referred to the Monopo- 
lies and Mergers Commis- 
sion. This worry has 
depressed Northern’s share 
price and in part explains 
why CalEnergy. which 
launched its bid two weeks 
ago, has been able to amass 
29 M per cent of Northern 
so early in the bid process. 

Publication of Northern’s 
tnt +irtl defence comes amid 
speculation that another 
bidder to preparing to enter 
the contest for control of the 


company. Entergy, a south- 
east US Utility, is believed to 
have considered making a 
bid for Northern at around 
6b0p ashare. 

The company is said by 
barikesrs and industry execu- 
tives claiming to be familiar 
with its Intentions to want 
an agreed dead. Entergy's 
name was also linked at the 
weekend, to a possible bid 
for Yorkshire Electricity. 

Mr Tony Coleman, York- 
shire’s finance director, 
said: “We have not heard 
from them (Entergy] or any- 
one else for that matter.” He 
said speculation about bids 
in the sector was inevitable, 
but described it as “a des- 
perate attempt by people to 
make [talk of bids] eelf- 

folfHling.” 


By Dewfd Owen in Parts 

Suez, the French financial 
and industrial bnwing r com- 
pany, to to enter detailed 
talks with a fund led by 
Goldman Sachs, the US 
investment bank, on the sale 
of a portfolio of property 
loans valued at some FFr4bn 
($780ra) net of provisions. 

The group said its Crtkli- 
suez unit had decided to pur- 
sue discussions with White- 
hall Street Real Estate 
Limited Partnership VIL 
This fond had been selected 
after preliminary talk* with 
several potential investors. 
Talks with Whitehall could 
be concluded in about two 
months. 

' IT completed, the deal may 
he the largest yet by a 
French company attempting, 
to reduce its exposure to the 
depressed domestic property 
jaaarket. Earlier this year, 
Union des Assurances de 
Paris, the Insurance group, 
sold a portfolio of property 
loans with a gross value of 
FFr82hn to a consortium led 
by Whitehall Before that, 
Suez itself sold a smaller 
FFr745m loan portfolio. 

International investors led 
by US investment banks 
believe the French property 
market could be poised for a 
recovery after years of fall- 
ing rents and values. 

The developments of the 
past few days come more 
than four months after it 


emerged that three US 
investment banks, including 
Goldman, had been short- 
listed to acquire a total of 
FFrllbn in property and 
loans from Suez. 

In spite of receiving offers 
for this larger portfolio, the 
group has decided to hold on 
to the property - at least for 
the time being. 

Suez, which is being 
advised cm the current trans- 
action by Lazard Frfires, said 
yesterday that the move was 
part of a strategy of reducing 
its exposure to property 
risks by 2001. Already, its 
holding s have dropped from 
FFrl9.7bn at the end of 1994 
to FFrl2.4bn; prop er ty provi- 
sions have reached 55 per 
cent of that remaining totaL 

The group also made clear 
that successful completion of 
the deal was “compatible 
with a positive consolidated 
j profit for 1996”- Last month 
it announced a return to 
profit, to the tune of 
FFr772m, for the first six 
months of the year after 
heavy losses last year. Mr 
Gdrard Mestrallet, the chair- 
man, said at the time that 
the group might withdraw 
from property before 2001 “if 
it is in our Interests'*. 

The company's announce- 
ment, which followed 
reports that it was on the 
brink of disposing of the 
portfolio, lifted its shares by 
FFr4.10 to FFr224.10 on Fri- 
day. 
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COMPANIES AND FINANCE 


By George Graham, 

Banking Correspondent 

Tactical asset allocation 
managers yesterday claimed 
a breakthrough for their 
fledgling investment 
approach when one of the 
UK's largest Independent 
pension hinds appointed a 
new manager to decide on 
its overall asset mix: 

First Quadrant, a US 
owned investment man ager 
which uses computer-based 
quantitative techniques for 
distributing 1 assets between 
different markets and asset 
classes, will be the sole tacti- 


cal asset allocation manag er 
for the Merchant Navy Offi- 
cers Pension Fund’s £2.3bn 
fS3.79bn) portfolio. 

MNOPF’s existing fund 
managers will continue to 
pick shares or bonds for the 
portions of the portfolio allo- 
cated to them, but First 
Quadrant will provide an 
overlay, shifting the fund's 

overall exposure to particu- 
lar markets or currencies by 
buying and selling index 
futures. 

“The great advantage is 
that it doesn't interfere with 
what the underlying man- 
ager does. His job is to gen- 


erate excess returns by stock 
selection, and one of the 
worst things you can do is to 
keep taking money away 
from him when you decide 
you want less exposure to 
his market," said Mr Bill 
Goodsall, managing director 
of First Quadrant’s London, 
operations. 

The Pasadena-based 
investment manager, which 
now runs nearly £Sbn for 30 
clients, made its first inroads 
into the UK market earlier 
this year when it won a simi- 
lar tactical asset allocation 
mandate from the £ 600 m 
pension fund of the John 


Lewis Partnership, the 
employee owned retail 

<»hnin 

The Merchant Navy Offi- 
cers Pension Fund, which 
like John Lewis uses 11 Wat- 
son & Sons as Its consulting 
actuary, is four times as 
large. 

Mr Goodsall said the man- 
date represented “a mile- 
stone in the growing accep- 
tance of systematic tactical 
asset allocation as a manage- 
ment approach for large and 
complex pension scheme 
arrangements". 

Tactical asset allocation 
managers won a reputation 


TAA 


in the US when they placed 
their clients' money in cash 
before the 1987 stock market 
plunge. 

In recent years, however, 
pension funds have been 
more sceptical about the 
advantages of the app- 
roach. 

A recent survey by fund 
managers PDFM showed a 
drop in the use of tactical 
asset allocation managers 
from 8 per cent 6 per cent of 
pension funds questioned, 
PDFM officials said “proba- 
bly reflects a general fail- 
ure" by such managers to 
add value. 


Fund to 
target 
inclusive 
approach 

By William Lewis, 

Investment Correspondent 

An investment fund based 
on the findings of a UK 
royal society inquiry will be 
launched this week by 
Klein wort Benson Invest- 
ment Management, the fund 
manager owned by Dresdner 
Bank. 

KBIM's authorised exempt 
unit trust will have a gover- 
nance committee to ensure 
it invests only in companies 
that comply with the report 
of the Tomorrow's Company 
inquiry of the Royal Society 
of Arts, Manufactures and 
Commerce. 

Sir Anthony Cleaver, 
chairman of AEA Technol- 
ogy and of the Tomorrow’s 
Company inquiry, will chair 
the committee. 

The Tomorrow’s Company 
report backed by 25 of the 
UK's largest companies and 
published in June 1995, rec- 
ommended a so-called 
“inclusive approach** to 
enhance competitiveness. 

This includes changing 
the adversarial attitudes 
that normally mark rela- 
tions between companies in 
the supply chain, reducing 
companies' dependence on 
financial measures of suc- 
cess, and encouraging direc- 
tors to broaden their under- 
standing of legal 
responsibility. “It is rooted 
in stakebolding but it is 
goes beyond that" said Mr 
Paul Sheehan, an assistant 
director at KBIM and man- 
ager of the fund. 

KBIM said last week the 
portfolio would consist of 
around 70 that qualified 
through score-card testing. 

CORRECTION 

Berisford 

Berisford, the kitchens and 
joinery group, is expecting 
annual pre-tax profits of not 
less than £25m before excep- 
tional restructuring 
charges. A report in Satur- 
day’s FT omitted the word 
“not". 


Telefonica in 
solid position 
ahead of sale 


, -PROFILE 


By Tom Bums 
in Madrid 

Telefonica, the partially 
state-owned Spanish tele- 
coms group, has set the 
stage for its full privatisa- 
tion at the beginning of next 
year with sustained earnings 
growth over the first nine 
months of this year. 

Pre-tax profits rose 24.4 
per cent to Pta210.8bn 
($1.66bn) at the end of the 
third quarter against the 
same period last year, and 
net profits were up 19.8 per 
cent at PtalZ0.2bn. The 
results were in line with 
expectations and continued 
the steady net profit growth 
of 1&2 per cent in the first 
quarter and 195 per cent in 
the first half of this year. 

The finance ministry is 
scheduled to sell the remain- 
ing 21 per cent of Telef6nica 
in late January or early Feb- 
ruary, in a disposal that 
would realise more that 
Pta469bn at current market 
prices. The government is 
studying a “golden share” 
safeguard that would include 
provisions to prevent third- 
party acquisitions of more 
than 10 per cent of the tele- 
coms group when it is priva- 
tised. 

Ahead of the government's 


equity disposal, which will 
represent the largest share 
offering in Spain, the opera- 
tor Is due to acquire outright 
ownership of its profitable 
subsidiary Telefbnica In ter - 
nacianal (Tlsaj. with the pur- 
chase from the finflnrp min. 
is try of the 23.7 per cent it 
does not already own. 

The acquisition, valued at 
Ptai40bn-150bn, is expected 
shortly and will significantly 
increase the group’s earn- 
ings. 

The cornerstone of Tele- 
fonica's income continued to 
be the basic telephony sector 
on its home ground, where 
improved demand offset a 
tariff freeze and indicated 
further qemirigg potential as 
prices drop and economic 
activity rallies. 

Revenue from the core 
domestic business was up 
135 per cent to Ptal.025bn 
and basic telephony repre- 
sented a 60 per cent contri- 
bution to group profits. 

Telefftnica will be seeking 
to defend its entrenched core 
business as Spain’s tfjgonmg 
sector approaches full 
deregulation. A second basic 
telephony operator is due to 
start business In th* middle 
of next year. 

Under a recent agreement 
with the European Commis- 
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sion, the domestic industry 
will be fully liberalised in 
August 1998. 

The government’s decision 
to open the domestic 
telecoms market to foreign 
competition has lifted a 
threatened ban by Brussels 
on Telefdnica's membership 
of Unisource, an alliance 
with the Dutch, Swedish and 
Swiss operators which Is 
linked to AT&T of the US. 

During the first nine 
months of this year the 
group’s income surged 114.8 
per cent to Ptai78.7 in the 
mobile telephony business, 
which contributed 11 per 
cent to earnings, up from 6 
per cent a year earlier. 

Profits earned outside 



Spain and grouped in Tisa, 
which is strongly positioned 
In Chile and Peru and is the 
main foreign operator in 
Latin America, rose 15.6 per 
cent to Pta258.3bn. repre- 
senting 15 per cent of total 
group income. 

Telefbnica's figures were 
further improved by lower 
interest rates, which were 
responsible for a 15.4 per 
cent fall in debt charges to 
Ptal45.7bn. Total debt fell 2.7 
per cent to Ptal541bn. . 

Telefbnica’s strategy is 
aimed at developing 
value-added services, and it 
is looking to be a main 
player in the introduction of 
digital television services in 
Spain next year. 


Pension funds seek 
more of the action 

Tracy Corrigan on ‘private equity’ in the US 


When equity markets look 
overvalued, bonds are fiat 
and a shift into short-term 
investments risks depressing 
returns, where can an enter- 
prising fund manager turn? 

One answer is the buoyant 
US market for private equity 
- the blanket term for 
Investments in unlisted com- 
panies, which include lever- 
aged buy-outs, mezzanine 
and venture capital. 

Once the territory of only 
a small group of specialist 
investors, it is now widely 
viewed by pension fund 
managers as part of an alter- 
native asset class, along 
with property, in which to 
Invest around 5 per cent of 
their portfolios. They hope 
that this sort of alternative 
investment will help them 
enhance returns, as well as 
avoiding the cyclical swings 
which may hit mainstream 
financial mar kets simulta- 
neously. Given the vast 
sums of money they manage, 
even 5 per cent amounts to a 
massive pile of cash. 

This partly accounts for 
the rapid growth of the mar- 
keL In the first 10 months of 
this year, more than $20bn 
has flowed into private 
equity funds, which are 
structured as partnerships. 
Last year, the total was over 
S28bn, up from $2ibn in 1994, 
and $13bn in 1993. according 
to Private Equity Analyst, a 
monthly magazine which 
tracks the market In 1980, 
just before the leveraged 
buy-out market took off, the 
total was less than $lbn. 

Most private equity funds 
limit themselves either to 
investing in LBOs or venture 
capital- “The buy-out market 
is much bigger because 
investments are made in 
established companies,'* said 
Mr Stephen Galante, editor 
of Private Equity Analyst. 
After collapsing along with 
the junk bond market in 
1990. the LBO market is now 
bigger than at the peak of its 
fame in the late 1980s, when 
the technique was used to 
fund financially-driven take- 
overs. 

Venture capital and other 


private equity funds are usu- 
ally smaller, because the 
businesses are at an earlier 
stage of development. Fur- 
thermore. given the nature 
of the investment, which 
may involve turnround situ- 
ations, many fund managers 
believe that they can only 
manage a limited number of 
investments effectively. 

“Private equity dollars are 
active dollars," said Mr 
Craig Whiting, a partner of 
Weiss, Peck & Greer, a pri- 
vate equity partnership. 
“When we make an invest- 
ment we are on the board of 
directors." 

T he growth of the private 
equity market has also been 
boosted by the strength of 
the stock marked The main 
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drawback of private equity 
that it is a very illiquid 
asset. An investor has no 
idea when he will be able to 
get his money back. But one 
of the easiest ways of realis- 
ing profit is to float the com- 
pany on the stock market 

A buoyant IPO (initial 
public offerings) market, 
therefore, vastly increases 
an investors' chances of get- 
ting out at a good price. Sell- 
ing to a trade buyer, another 
way of exiting, is also easier 
in a strong market since it 
allows buyers to issue stock 
to pay for the purchase, and 
gives the seller a stronger 
negotiating position. 

But for the LBO funds, 
though, there is a reverse 
side of the coin. Because 
they are dealing with more 
developed businesses, they 
are competing for opportuni- 
ties with big companies. 
“Corporate buyers use stock 
and can pay a higher price,” 
explains Mr Larry Scbloss, a 
managing partner of DLJ 
Merchant Banking Partners. 

Still, there is another rea- 
son for investors’ enthu- 
si“Over five. 10 or 15 years. 


Mixed results from Japanese construction companies 


By Daniel Bdgler In Tokyo 

First-half results from 
Japan’s construction compa- 
nies show the industry is 
gradually pulling out of 
recession, but with some 
groups doing markedly bet- 
ter than others. 

Of Japan’s big four general 
contractors, Obayashi and 
Kajima reported higher earn- 
ings and strong new orders, 
while Taisei and Shimizu 
announced a reduction in 
sales and profits and disap- 
pointing order intakes. 

Obayashi remains easily 
the most profitable of 
Japan’s large construction 


firms, with a 42 per cent 
Improvement in unconsoli- 
dated pre-tax profits to 
Yl55bn <$l36Bm), on turn- 
over up more than a quarter. 

The Osaka-based company 
said the favourable results 
came against a backdrop of 
steady public works invest- 
ment and a slight pick-up In 
private sector construction. 

Kajima, which celebrated 
its first increase in interim 
profits far five years with a 
14 per cent rise to Y10.3bn, 
benefited from the same fac- 
tors and cited an Increase in 
residential housing starts. 

Both Shimizu and Taisei, 
which saw their pre-tax 


numbers fall by 13 per cent 
and 39 per cent respectively, 
blamed sluggish property 
prices and the diminishing 
number of large-scale public 
works projects as the gov- 
ernment’s fiscal stimulus 
package declined. 

While Taisei’s problems 
carried through to earnings. 
Shimizu produced a 12 per 
cent increase at the net 
profit level due to a decline 
in last year’s extraordinary 
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Order books are looking 
much healthier across the 
industry. The top 50 con- 
tracting companies reported 
a 13 per cent year-on-year 


increase in new orders in the 
six months to September. 

However, much of that 
cam e in September itself as 
private residents sought to 
escape next year’s rise in the 
consumption tax - which 


applies to bouses in Japan - 
by booking building work 
before the deadline at the 
end of the month. 

Mr Simon Atkinson, build- 
ing analyst at SBC Warburg 
in Tokyo, warned that the 


tax change had merely pul- 
led forward demand and not 
increased it, implying a 
weaker second half. 

Kajima, which booked a 33 
per cent jump in orders, esti- 
mated that the consumption 
tax accounted for a fifth of 
that 

However, that still left it 
well ahead of rivals Oba- 
yashi, with orders up 26 per 
cent, Taisei. which recorded 
an 8 per cent rise, and Shim- 
izu which managed only a 1 
per cent increase. 

Kajima also announced 
that it would be taking an 
extraordinary loss of Yl4bn 
in the second half of the year 
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it is a 20 per cent plus return 
class." said Mr Schloss. 

This helps explain why 
investors have put up with 
the high levels of fees typi- 
cally charged by such funds. 
Recently, though, big pen- 
sion funds such as the Calif- 
ornia Public Employees' 
Retirement System (Calpersi 
have started to grumble. 

Last month, nine public 
pension funds including Cal- 
pers put out a report calling 
for best practices to be 
adopted in the private equity 
market, in an effort to align 
more closely the interests of 
the partners who manage 
the funds and the investors. 

Suggestions included advi- 
sory boards, negotiating rea- 
sonable levels of fees and 
creating disclosure provi- 
sions for broad conflicts of 
interest. The report also 
called for other options to be 
considered, such as setting 
hurdle rates. 

In theory these pension 
funds can exert enormous 
pressure. The nine which 
commissioned the report 
manage $500bn in assets 
between them, of which 
520 bn is invested in private 
equity, but the reality is that 
private equity funds have 
had little problem raising 
new money. KKR and DLJ 
are completing sizeable new 
funds. If ani’tlimg. the com- 
petition is among the pen- 
sion funds to get into the 
private equity funds, rather 
than the other way round. 

Nonetheless, the central 
point of the pension funds 
argument is correct. “The 
private equity market has 
become a SlOObn business, 
yet terms and conditions in 
this industry haven't 
changed much in 20 years, 
even though the industry 
has matured and the size has 
grown dramatically," said 
Ms Sheryl Pressler, chief 
investment officer at Cal- 
pers. While fees are likely to 
remain high, more uniform 
terms and conditions are 
likely to emerge in the com- 
ing years, some private 
equity fund managers 
believe. 


£ 


to write down the assets or 
Kajima Europe, its Nether- 
lands-based subsidiary, from 
Y26bn to Yl2bn. The group 
will cover the loss by selling 
securities. 

For the year to March, 
Obayashi forecasts a 6 per 
cent improvement in pre-tax 
profits to Y32bn. while Kaj- 
ima expects a 9 per cent rise V 
to Y25bn. 

Taisei believes its profits 
will fall by 2 per cent to 
Y26bn and Shimizu expects a 
3 per cent decline to Y25bn. 

All four companies are main- 
taining their dividends at 
last year’s leveL 
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EARLY REDEMPTION NOTICE 

TNT Pacific Finance Limited 

(the “Issuer) 

AS175500500 9% Guaranteed Subordinated Convertible Bonds 
Due 1998 (the “Bonds") 

and US$175500,000 Subordinated Conversion Bonds due 1998 
(the "ConvaratonBotute' 1 of TMT Unified (tiw “Guarantor") 

NOTICE IS HEREBY GIVB'J. hat in a c cordance with Condition 8(b) of ihe Band* that fee Issuer has elected to 
redeem afl of fa ouhtarefina Bonds on 19th December, 1996 (die "Redemptio n Date") at their principal amount 
tagrfar with interest owned to fa Redemption Date. 

Payments of principal and 'interest on the Bearer Bond* will be mode again* presentation and surrender of Bond* 
and unmatured Coupons W fhe specified office erf ony of fa Ptayirm, Conversion and Transfer Aaents Knud below 
other than any Paying. Conversion end Transfer Agent in the United State*, by Australian doBar cheque drown an, 
or by transfer ta an Australian dollar oooounl maintained by the payee with, a bank in the City of London. Bearer 
Bonds should be presetted for redemption together with afl unmaturad Coupon* relating thereto, fading whfch the 
bee value of any missing urenotured Coupons wifl be deducted from the sum due fer payment. The amounts so 
deducted wifi be paid against surrender of the re fa wn f Coupon within ten year* from the date on which such 
coupon would otherwise become due. 

Ptymonb of principal in rented of Registered Bonds will be mode against p res e ntat io n and surrender of such 
Registered Bonds at Aa specified office of fa Registrar or any Transfer Agent, upon app&xrion of fa holder to 
fa Specified office of fa Registrar or any Transfer Agent no later than fa Record Date, being 4 December. 1996. 

such payment may be made by wfa transfer ta an Aus/rafiarr cfeflar account maintained by fa payee with O bonk 

in fa Gfy of landon. 

Bondholder* are reminded fat in accordance with Condition 6 of fa Conversion Bonds. Conversion Bonds may be 
convMied into Ordinary Shares of fa Guarantor at fa Conversion Price erf AS4.1 6 per OnSnory Share c* any time 
up to and induding 1 1th December, 1996. A Conversion Right may be exercised cqr deBvering fa refevarrt Bond 
with the Conversion Bond together with all Unmetered Gouports ttopartakwna thereto to fa specified office of any 
Conversion Agent fisted below (which *hoB, in fa oase of Registered Bonds, abo be o Transfer Agent) together with 
g duJy end co mp l e t e d notice of co nv eneon in fa feme oMotecfafe from eery Conversion Agent 

IMPORTANT 


Payme n t pe 
redemption 


per Bond an 


Value of Shanes arising on aanverubn of a 
Bond (excluding fractional 
cntMornenb) 

AS 

Value of 1 ,201 Shares 2,918' 


AS 

Principal 5,000.00 

Interest 177.50 

Told 5,177.50 

•Based on fa middle market quote** of AS2.43 per Sham on fa AusPafian Stack Exchange far 
14 November, 1996. 


Principal Paying, Cc 


i and Tr an sfer Agent 


Citibank, NA 
CMbenfcHouw, 

336 Strand, 
landon WC2R 1HB. 

Registrar, C on v ent on and Transfer Agent 
Gticorp Investment Bank 
(Luxembourg) SA,, 

1 6 Avenue Marie Therese 
Luxembourg. 

Paying, Convers ion and Transfer Agent 
CtibcnkHA Gfieotp Investment Bonk 

Bo u l e v ard General Jacques 263g, (Switzerland) 

B- 1050 Brussels. Bahnobtrasse 63, 

Belgium Zuridv 


November 18, 1996, London ' 


CfHBANCO 


USINOR SACILQR 


Net sales for the third quarter of 1996 

Consolidated net sales tor the third quarter of 1996 were FRF 16 billion compared to FRF 18.1 bil- 
lion for the third quarter of 1995. The decline was 10.4% on a comparable basis, without giving 
effect to changes in the scope of consolidation between the periode. 


InRff mffitois 

3rd Quarter 
1996 

3rd Quarter 
1995 

Change on a 
constant basis 

Rat Carbon Steels 

8.145 

9,293 

- 10.6% 

Stainless Steel end Alloys 

3.631 

4.491 

- 19.1% 

Specialty Steels 

2,852 

3.469 

-12.4% 

Other activities 

1,9 71 

1,846 

51% 

BJ mirations of sales between activities 

-590 

-1,012 


UsnorSaoJor 

16.009 

18,087 

-10.4% 


The change in net sales between the third quarter of 1995 and the third quarter of 1996 was 
due to a reduction in volume (a decline of 1.9% in Flat Carbon Steels, 2.3% in Stainless Steel 
and Alloys and 8.4% in Specialty Steels) and in sales prices (a decline ol 8.7% in Flat Carbon 
Steels. 16.8% In Stainless Steel and Alloys and 4.0% in Specialty Steels). 

The net sales for the first nine months of 1 995 were FRF 53.4 billion compared to FRF 59.7 bil- 
lion for the first nine months of 1995, a decline of 9.8%. This change was due to a reduction in 
volume (a dfidJne of 5.4% in Flat Carbon Steels, 7 4ft' In Stainless Steels and Alloys and 9.5% 
in Specialty Steels) and In sales prices (a decline of 4.7% In Flat Carbon Steels, 8.7% in 
Stainless Steel and Alloys and 0.6% in Specialty Steels). 

The evolution of net sales during the third quarter confirmed the comments made by Usinor 
Sacilor last September in connection with the release of its first half results. In comparison with 
the corresponding periods of 1995, volumes have decreased less in the third quarter than 
during the first half of the year. As a consequence of the end of the destocking movement noted 
In the industry, deliveries reflect more directly the level of steel consumption. Sales prices, 
however, have declined more than during the first half. This, despite the smoothing effect of 
annual contracts, reflects the market price weakness experienced before summer, when orders 
for third quarter deliveries were taken. Since then, most prices have stabilized, with some 
products experiencing price increases during the fourth quarter. The Company believes that this 
evolution should continue in the first months of 1 997, although no assurance can be given that 
this will actually occur. 

As a consequence. In comparison with 1995, net sales for the fourth quarter of 1996 should 
reflect a less negative evolution than the first nine months of the year, although no assurance 
can be given that this will actually occur. 

Investor Relations teL : (33-1) 41 259898 
Internet : tMptf/wwwMStnor-sacBorJr 
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NOTICE OF EARLY REDEMPTION 


New Zealand 


USS 1,000,000,000 
Boating Rate Notes due 1999 

Notice is hereby given to the holders of the Notes that pur- 
suant to Condition 4 (bl of the Terms and Conditions of the 
Notes, the Issuer will redeem all the Notes remaning oul- 

stanefing at their principal amount, on the next Interest Pay 

ment Date. January 08, 1997. 

Payment of the interest due on January 08. 1907 and reim- 
bursement of The principal wfll be' made in accordance with 
the Terms and Conditions of the Notes. 

Interest win cease to accrue on the _ _ , 

tarn Janice. 2JSS* 

Paring 4ganr 

Luxembourg, Krw&otbank 

November 18. 1996 lUJeJLrg Luxembourg 



SCA Group Holding B.V. 

frarroeriy known as SCA Capital Corpor a tion B-VJffa 'Issuer'') 
ECU 1 01 .000JXX) *>/,% Guaranteed CoavnAffife Band* 2004 (fa 

m ° CCDrdance Corefeian 6(c) of 
Ott. Bonds. tU Bondholders haw, an Oftfan to require fa tuuer fa 
reflate* Biter Bond* on fa next Interest Payment Dote 1 7 January 1997 
1 jy ?; Bood * *««Wwiaamod W138584 per 

°T* ^ Bontfakfer wnlwng to exercise this option should deliver fa 

faSl^fa K 5 w '**** i Coi *» n » °PPW*unir>g 

A^ ) t-^_l?_?” Eed officB . of J «V ** Paying and Conversion 
Kfa^ S'l T’ ,3Qn, ^ by = «^y completed Option Notice 

Sv _ )sl ^ £ ^ 

SwBdBn London WC2R1HB 

Paying end Comersian Agvib 

GtSbonlt, NA Citibank 

“stettar** 

Bd S ,um CH-8021 Zurich 

Switzerland 

London — — — 


OTIBANCO 
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COMPANIES AND FINANCE 


McDonnell hopes shot down by Pentagon snub 

The US aerospace group’s exclusion from the strike fighter race casts further doubt on its future independence 


T he future Indepen- 
dence of McDonnell 
Douglas, the troubled 
US aerospace and defence 
group, was cast in doubt at 
the weekend by a Pentagon 
announcement that the 
western world's new- 
generation strike fighter will 
be made either by Lockheed 
Martin or Boeing: 

Its exclusion from the pro- 
totype stage of a contract 
which could he worth up to 
SITObn oyer 20 years was the 
third dam aging shock to 
McDonnell Douglas in 
almost as many weeks. 

In the past month, Mr 
Harr; Stonecipher. chief 
executive, has sacked Mr 
Herb Danese, head of his 
successful fighter aircraft 
division, and withdrawn 
from the struggle to compete 
on equal terms in the mar- 
ket for commercial Jet -liners 
with Boeing and Europe's 
Airbus. 

Mr Lanese departed the 
scene as a result of irrecon- 
cilable differences with his 
boss, a man known far bis 
uncompromising and deci- 
sive management methods, 
who had been widely expec- 
ted to restore McDonnell to 
its place alongside the indus- 
try’s leaders. 

McDonnell then surren- 
dered the market for 
long-range, high-capacity 
commercial aircraft after 
deciding that a plan to 
stretch its 300-seat MD-11 to 
carry more passengers, or 


extend its range to allow it 
to compete with Boeing's 7-17 
family and Europe's Airbus, 

was hot worth the flnaTunnl 

risk. 

The company's share of 
the world airliner market 
has tumbled from 22 per cent 
to less than 10 per cent in 
the past six years. 

It suffered another setback 
recently when it was. pushed 
out of file competition - by 
Lockheed - to design a re- 
usable successor to the space 
shuttle. 

If the Defense Depart- 
ment's decision is a blow for 
McDonnell’s partners in the 
joint strike fighter pro- 
gramme (JSF) - British 
Aerospace and Northrop 
Grumman - it was poten- 
tially disastrous for Mr Sto- 
necipher, who recently 
described the contract as a 
"must win”. 

More than 70 per cent of 
the company's current earn- 
ings come from, military 
figh t er aircraft - mainly the 
F-15. the FA-18, and, in part- 
nership with BAe, the Har- 
rier jump jet. 

Although an update of the 
FA-18 is due in service with 
the US Navy soon, the JSF is 
likely to dominate western 
military markets for well 
into the next century. Its 
launch customers will be the 
US air force, navy and 
marines .and the British 
navy, and projections sug- 
gest a total of 8,000 will be 
built. 



Soaring ahead: with McDonnell out, Lockheed Martin's JSF concept is now favourite to win the Pentagon contract 


The weekend announce- 
ment was all the more bitter 
fcrr McDonnell since Boeing, 
its main rival in commercial 
craft - and which is proba- 
bly now the underdog in the 
next stage of the competition 
with Lockheed - has not 
acted as the lead contractor 


Lockheed, a bitter rival 
recently threatened with a 
boycott by McDonnell, is 
also lead contractor on the 
development of the F-22 
fighter project for the US air- 
force. 

McDo nnell, which said it 
would content itself with a 


MD-ll modification plan, is 
now likely to urgently reas- 
sess its future in the military 
sector. 

I he most likely options 
include reopening the 
search for a partner, 
the most promising of which 


on any military fighter proj- niche role in the commercial may well be Boeing. The 


ect since the 1930s. 


market after scrapping Its companies broke off explor- 


atory titles earlier this year, 
leaving McDonnell looking 
increasingly like the loser in 
the whirl of takeovers, 
restructurings and mergers 
which have transformed the 
US aerospace and defence 
Industries in the past five 
years. 

Lockheed Martin, a combi- 
nation of Lockheed and Mar- 


tin Marrietta. recently 
scooped up most of Loral 
and is now twice as big as 
McDonnell in terms of sales. 

Other companies have 
shifted into specialised busi- 
ness sectors, either commer- 
cial or defence-related. 
‘McDonnell, almost alone 
among the biggest groups, 
still has a broader range of 
interests than is currently 

fSaghiQpiihlf 

The company’s main 
strength, and arguably Mr 
Stonecipher's most signifi- 
cant achievement to date, is 
its still-falling cost base. 

As one official pointed out 
recently, McDonnell’s ability 
to generate profits from the 
low-volume output of com- 
mercial aircraft is the 
industry's equivalent of 
making an anti-gravity 
machine. 

It also has guarantees of 
substantial revenues for the 
medium-term future from 
contracts to build 80 C17 
transporters for the Penta- 
gon, and the revamped FA-18 
is also strongly favoured by 
the US airforce. 

But its failure in the JSF 
race has served to underline 
an apparent decline in its 
technological prowess. Mr 
Stonecipher, who recently 
said the project was so vital 
he had not even thought 
about losing the competi- 
tion, has some hard thinking 
to do. 

Christopher Parkes 




Scitex slips 
further 
into deficit 


By Judy Dempsey 
to Jerusalem 

Scitex, the Israeli-based 
manufacturer of printing 
and video products, has 
reported a net loss of $15lm 
for the third quarter of this 
year, after a sharp fall In 
flumand in the graphic arts 
market 

The heavy deficit, which 
exceeded analysts' forecasts, 
includes a $58m restructur- 
ing charge .and a $54m 
charge for receivables and 
inventory. 

The losses &re-£he eqtriva-' 
lent of $3i3 a share on reve- 
nues of $142m, compared 
with a net loss af$86m, or 85 
cents a share, on revenues of 
$lB5rc over the same period 
last year. 

Net losses for the first 
nine months of 1996 totalled 
$154m compared with a net 
loss of Siam. Revenues fell 2 
per cent to $527m. 

The losses have precipi- 
tated a restructuring in the 
graphic arts division, Sci- 
tex’s flagship.- which 
accounted for 43 per cent of 
total revenues in the third 
quarter compared with 60 
per cent last year. 

Mr Yoav Chelouche. chief 
executive, said there were 
plans to cut the workforce in. 
the graphic arts division by 
400 to 2,100. Scitex employs 
3.500 worldwide. In addition, 
the company w£Q dose facili- 
ties in the US and Europe, 
and rationalise product lines 
by concentrating on four 
products; image-setters, 
scanners, proof era and on-de- 
mand printing. 

Mr Chelouche said the 
reorganisation was aimed at 
making the graphics arts 
division more flexible. 


Microsoft unveils Windows for hand-held PCs 


By Louise Kehoe and Paul Taylor 
In Las Vegas 

Microsoft has rallied seven of the 
world's top computer and con- 
sumer electronics manufacturers 
behind an attempt to create a mass 
market for pocket-sized personal 
computers. 

Yesterday the computer software 
leader unveiled Windows CE, a ver- 
sion of its widely-used Windows 
programme for use in hand-held 
personal co mp ut e rs (HPCs>. 

At the same event - before 
today's opening of Comdex, a com- 
pute- trade show in Las Vegas - 
new pocket-sized computers were 


launched by Compaq Computer 
and Hewlett-Packard of the US. 
Casio Computer, Hitachi and NEC 
of Japan, LG Electronics of Taiwan 
and Philips of the Netherlands. 

By establishing software stan- 
dards for hand-held computers, 
Microsoft believes it can rejuvenate 
a market tainted by the failure of 
products such as the Fujitsu 
Poquet Computer, the Microsoft 
Envoy and the Apple Newton. - 

In particular, Microsoft and its 
partners are careful to avoid call- 
ing their miniature computers 
"personal digital assistants"; a 
term associated with Apple Com- 
puter’s Newton. The Newton. 


which was heavily promoted by Mr 
John Sculley, former Apple chair- 
man and chi e f executive, failed to 
live up to consumer expectations. 

The new generation of “stan- 
dards based" hand-held PCs are a 
challenge to market leaders such 
as Psion of the UK, and Sharp of 
Japan, both of which use propri- 
etary software.. The HPC Is 
designed for people who already 
have a PC. A user might, for exam- 
ple, cany a hand-held computer at 
meetings »nd later plug the hand- 
held PC into his desktop PC. 

Unlike Apple’s Newton, which 
relies upon handwriting recogni- 
tion technology for inputting data. 


the new band-held PCs incorporate 
diminutive keyboards. Designs and 
features differ among manufactur- 
ers, but they all have a "clam 
shell" case with a touch-sensitive 
screen in the lid. Using a pen-like 
stylus, users will be able to select 
programs and functions from a dis- 
play similar to that of a standard 
PC r unning Microsoft’s Windows95. 
Prices are expect to range from 
about $300 to $1,000. 

Programs built into the HPC will 
include simplified versions of 
Microsoft's word processing and 
spreadsheet applications, as well as 
software for accessing Internet 
e-mail and the World Wide Web. 


Microsoft appears to have pulled 
off a marketing coup by gathering 
the support of some of the hugest 
PC and consumer electronics man- 
ufacturers. Pioneers of the hand- 
held computer bravely maintained, 
however, that they will benefit 
from new competition. 

“Microsoft certainly helps [to] 
validate the market," said Apple 
Computer. The hand-held PC will 
not, however, displace the Newton, 
the company insisted. "Windows 
CE is a first generation operating 
system with virtually no business 
users . . . the Newton operating sys- 
tem haa been on the market for 
three years . . .” Apple said. 


EEG -responds to probe 
with executive revamp 


By Kunai Bom to Calcutta 

ITC, India’s largest tobacco 
group, which is being inves- 
tigated by finance ministry 
officials for alleged violation 
of foreign exchange control 
regulations, is to -install 
three independent non-exeo- 
ufive directors in the next 
few weeks. 

The move begins the man- 
agement restructuring of 
ITC, which is 32 per cent 
owned by BAT Industries of 
the UK, after the Enforce- 
ment Directorate, the 
finance ministry's Investiga- 
tory agency, raided the com- 
pany offices and arrested 
several past and present offi- 
cials on October 30. 

Analysts say the move 
shows that Indian financial 
institutions, which own 88 
per cent of ITC, are finally in 
accord with BAT on new 
board appointments. A 
senior executive said the 
Independent non-executive 


directors would be expected 
to enforce "proper corporate 
governance”. 

The board, which agreed 
to “extend all support” to 
the ministry officials to com- 
plete their ' investigation 
quickly, constituted a com- 
mittee to find out If there 
was prlma facie evidence 
against any of its employees 
or executive directors of 
breach' of duties. The com- 
mittee has also been empow- 
ered to recommend to the 
board changes in the man- 
agement structure and dele- 
gation of powers. 

Mr Saarabh Misra, deputy 
chairman, and Mr 
ILK. Kutty, director, who are 
in judicial custody, have 
been divested of executive 
powers pending the outcome 
of inquiries by the commit- 
tee. The same applies to Mr 
FJLVevaina, the other dep- 
uty chairman, who has not 
yet been questioned by the 
finance ministry because of 


iBness. The board resolved 
that any other director or 
officer arrested or charged 
by the Enforcement Direc- 
torate would be automati- 
cally suspended. 

An executive said: “For 
the first time since the out- 
break of the crisis, the com- 
pany has been able to give a 
dear message to the finance 
ministry that it will not 
countenance wrong-doings- 
by its officers.” 

The board created an 
interim rn^ flagemen t com- 
mittee with Mr Y.C- Devesh- 
war, chairman, and chief 
executives of tobacco and 
paper divisions to run 
day-to-day affairs. 

The board said the com- 
pany would have a new man- 
agement structure. BAT has 
suggested the separation of 
the roles of chairman and 
chief executive. 

The board will meet again 
on November 25 to finalise 
ITCs six-month results. 


Southern likely to seek 
$850m for Cepa buy 


By Louise Lucas 
to Hong Kong 

Southern Company, the US 
electricity group, is poised to 
tap the capital markets for 
around US$85Gm to help pay 
for its purchase of Consoli- 
dated Electric Power Asia, 
the Hong Kong-based power 
group. 

Bankers involved In sub- 
mitting proposals for the 
issue say it is likely to take 
the form of a syndicated 
loan. 

In view of the loan size 
and Southern’s reputation in 
its home market, the syndi- 
cation is expected to take 
place in the US, although 
Asian banks would partici- 
pate. It is understood the 
four banks most actively 
pursuing the deal are from 
the US. 

After distributing the 
$600m which comes from 
Cepa's own balance sheet, 
Southern Company requires 


around $ 2 hn to pay for the 80 
per cent of Cepa it is buying. 
This will be made up of 
some $1.2bn equity and the 
$85Qm of debt 

The 80:40 split between 
equity and debt represents 
almost double the amount of 
equity usually injected Into 
' project finance deala, and as 
such bankers say the loan 
structure will combine ele- 
ments of both project financ- 
ing and corporate finance. 

"You have to blend the 
project finance risks with 
the security provided by the 
amount of equity injected 
into the borrower itself. So 
the non-recourse Idea of 
project financing has to be 
mitigated to some degree by 
the very large equity expo- 
sure on the part of the par- 
ent company," said one 
banker involved in the sub- 
missions. 

From the corporate side, 
Southern enjoys a good 
name in the US markets and 


has a long list of relation- 
ship banks. It says it has a 
strong A credit rating on a 
composite basis, based on its 
five operating subsidiaries. 
Of these, the biggest, Geor- 
gia Power, has a rating of 
A+ from Standard & Poor’s. 

Pricing of the five-year 
bullet facility will depend 
heavily on how much com- 
fort bankers derive from 
Southern’s name and equity. 
Cepa’s power projects will 
also be analysed, raising the 
question of both delays to 
projects and foreign cur- 
rency risk. 

The company now has six 
cash-generating power sta- 
tions in China and the Phi- 
lippines. The two China 
plants pay a mix of Chinese 
yuan and hard currency, in 
each case, around one-third 
of tariffs are paid in yuan. 

“In a lot of the projects the 
foreign currency risk has 
already been contemplated," 
said a banker. 


Prepaid 
advertising 
plan buoys 
sentiment 
at Televisa 

By Daniel Bombay 
in Mexico City 


Grnpo Televisa, Mexico’s 
biggest media company, will 
today report Increased reve- 
nues from the prepayment 
scheme that provides about 
three-quarters of its televi- 
sion advertising sales. 

Analysts expect payments 
made under the scheme, 
known as the French Plan, 
will be about 6 per cent up 
on last year's total of 4bn 
pesos ($506m) once inflation 
is taken into account 

Worries about stagnating 
French Plan receipts had 
depressed the company’s 
stock in recent weeks. 
Mexico's television advertis- 
ing market has become 
more competitive than 
seemed possible four years 
ago, when Televisa enjoyed 
a 90 per cent share of view- 
ers and Its networks’ chief 
rival. Television Aztecs, was 
still in state hands. 

Azteca has since built a 
market share of between 20 
and 25 per cent, spear- 
headed by a hard-hitting 
soap opera, salacious foot- 
age of Mexico City’s crimes 
and accidents, and news pro- 
grammes with greater objec- 
tivity than Televisa's pro- 
government bulletins. 

As negotiations for the 
French Plan began to close. 
Azteca took out advertise- 
ments emphasising the jump 
in its viewing numbers. Tel- 
evisa responded with adver- 
tisements disputing the fig- 
ures and revealing the 
ratings of its own, top- 
ranked shows - mainly soap 
operas and football matches. 

While the publicity war 
raged, at least one adver- 
tiser sided with the upstart. 
On October 11 it emerged 
that Unilever had decided to 
use just Azteca for televi- 
sion advertising in 1997. 
Televisa stock fell 6 per cent 
that day, although Unilever 
had never been one of Its 
top 15 advertisers. 

As a media producer, Tel- 
evisa has large fixed costs, 
so a decline in sales is likely 
to result in a proportion- 
ately greater fall in operat- 
ing profits. More bad news 
come when paper manufac- 
turer Kimberly-Clark de 
Mexico also declined to use 
the French Plan for 1997. 

“Evidently, the market is 
more competitive than it 
was before. Evidently, rat- 
ings are more important. 
But the French Plan is still 
alive and well and work- 
ing,” said Mr Guillermo 
Cafiedo White, Televisa’s 
vice-president of finances. 

However, the French Plan 
can be inconvenient and dis- 
advantageous for advertis- 
ers. While it offers advertis- 
ers bonuses, such as extra 
slots, it commits them to the 
same level of expenditure 
each year, regardless of Tel- 
evisa's ratings. 

“The French Plan made 
seme when Televisa was the 
only advertising medium in 
the country for mass con- 
sumption products,” said Mr 
Sbayne McGuire, an analyst 
at Deutsche Morgan Gren- 
fell in Mexico City. “But 
now there is another player 
in the market with market 
share of 20 per cent and 
above, the French Plan no 
longer makes sense in its 
original form.” 
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Pretax income up is% 


nf 10Q6 and boosted pretax income over the year- 
earter period’s figure by apprax. 15% to DM 2313 mlDkm. 

Earnings stronger than expected 

TV ea mfag* growth for the third quarter singed significantly higher 
than ""HHpatai This growth trend was primarily driven by the 
persistently strong performance in the Electricity Division, which 
again recorded an unexpectedlydiotable rise in supply due to cold 
weather conditions and increased electricity exports. Despite the 
significant earnings improvement in the silicon wafer business: 
Chemicals reported earnings below the-year-eariler level which 
benefited from the then positive economic dimale. The Oil Division 


same period last yean The Tteding/Tta^ Dfrision 

lower results due to pronounced dedtaes in 



construction-related areas. As anticipated. Telecommunications 
dosed die nine-month period with markedly higher startup losses 
than the previous yean 


Group Highlights 


Jan. I -Sept 30, 1095 


Jan. l-Sept.3Q, 1996 


Change 


. DM in millions ; . 54.554 55,310 + 1.4% 

DM In millions ; 2,191 2,513 ...+ 14*7% 

DM in millions — 2,902 3.690. + 272% 

. . 125,158 123,388 - Uflb 


Pretax income 


Capital Expenditures up 27% on the 
previous year 

Capital expenditures (including intangible assets) outpaced the previous 
year’s spending during this period by DM 788 million to reach 
DM 3jB90 million. Expenditures were primarily targeted toward Chem- 
icals’ expansion of water production capacities for die semiconductor 
industry and RAAB KARCHEKs electronic components business unit 

Positive outlook ahead 

Based on the overall positive performance recorded in the first nine 
months of 1996. we look with confidence toward posting' significant 
earnings growth for the year as a whole. We expect to maintain the 
earnings growth rate achieved during the first nine months of the year 

If yon would like a copy of the latest interim report, please contact 
VESA AG, Public Relations, Bermlgsenplatz 1, 40474 DOsseldorf 
Germany, lfelephone: +49 (211) 4579-3 67, Roc +49 (211) 4579-532 
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The conundrum of change 


Market capitalisation 

As % change at GDP (1 &S5) 


Total return In local currancy to 18/II/M 
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T he chart shown along- 
side captures the 
essential question 
about central and eastern 
European equity markets: 
will they achieve the explo- 
sion in capitalisation, rela- 
tive to GDP, seen in other 
emerging markets in recent 
years? 

Yes, say analysts who fol- 
low the region. HSBC James 
Capel. for example, believes 
that the market capitalisa- 
tion of central Europe, at 
least, “could easily rise 10- 
fold over the next five 
years”. But exactly bow the 
transformation will be 
achieved is harder to judge. 

As the chart shows, Asian 
emerging markets are well 
ahead of Latin American 
ones in terms of market 
value to GDP. 

Central and eastern 


Europe come a poor third. 
But less than, a decade ago, 
Asia and Latin America 
were both languishing on 
this measure, much as the 
merging European econo- 
mies are today. 

The theory that these and 
other peripheral European 
economies are poised for 
rapid rises in stock market 
capitalisation over and 
above any increases gener- 
ated by GDP growth - 
assumes that a similar trans- 
formation in investors’ per- 
ception of the region will 
take place as in Asia and 
Latin America in the late 
1980s and early 1990s. 

What is unsettling about 
this argument is that it 
comes at a time when many 
of the region's stock markets 
have already risen sharply: 
Hungary has doubled in dol- 


lar terms this year, and Rus- 
sia has done almost as welL 

Poland is up by half. Fur- 
ther sustained gains in total 
market capitalisation 
require sustained economic 
growth and a steady Bow of 
enterprises on to the public 
markets as privatised enti- 
ties become more conven- 
tional listed companies. 

Most of an. it assumes that 
investors will ignore the 
political uncertainty that 
still hangs over the region. 
The biggest is that Russia's 
current apparent progress 
towards political stability 
will prove a mirage. If that 
were to happen, then not 
only would Russia's own 
economy and stock market 
be badly affected, but so 
would those of neighbouring 
countries. 

A related political risk is 


that the misty hopes of 
membership of the European 
Union for central European 
states might begin to look 
less likely - perhaps because 
the EU turns out to be 
unable to reach agreement 
on the internal reforms nec- 
essary to allow enlargement, 
perhaps because it proves 
incapable of offering the 
security guarantees that are 
an implicit part of the bar- 
gain of membership. 

Without the prospect of 
progress towards EU mem- 
bership, central European 
markets might look less 
attractive. 

Such political uncertain- 
ties did not exist for Asia 
and Latin America during 
their rapid rise in stock mar- 
ket capitalisation. 

A second type of risk is 
more specific to emerging 
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ING set to 
report good 
growth in 
nine months 


ING Group, the 
Netherlands-based insurance 
and b ankin g company, is 
expected to report on Thurs- 
day net profit for the nine 
months to September of 
between FI 2.283bn and 
Fl2.361bn ($1.36bn) com- 
pared with FI l.5l4bn a year 
earlier. Earnings per share is 
seen rising to between 
FI 3.17 and FI 3.32 from 
FI 2.75, restated for ING’s 
5-for-2 share split in May. 

With the publication of its 
results for the first six 
months of 1996. which 
showed net profit up 27.9 per 
cent at FI 1.514hn. ING cau- 
tioned that the first half 


growth rate in group profit 
should not be expected to be 
the same as in the second 
halt 

The analysts' nine-month 
forecasts put third-quarter 
year-on-year net profit 
growth at between 10 per 
cent and 21.2 per cent. They 
expect the slowdown from 
the first half to be the result 
of slower earnings growth 
on ING's banking side, 
where first-half pre-tax profit 
surged 39.2 per cent to 
FI 1.019bn on a 45 per cent 
rise in co mmis sion income 
to FI 1.288bn and proprietary 
trading results more than 
doubling to FI 534m from 
FI 208m. 

Analysts at ABN Amro 
forecast nine- month net 
attributable profit of 
FI 2.295bn or FI 3.22 per 
share after deduction of 
FI 35m, putting net profit at 
FI 2.330bn. They expect 
third -quarter pre-tax profit 
from ING’s banking activi- 


ties to rise 7 per cent to 
FI 545m. Third-quarter pre- 
tax profit from insurance is 
seen' rising 24 per cent to 
FI 606m. following the 16.8 
per cent rise to FI L162bn in 
the first half, they said. 

Mr Bart van der Feen de 
Lille, analyst at BUS. expec- 
ted insurance earnings to 
show a 22 per cent rise from 
life business, a 21 per cent 
increase in non-life results 
and 14 per cent growth in 
the investment result. “Non- 
life results in the third quar- 
ter should be just about at 
the top of their cycle. There 
may be some growth left 
next year, but I think ING 
has already seen the stron- 
gest growth,” he said. 

ING’s non-life operations 
should benefit from improv- 
ing domestic market condi- 
tions and from the absence 
of the FI 60m hurricane 
losses at St Maarten in the 
1995 third quarter, although 
the 1996 third quarter was 
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at a price of 


FFr 417.50 per share 


Bookrunner and Joint Lead Manager 

Paribas 


Joint Lead Manager 

SBC Warburg 


a rmnsioNOf swi>s bakk confOMnos 


The French Republic was advised by 

ABN AMRO Rothschild 



November 1996 


Europe, yet equally hard to 
assess. The economies of 
central and eastern Europe 
may indeed achieve rapid 
economic growth, in an 
increasingly stable political 
environment. Their work- 
forces may achieve the 
wealth -creation that high 
levels of education and com- 
petitive wages seem to prom- 
ise. But quoted companies 
ma y not hilly participate in 
the rewards of that growth. 

Instead, it may flow dis- 
proportionately to foreign 
investors and to those local 
entrepreneurs who have 
been able to establish 
unquoted business empires 
on favourable terms during 
the turmoil of privatisation 
and covert expropriation of 
formerly state-owned enter- 
prises. Economic maturity, 
in short, may not be accom- 
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Week- 
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Year 


Bonds 3-5 year 

Week 0.42 

Month 1.72 

Year 5JB7 

Bonds 7-10 year 
Week 0.70 

Month 3.08 

Year S.40 

Equities 

Week 1.1 

Month . . 4.7 

Year . 26.8 
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p anied by financial matu- 
rity. In practice, this risk is 
likely to affect some econo- 
mies more than others. 

The third broad risk is one 
of timing. The rise in value 
of T^tin American and Asian 
markets has been extremely 
vulnerable to short-term set- 
backs. The collapse in value 
in Mexico last year and in 
T hailand show how rapidly 
the valuations of emerging 
markets can change, even 


where the long-term invest- 
ment case remains strong. 

Central and eastern 
Europe remain ripe for eco- 
nomic transformation; 
indeed, in much of the 
region the process is now 
well advanced. Such a 
sweeping change will pro- 
duce big potential gains for 
investors, but at consider- 
able risk. Those who wish to 
profit will have to choose 
between a blind-faith strat- 


egy based around buying 
and holding a portfolio diver- 
sified as widely as possible 
across the region; or devot- 
ing the time and effort 
needed to establish the exact 
level of risk associated with 
individual economies and 
companies. An in-between 
strategy dropping in and 
out of 'whatever market 
seems to be hot - is likely to 
produce the worst of ail 
worlds. 


GbrnplIed By AFX News 


Cable and Wireless 


Sha re price relative to the 
FTSE All-Share index 
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hit by hurricane Fran with 
losses of some Fl25m. said 
analysts. 

AFX News, Amsterdam 


■ Australia and New Zea- 
land Banking Group is 
expected to report on 
Wednesday net profit of 
between AJl_01bn (US$790m> 
and ASl.075bn before excep- 


tional, slightly down from 
the previous year's ASl.I5bn_ 
Analysts said pressure on 
margins due to increased 
competition kept profits flat 
in the year, while the bene- 
fits of cost reductions are 
not expected to be reflected 
in the profit and loss 
account for another 12 
months. 


Mr Greg Cathro. analyst at 
Todd Partners, said: “Inter- 
est rate falls will have 
helped their margins, but 1 
think competition has 
eroded those gains in the 
last 12 months.” He said the 
market would focus on 
charges for bad and doubtful 
debts, which were are expec- 
ted to rise, though from a 
low base. “Overall there 
might be some modest 
growth but I don’t expect too 
much.'* Mr Cathro said. 

Mr Eric Betts, analyst at 
Nomura Research, said the 
market was expecting solid 
growth in operating revenue 
and gains from international 
trade finance through the 
Grindlays unit in India, 
Pakistan and southeast Asia. 
“Last year [trade finance] 
was about 12 per cent of 
profit and this year we 
should see that figure go 
higher, but we won’t see a 
huge jump,” he said. 

Ms An us ha Srinvasan. 


analyst at Shaw Stockbrok- 
ing. said a rationalisation of 
Grindlays. the shifting of its 
headquarters to Melbourne 
tram London and the intro- 
duction of telephone bank- 
ing will add to the bottom 
line. “The pressures will 
come from the domestic mar- 
ket and it’s the last quarter 
which is going to be cru- 
cial,’’ she said. 

Analysts said attempts to 
offset pressure on margins 
by higher volumes of busi- 
ness were highlighted by 
Westpac Banking last week. 
In reporting its full-year 
results. Westpac forecast 
that earnings growth would 
depend on the bank’s ability 
to improve income fees as 
opposed to margins. Ana- 
lysts said this could equally 
be applied to ANZ. Ms Srin- 
vasan said Westpac’s inter- 
est spread had shrunk by 13 
basis points in its fourth 
quarter to September. 

AFX News, Sydney 


u Interim figures from 
Cable and Wireless on 
Wednesday will be awaited 
with more Interest than 
usual following its recent 
£5bn ($825bn) cable deal. 

The merger of C&Ws Mer- 
cury subsidiary with Bell 
Cablemedia, Nyoex Cable- 
comms and Video tron has 
also prompted a raft of other 
rumours which analysts will 
be anxious to substantiate. 

Most prominent among 
these were newspaper 
reports that the Company 
was considering reducing its 
stake in Hongkong Telecom 
to below 50 per cent in order 
to gain access to the bur- 
geoning Chinese telecoms 
market. 

Suggestions of other tie- 
ups and alliances, this time 
with overseas operators, are 
also likely to be of interest 
to analysts. 

Further details of the 
cable merger are likely to be 
forthcoming. 
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Bought deals enter the limelight 
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The French government’s 
successful disposal last week 
of its remaining stake in Elf 
Aquitaine, the oil, chemicals 
and drugs group, has 
brought a renewed focus to - 
bought deals in the interna- 
tional equity market. 

The government sold the 
bulk of its remaining 9.85 
per cent stake In the group 
in two portions: 4.6 per cent 
of Elf s share capital - some 
12.58m shares - was placed 
with institutional investors 
through a bought deal, and 
4.5 per cent was purchased 
by an Elf subsidiary. 

The market placement, 
executed by Paribas Capital 
Markets and SBC Warburg, 
is the second-largest bought 
deal executed in the interna- 
tional capital markets. The 
largest such transaction was 
the $1.3bn sale of shares in 
Enterprise Oil by ICI in 1990. 

Other recent bought deals 
have included the sale of 
12m shares in Socfefe Gen- 
erate by Compagnie de Navi- 
gation Mlxte via Paribas. 


executed on the same day as 
the Elf deal; the disposal of 
2.4 m shares in Cap Gemini, 
the French software firm, by 
the French holding company 
CGZP. via H SBC James Capel 
and Merrill Lynch: and the 
sale of 457,000 shares in IMS, 
the metal services company, 
by Suez and 3i, also via Mer- 
rill Lynch. 

A bought deal involves a 
bank buying a block of 
shares using its own capital 
and selling them on to inves- 
tors at a profit, or a “turn”. 
Bought deals represent con- 
siderable advantages over 
book-building, which was 
Imported from the US. 

As bought deals are Ide- 
ally completed within hours, 
vendors can get their money 
quickly and are spared elab- 
orate marketing exercises. 

Moreover, governments 
can make significant savings 
as the turn for banks under- 
writing a bought deal - 
often less than l per cent - 
tends to be less than the fees 
they charge for book-built 


offerings, which average 
around 3 per cent. 

However, there are also 
some disadvantages. Since 
the bank’s own capital is 
used, a bought deal is much 
riskier than book-building, 
as the bank can suffer heavy 
losses if it cannot sell the 
shares or the market turns 
sourduring distribution. 

Moreover, the vendor usu- 
ally 'has to accept a lower 
price in return for speed and 
secrecy. 

Some say this means ven- 
dors do not realise the full 
value of the assets they are 
selling. “If a government 
sells taxpayers’ assets via a 
bought deal, can they really 
put their hand on their heart 
and say they got the best 
price?" says one banker. 

He feels the Elf stake 
might have been sold at a 
higher price through a three- 
day book-building process - 
a faster version of the 
lengthy procedure used for 
most initial public offerings 
and large privatisations. But 


while bought deals will not 
supplant book-building, they 
are likely to remain popular 
under certain conditions. 

“Companies - in the pub- 
lic or private sector - with 
shares that are listed, liquid 
and well-known among 
investors are strong candi- 
dates for bought deals.” says 
a banker. 

Meanwhile, commercial 
banks seeking to strengthen 
their position in the fiercely 
competitive equity market 
are likely to use their bal- 
ance sheets as a selling point 
to win mandates for bought 
deals. 

“Traditionally, commercial 
banks have had th» balance 
sheets to do these kinds of 
deals, while investment 
banks had the distribution 
capability needed to place 
them.” says one banker. “In 
the future, commercial 
banks with strong global dis- 
tribution.- such as Deutsche 
Morgan Grenfell, CS First 
Boston, SBC Warburg and 
UBS - will be best placed.” 
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Having driven the 80-year 
long bond yield back 
through the 65 per cent 
level last week, the bond 
market may find it hard to 
find fresh impetus this week. 

With a light economic 
calendar, there is little to 
drive bond prices to farther . 
heights. October housing 
starts on Tuesday and the " 
September trade figures an ' 
Wednesday will be watched 
far signs of relative 
economic weakness or 

strength. . 

Analysts expect housing 
starts to come In unchanged 
at 1.44m. while the trade 
deficit is forecast at $95bn 
compared with $10.8bn- The 
Federal budget deficit 

statement at the start of a 

new fiscal year on Friday 
could show a deterioration 
in October budget data after 
exceptionally positive news 
in 1996, according to 
analysts. 

But there could be some 
technical support tram the 
Federal Reserve, which 
typically buys bonds for its 
own account at this time of 
year to add reserves to the 
banking system to order to 
offset the seasonal rise in 
currency in circulation. 

Over the longer term, the 
view on the broader interest 
rate environment continues 
to improve. Having been all 
but convinced that the US 
Federal Reserve would 



tighten in the summer, a 
growing number of analysts 
an d investors now believe 
the next move in interest 
rates win be down rather 
than up, with same analysts 
betting an-an easing early 
next year. 

This should continue to 
provide a positive 
environment for the stock 
market, after the Dow Janes 
Industrial Average ended 
above 3500 points last week, 
though same analysts feel 
the post-election rally may 
be running out of steam. 


The UK markets will be 
hoping to start the week as 
they closed on Friday, with 
both gilts and equities 
rallying. Earlier in the week, 
a succession of strong 
economic numbers, and a 
poor inflationary figure, 
pointed to the need for 
further interest rate rises. 

Gilts have suffered, 
relative to their European 
counterparts, for some time 
from the perception that the 
PK is unlikely to join in 
European monetary union: 
the spread relative to 
Genian government bonds 
has widened and gilts yield 
more then Ti wnda in S pain 
and Italy. 

But last Thursday, bargain 
hunters appeared when the 
spread over Germany 
widened beyond two 
percentage points, or 200 
basis points. Of course, 
another set of strong 

economic data may set the 
bears in motion again; the 
most likely suspects are 
retail sales broad money 
supply on Wednesday or the 
Confederation of British 
Industry monthly trends 
survey on Friday. 

Equities gained a lift from 
the repeated records on Wall 
Street, although UK traders 
remain suspicious of the 
Dow's strength. Bid rumours 
Continue tO H ranlate, 
although recently the 
biggest deals have involved 



UK companw f bidding for 
US corporations - takeovers 
which do' little to hdp the 
London market 
Investors are likely to be 
cautious in the run-up to the 
Budget on November 26; Mr 
David Schwartz, stock 
market Watnrian says the 
marke t traditionally 
performs badly in the last 
five trading days before the 
Chancellor's package Is 
revealed. This time a 
give-away Budget might 
please the electorate but 
would rattle the markets. 


There was a touch of fever 
in the air last week cm the 
German stock market as the. 
Deutsche Telekom issue 
neared its climax. 
Excitement will conti nue 
today with the start of 

official dealings in the 
shares, the price of which 
was fixed yesterday at 
DM2850 - near the top of 
the DM25 to DM30 
book -building range. 

. With a flood of 
applications from domestic 
investors. Telekom is likely 
to be at least five times 
oversubscribed. The total 
issue could approach 
DMSObn, against the original 
estimate of DMlSbn. In the 
grey market ahead of official 
dealings, the shares settled 
around DM3350 on Friday 
after befog near DM35. 

The DAX index obligingly 
put on a strong performance 
ahea d of the price-fixing, 
advancing 0.6 per cent to a 
record 2.79550. The slightly 
hi gh ar dollar Hel p ed , as did 
fi m- m pee in bank shares. 
Continued discussion on 
restructuring the German 
hiawiriwg industry pushed up 
shares tn Commerzbank awia 
Bayerische Hypotbeken und 
Wechsel-Bank. 

Several analysts have 
forecast a level above 3,000 
for the DAX next year. 
Landesbank Rheinland-Pfalz 
says a period of 
consolidation after the 
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continued rise this year 
would hardly come as a 
surprise. But a further move 
towards 2,900 by year-end is 
possible. 

One effect of the Telekom 
issue could be to distort the 
October M3 money supply 
figures due this week. Mr 
Julian Jessop, an economist 
at NIkko Europe, says the 
movement of money from 
longer-term assets into 
short-term deposits could 
lead to a significant, though 
temporary, rise in M3 rather 
than the expected fall. 


The announcement last 
week by Prime Minister 
Ryutaro Hasbimoto of a 
package of financial reforms 
in the style of London's Big 
Bang was welcomed by 
investors. But analysts are 
sceptical that he will be able 
to push through the reforms 
within his declared five-year 
time-frame. 

“The plan is broad and 
lacking in detail, which 
makes any meaningful 
assessment impossible. But 
the more important 
question, perhaps, is 
whether the Hashimoto 
government has the clout to 
follow through with its 
proposed measures.” noted 
Mr Shigenori Okazaki at 

SBC Warburg in Tokyo. 

Mixed signals on th«* 
economy from data released 
last week continued to fuel 
uncertainty among 
investors, reflected in the 
recent see-saw course of 
equities and growing 
volatility in bonds. 

Household spending fell 4 
per cent year-on-year in 
September, compared with 


expectations of a 1 per cent 
rise. Many economists 
question the government’s 
methods of compfliog the 
household spending survey, 
but use of the figures will 
almost certainly keep 
third-quarter GDP in 
negative growth for the 
second consecutive quarter. 
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Domestdc wholesale prices, 
meanwhile, remained soft in 
spite of the yen declining 0.7 
per cent in October. 
However, the 
widely-watched leading 
index of economic indicators 
for September, due later this 
week, is expected to rebound 
above the 50 per cent 
dividing line between 
growth and decline. 

With the current lack of 
market incentives. Investors' 
attention is likely to return 
to economic and policy 
fundamentals, analysts say. 
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The upward trend among 
leading European bourses 
held hi place last week, but 
the pace slowed, and senti- 
ment showed occasional 
flashes of latent fragility. 

PARIS 

French equities hit a new 
peak on Friday, after several 
days of frantic scrambling 
for stock as corporate activ- 
ity - both real and imagined 
- fuelled high volumes in 
several sectors. 

Brokers expect the imme- 
diate way ahead to be domi- 
nated by selected ffoswefat 
shares. The Axa-UAP insur- 
ance mega-merger has 
pushed corporate restructur- 
ing to the forefront of inves- 
tor thinking. 

Banks are seen as the area 
most likely to produce the . 
next outbreak of Consolida- 
tion- 

Economic - and results 


news remains tHfo on the 
ground. The latest survey of 
industrial in v estment trends 
is due out today, and indus- 
trial production for Septem- 
ber emerges on Friday. 

Tomorrow takes in results 
from troubled leisure leader. 
Euro Disney. Carrefour, the 
supermarkets group which is 
one of this year’s top per- 
formers in the CAC-40 index, 
linM« an analysts' 
on Thursday. 

AMSTERDAM 

The stock market followed 
Germany to fresh all-time 
peaks last week. The firmer 
dollar supplied important 
underpinning; so too has 
the strength of oil prices, 
given the weighting of Royal 
Dutch in the leading AEX 
index. • 

To this extent ton investor - 
focus is . likely to remain cm 
outside influences, although 


the overall mood remains 
positive. . Most broking 
houses are banking an fur- 
ther for shares in the 
run-up to the Christmas 
break. 

This week’s corporate 
news centres an results from 
finawrfal leader ING and 
CSM. which was recently 
caught up in takeover specu- 
lation with rival foods group. 
Bolswessanen, ING p uts oat 
nine-months numbers on 
Thursday. CSM reports on 
Wednesday. 

ZURICH 

After a record-setting perfor- 
mance last week, as retail, 
construction arid engineer- 
ing stocks moved higher, it 
will be Nestld’s turn to take 
centre stage an Wednesday. 

The international, food 
group is expected to report 
sales of about SFr48.4bn 
<$38bn) for toe 10 months to 


October, compared with 
SFr45.7bn over the same 
period of 1995, with much of 
the increase stemming from 
the positive impact of a 
weaker Swiss franc. 

During the first 10 months 
of fliia year, analysts say, 
Nestld’s results enjoyed a 
positive currency effect of 
0.6 per cent, compared with 
a negative effect of 05 per 
cent a year earlier. 

The shares, which began 
the year at about SFrl^OO, 
and peaked in July at 
SFri.486, were marked up 
SFri2 at SFn.433 in Friday's 
record Swiss market 

HONG KONG 

Brokers are predicting con- 
solidation for Hong Kong 
this week after Friday’s 115- 
point correction on the 
benchmark Hang Seng 
index, which breached 13,000 
fo dimhing to a new all-time 


peak on Thursday, unites 
Louise Lucas. While more 
profit-taking is expected, 
many lookers see the trend 
towards the year-end 
remaining on the upside. 
The market is now on a 
price/earnings multiple of 
about 13 to 14 times 1997 
earnings and , tn top absence 
of a rise in interest rates, 
sentiment is set to remain 
strong. 

Goldman Sacha , which has 
trimmed its Hong Kong 
weighting to neutral, says 
the territory’s performance 
has been driven by the 
improving US interest rate 
outlook, rising confidence in 
the mainland Chines e econ- 
omy and Hon g Kong's attrac- 
tions relative to the region 

The broker has become 
more cautious on residential 
property lately, but remains 
positive on office property 
stocks, conglomerates and 
banks. 


Threat of fresh trade row between Japan and US 


The trade disputes of the 
1980s between Tokyo and 
Washington could make a 
brief return this week if fig- 
ures show the Japanese cur- 
rent account 'surplus rising 
and the US deficit on the 
same account heading for 
record levels. 

That would deliver a fur- 
ther stimulus to the yen’s 
recent recovery against the 


dollar. Tokyo signalled 
almost a fortnight ago that tt 
wanted the yen to rebound. 

On Monday . Japan 
announces its October mer- 
chandise trade balance, with 
the surplus expected' to rise 
year-on-year for the first 
trmo in 24. months. The fall 
in the yen since April 1996 is 
at last starting to curb Japa- 
nese imports and stimulate 


exports- On Wednesday the 
deficit in the US trade bat 
ance far September is likely 
to show a slight fafi. But 
because of the 18-monto rise 
in’ the dollar, the 1996 deficit 
should still break last year’s 
record in absolute terms. - 
Meanwhile, Germany is 
expected to release data 
showing that its economic 
recovery is continuing. 


Recent figures caused 
concern that toe upturn was 
faltering. But Mr Ottmar 
Issing, Bundesbank 
economist, said on Friday 
that purchases of Deutsche 
Telekom shares could boost 
the October M3 money 
supply, out this week. 

Also, the Ifo index for 
October is likely to 
demonstrate an improve- 


ment in business confidence. 

For sterling, toe focus will 
be UK retail sales for Octo- 
ber, due out on Wednesday. 
These should show strong 
growth of 4 per cent year-on- 
year, putting more pr essure' 
on the Chancellor to raise 
interest rates. However, no 
interest rate changes are 
expected in any of the main 
economies this week. 
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Gold risks under examination 


Fears that some European 
countries will make substan- 
tial tmie s from their nffirHni 
gold reserves in order to 
meet the criteria for mone- 
tary union are vnawng the 
market nervous. Analysts 
are divided about whether 
any such sales will take 
place, but those who are bet- 
ting on a fall in the precious 
metal’s price certainly have 
the upper hand at present 

Mare light will be shed an 
toe subject by two of this 
week's events. 

On Tuesday in London toe 
City Forum Central Banking 
conference includes a ses- 
sion about the role of gold in 
toe girihfti financial system, 
and on Wednesday the 
World Gold Council presents 
its analysis of global gold 


demand trends in the third 
quarter of this year. 

The central banking forum 
will allow delegates to look 
more closely at the possibil- 
ity that some European 
states might be tempted to 
sell gold so that they can 
qualify for Emu. 

In the unlik ely event that 
all those countries that 
could sell gold to qualify for 
Emu did so, the market 
would be swamped. It would 
add up to 2.300 tonnes - 
more than all the gold mined 
last year. 

Even before the Emu fears 
took hold, gold disappointed 
the bulls. Many analysts 
expected the price this year 
to average $400 a troy ounce 
but, despite a spike at $415 
in February, the average so 


fords $390. Mr Ted Arnold, 
analyst at toe Merrill Lynch 
financial services group, 
says that more and more 
bullion dealers and gold pro- 
ducers are looking for toe 
price to move to $350 before 
long. 

“There are certainly very 
few market observers who 
expect to see prices go above 
the $383-$385 level In com- 
ing months," says Mr 
Arnold. Gold producers were 
ready to sell forward in big 
volumes when the price 
moved above that leveL 

Other events this week 
include a two-day conference 
starting today in Charlotte, 
North Carolina, on “iron ore, 
supply, demand, price and 
quality for steel and alterna- 
tive iron unit production’’. 



1 CROSS BORDER M&A DEALS j 

fUDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMBfT 

Dominion Resources (US) 

East Midlands Elect (UK) 

Power 

$2.1 bn 

Agreed offer 

Greet Universal Stores 
(UK) 

Experian (US) 

Information 

services 

$1.7bn 

GU's biggest 
in 27 years 

Hypo-Bank (Germany) 

Foreign & Colonial 
Management (UK) 

Financial 

services 

$100m 

Lifting stake 
to 65% 

ABN Amro (NTanctt) 

Magyar Kital Bank 
(Hungary) 

Banking 

$892m 

Further Invest- 
ment promised 

(US) 

M C Packaging (HK) 

Packaging 

$73m 

Strengthening 

China position 

BteompatibJes (UK) 

Dhrysio CCanadh) 

Medical 

equipment 

$5flm 

Third N Am 
buy 

Mtays(UK) 

Frustum (US) 

Computer 

services 

$61 m 

Gap-filling 

move 

Morgan Crucible (UK) 

EM Corp (US) 

Lubricants 

$26.8 m 

Cash purchase 





STATE OF MICHIGAN 
IN THE CIRCUIT COURT FOR 
THE COUNTY OF INGHAM 


w the matter of rehabilitation 

OP THE CONFEDERA TION UFE INSURANCE 
COMPANY IN THE UNITED STATES 


Case No. 94-T8M0-CR 
Hod. Thomas L. Brown 


B AR DA TE NOT ICE TO ALL POLICYHOLDERS, CREDITORS, CLAIMANTS, AND ALL 
OTHER INTERESTED PARTIE S RE G ARDIN G CONFEDERATION LIFE INSURANCE 
COMPANY IN THE UNITED STATES (“CLIC (U-S.)”) 

On October 23. 1996, die Circuit Court for ibe County of Ingham. State of Michigan entered 
an Order Confirming Plan of Rehabilitation ( "Confirmation Order ") and a Liquidation Order for 
CLIC (U.S.) ( “ Liquidation Order’'). The Confirmation Order confirms the Plan of Rehabilitation 
for CUC (U-S.) (‘'Plan ”). as amended, and die Liquidation Order appoints the Commissioner of 
Insurance of the State of Michigan as the Liquidator for CLIC fU-S.). 

Pursuant to the Liquidation Order, except as provided below, any and all claims against CLIC 
(U.S.) most be filed, together with proper proofs thereof, on or before January 24, 1997 ("Bar 
Date"). Claims under insurance policies need not be filed, except where the existence of a 
policy is in dispute, or there is a dispute as to whether a claimant is a policyholder of CLIC 
(U.S.). Except as otherwise provided in the Plan or pursuant to order of this Court, administrative 
claims (other than administrative claims incurred in the ordinary course of business of rehabilitat- 
ing or liquidating CLIC (U.S.) that the Commissioner has treated as claims incurred in the ordinary 
course of business) must be filed with CLIC (U.S-) on or before the later of (a) December 23, 1996 
and (b) 60 days following the accrual of soch administrative claim; provided, however, that such 
administrative claims must be filed no later than 60 days prior to the discharge of the liquidator of 
CLIC (U.S.) pursuant to MCL 500.8146 (~ Administrative Claims Bar Date”). 

Claims for which a proof of claim Is required that are not filed by the Bar Date or 
Administrative Claims Bar Date, as applicable, shall conclusively be deemed waived and holders of 
such claims shah be barred from asserting any claim against CLIC (U-S.) or any successor to CLIC 
(U.S.). Any entity asserting such a claim against CLIC (U.S.) must file a proof of claim on the form 
approved by the court and in the manner prescribed therein. 

On or before November 4, 1996, copies of the Confirmation Order, Liquidation Older and 
proof of claim forms and instructions will have been mailed to all known persons having claims 
under polities, guaranty associations, creditors, payees, agents, and regulators of CLIC (U.S.). If 
you have not received a copy of those materials and you think you are a policyholder; contract 
owner, payee or other claimant under a policy or contract issued by Confederation Life, or other 
creditor of CLIC (U-S. ). call CLIC (U.S.) at 1 -800-233-4634. 
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MARKETS: This Week 
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Latin shares set for late rally 


As most of Latin America's 
stock markets recovered last 
week from their annual 
attack of autumn jitters, 
expectations for share prices 
over the next few months 
were turning cautiously 
positive. 

Evidence of a weakening 
US economy has meant that 
the market watchers’ worst 
fear - a rise in US interest 
rates from the Federal 
Reserve - has been put off 
until next year. 

“If economic conditions in 
the US make tt unlikely that 
the Fed will be tightening 
credit in the next six 
months, those in Japan and 
continental Europe make it 
probable that the monetary 
authorities there will con- 
tinue to operate expansive 
policies," said Mr Roger 
Nightingale of BBV Latinv- 
est. This suggests there will 
be plenty of international 
liquidity around to drive 
emerging markets for some 
time. 

Latin America has per- 
formed well on average so 
far this year - up some 25 
per cent in dollar terms. Yet 
much of that rise took place 
in the first three weeks of 
January. For the rest of the 
year, US investors have been 
having such a good time on 
Wall Street - with returns 
close to the Latin average - 
they have not seen the need 
to diversify. 


Emeaybig markets 

iFC indices rebased - 




no 


IFG C o m p c att e 
f IFCAMs regional 
! Latin America 



Wall Street analysts have 
resorted to making a virtue 
out of US Investor indiffer- 
ence to Latin America. Mr 
Jay Pelosky, Morgan Stan- 
ley's chief Latin America 
s tr at e gist, argued: “It's possi- 
ble that the general lack of 
interest is actually a good 
i sig n , especially against the 
general backdrop of muted 
e nthusiasm for the US." 

If the Dow Jones Indus- 
trial Average is in meander- 
ing mood, some retail inves- 
tors seem to be leaning 
toward diversification to 
non-US fimds. he said. 

As usual, the performance 
of the Latin markets has 
been far from uniform. 
Going underweight Brazil 
would have badly damaged 
performance. Brazil was 
sluggish last week but has 
shone this year, rising by 
more than 40 per cent in dol- 


lar terms. Venezuela's small 
market also doubled in 
dollar terms. Cits weighting 
in the International indices 
will double again with the 
Initial public offering expec- 
ted this week for CanTV, the 
telephone company). 

Mexico has just lagged the 
US, while Argentina, Colom- 
bia and Peru have yielded 
modestly positive returns. 
Only Chile, the usual market 
star, has delivered negative 
returns - for the second suc- 
cessive year. 

Mr Pelosky favours Mexi- 
can equities, which per- 
formed strongly last week 
after worries subsided over a 
weakening peso. He said 
Mexican corporate cash-flow 
could grow some 20 per cent 
in 1997, which, with 
increased investor interest 
and lower Interest rates, 
makes the market attractive. 
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Week on week movement Month on month movement 
Actual Percent Actual Percent 

Year to date movement 
Acturi Percent 

World (44 7) 

Latin America 

~ 159.38 

+1.23 

+0.77 

-1.00 

-0.02 

+1133 

+axe 

Argentina (32) 

100.62 

+3.01 

+3.08 

+0.43 

+0.43 

+734 

+8 AS 

Brazil (24) 

245^4 

-4^4 

-1.73 

+— 5.14 

-2.05 

+59.85 

+32.78 

ChBe (16) 

179.15 

-1S9 

-1.10 

-1326 

— 8JB9 

-16^1 

-8.44 

Colombia (13) 

17550 

-1.78 

-1.00 

+1.84 

+1.06 

+11.65 

+7.09 

M®dco(27) 

02.67 

+2^6 

+3.07 

+0.71 

+0.86 

+9.07 

+1233 

Peru (12) 

1091^48 

+9.68 

+0.89 

-6237 

SM 

+22J52 

+2.11 

Venezuela (6) 

58.78 

+1-57 

+2.75 

-3-B4 

—5.83 

+31 2H 

+113.68 

Latin America (116} . 
Europe 

.-1A1A9 

+0-55 

+0.39 

-2.64 

-1^3 

+18.35 

+1430 

Czech Rep_(14) 

94.56 

-2.08 

-2.16 

—651 

-6.72 

+1825 

+2332 

Greece (2D) 

110.72 

-4.04 

-3.52 

-6.06 

-5.19 

+12.75 

+13.01 

Poland (25) 

331.55 

+10.75 

-3.14 

-37.56 

-10.18 

+130.40 

+64.82 

Portugal (IQ 

143.42 

+2A5 

+1.74 

+6.73 

+4.92 

+26.96 

+23.15 

South Africa (30) 

13433 

+2.99 

+4L28 

-8.95 

-6^5 

-19.04 

-1Z42 

Turkey (27) 

114.05 

-3.19 

-2.72 

-0.61 

-OJ53 

+3125 

+37.74 

Europe (134) 

Asia 


+0^0 

+0.07 

-5.84 

-4.70 

-3.14 

-238 

China (26) 

43.07 

+0.14 

+033 

-3^4 

-7.60 

+2.74 

+6.80 

Indonesia (30) 

155.19 

+5.65 

+3.78 

+15^7 

+11.39 

+1634 

+1133 

Korea (23) 

95.55 

+1.34 

+1.42 

-6^8 

-6.16 

-41.36 

-30.21 

Malaysia (24) 

266-90 

+0.32 

+0.12 

+2^5 

+OS5 

+3934 

+1730 

Pakistan (13) 

70.84 

+0.95 

+1.36 

*UJ7 

+1.53 

-Z75 

-3.73 

Philippines (18) 

303.42 

-032 

-0.30 

+9.19 

+3.13 

+39.54 

+17.08 

Taiwan (31) 

177.09 

-0.31 

-0.18 

-2.64 

-1.47 

+4425 

+3537 

ThaBmd (28) 

195.15 

+8.00 

+4.28 

+2451 

+14.63 

-56.74 

-2233 

Asia (193) .. __ 

—217.78 

*2M 

+1.13 

+&26 

+2.47 

+14.73 

*726 


AD Indca In S tarnta. January nti 1982=100. Source: INO Baring Bearinas. 


Ms Suzanne Carrington, 
manager at Fleming Invest- 
ment Management in Lon 
don, argues that the 1996 
rally can continue, and is 
overweighting Mexico and 
Argentina, believing that the 
Brazilian outperformance 
cannot continue. 

Buying was justified over 
the past 12 months by 
expanding price /earnings 
multiples; over the next year 
higher corporate earnings 
will start to support the mar- 
ket, she said. “For two years. 
Latin America has been off 
investor radar screens; peo- 
ple now seem ready to look 
at It again.” 

Mr Amab Banerji. chief 
investment officer of Foreign 
and Colonial ’P - m erg in g Mar- 
kets in London, believes 
Mexico’s fortunes will be 
closely linked with Wall 
Street. 

However, he believes pros- 
pects for still lower interest 
rates in BrazQ and - at last 
- evidence that banks are 
beginning cautiously to 
extend credit in Argentina 
should mean both markets 
will enjoy a solid perfor- 
mance going forward. 

He also says there is room 
for a strong rally in Latin 
America, as US fund manag- 
ers rebalance their portfo- 
lios, as is customary at the 
end of the year. 

The excellent performance 
of the US market will leave 
many global funds over- 
weight in the US at the turn 
of the year. The actuarial);? 
driven rebalancing will 
require them to lower the 
weight of the US in their 
portfolios. This will leave 
fund managers with invest- 
ment decisions to make 
some time around the turn 
of the year. 

This, he said, explained 
the sharp market movement 
in the first three weeks of 
1996, when Latin America 
rallied by 10 per cent And it 
could happen again in the 
next month or so. 

He argues, anyway, that a 
correction is overdue. “The 
US market has outperformed 
the emerging markets by 
over 60 per cent over the last 
two years," Mr Banerji said. 
“Yet the US economy has 
grown by less than half the 
rate of the top 20 emerging 
markets." 


iited to # 



B r ad Tleg % lOOdi anniversary fa a si gnifi c an t adtrevgata tor any company 


devoting the efforts accessory to grow is a caastmdy changing operating 

cnrtroaseas. /la USE Industries, Ud„ approaches this raflesuae in 1997, the 

Company is demon st rating te commitment to further str engthen i n g to K&D. 

nrennfartariflg, and lopsrio capabilities that bant canted it a leading posfchm 

in each of the fidrfj (S "fakh fa Operates. One of Japan's leading coagkmter- 
sm. the nope of products and services that we offer Includes chemicals and 

plastics, cement- btrifafing madrriab, machinery, plant engineern^, and ooaL 

Ufitkr ow Earnings Restructuring Han, ire arc establishing a fonuda- 

tioa for grericr c o m pt t ithg ness and growth into die 2 1 g cattery by capifcd- 

Izfaq; on the sy n er gies of oar diverse operations and directing cfforB toward 

strengthening (be following core businesses: caprotacnun and nylon resin. 


fine riwlwle «wO M fSmi hi m— « dl wwiwinwwimlaMil pnutaeK 
aad services. 

Our strategies for growth ate backed by fonnidaMe resources. In die 
fiscal year ended March 31, 1996, IflBE lodmtries recorded consolidated net 

sates of V630J76 unman (18*9^47 mflHoe) and had wml consolidated 

assets of ¥938.416 atfflkM (US$8,855 mUfioa) at fiscal yearend. la addt 


Mcto the period. UBE industries* a umn fr c farriflft and rcao arfi facilities OK 

among the most adnuoed in the world, and an tatenmekma! Bunabduring 

and marketing network enables the Company to efficiently sere the needs of 

customers worldwide. 

Offi Indastrfes re presen ts 100 years of comm i tment aad growth — a 
sound investment. 
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Long wait whets 

appetite for 
debut Russian 
eurobond issue 
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Mr Alexander Livshits' 
decision to pursue a career 
in politics was a wise choice 
- he would have been 
unlik ely to succeed as a 
eurobond salesman. 

In a series of presentations 
organised by lead managers 
J.P. Morgan and SBC War- 
burg to promote Russia's 
forthcoming eurobond - the 
country's first international 
financing since the Bolshe- 
vik revolution of 1917 - the 
bonds played a minor role, 
rather like the ghost of Ham- 
let’s father, elusively drifting 
in and out of focus. 

Since the first bints of a 
possible deal, international 
investors' patience has been 
tested for well over a year. 
Bat despite Russia’s coming 
to terms with its London 
Club and Paris Club credi- 
tors, as well as with the 
World Bank and the Interna- 
tional Monetary Fund, little 
had happened until now. 

Questioned last Friday 
about the delay, one official 
from the Russian delegation 
pointed out investment 
bankers' well-known propen- 
sity to take extended holi- 
days in August He also said, 
however, that the recent 
presidential elections and 
Russia’s negotiations with 
its creditors bore part of the 
responsibility. 

The only information 
directly related to the bond 
issue that Mr Livshits stated 
very clearly was his aim to 
achieve the tightest possible 
financing terms. 

“We will not borrow on 
very high interest levels." be 
said. “This is not our pur- 
pose at all." He also dis- 
missed a Russian newspaper 
report that the bond’s cou- 
pon would be H per cent as 
“ridiculous". 

And, judging by the reac- 
tion to the road show, inves- 


tors could well fulfil Mr Liv- 
shits’ desire. Paradoxically, 
the long wait seems to have 
whetted their appetite and 
increased the relative price 
they are willing to pay to 
acquire the bonds. 

The issue will almost cer- 
tainly come at the higher 
end of the indicated range of 
8300m to 8500m. Pricing talk, 
which revolved around an 
indicated spread over US 
Treasury bond yields of 
around 5 percentage points 
at the beginning of the sum- 
mer - offering investors a 
comfortable double-digit 
yield - had gradually 
declined to between 3Y< and 
3 Vs percentage paints over 
Treasuries last week. 

This would give a gross 
yield of roughly 8V« to 8V= per 
cent on a five-year maturity 
at current market prices. 

Trite, part of this tighten- 
ing is attributable to Rus- 
sia’s obtaining three credit 
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investors have shown they 
are willing to give up seems 
to derive from the excite- 
ment that the launch Is 
imminent - some partici- 
pants predicted an issue in 
the days following the end of 
the road show, cm November 
20 In New York. 

Because the issue is a first 
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ratings from US Euro- 
pean credit rating agencies. 
And the quality of these rat- 
ings - notably IBCA’s gener- 
ous BB+ - has surpassed all 
expectations. But a signifi- 
cant proportion of the 200 or 


tor Russia, there are no clear 
benchmarks for the pricing. 
Ministry of finance bonds 
denominated in dollars offer 
a spread over Treasuries of 
580 basis points (on three- 
year maturities) to 620 


so basis points of yield that points (on five-year paper). 


However, analysts point 
out that this spread incorpo- 
rates a risk premium due to 
legal uncertainties surround- 
ing these bonds. 

"After all the eurobond 
will be subject to a foreign 
jurisdiction's law," namely 
that of the UK, said one 
senior syndication official in 
London, 

Ms T.ma Takla, an Eastern 
European economist at West 
Merchant Bank, left Friday's 
presentation with the 
impression that Mr Livshits 
"did not present a good argu- 
ment for it [a low yield].” 

His claim that "We want 
from the outset to look 
respectable and the cost of 
borrowing is a very impor- 
tant factor for us", also left 
other investors unconvinced. 

However, despite the 
strong Likelihood that the 
issue’s price will not truly 
reflect the risk that inves- 
tors will be taking, Russia's 
first eurobond is destined to 
be one of the most talked - 
about market events of the 
year. 

As Ms Takla puts it: 
“There is a strong novelty 
aspect that should help. 
Investors will want to buy 
it” 
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f “*"* *”■ ** *» 7**^ 9*4 *—* jyjte Bw* ai Cn e Wi a . 8— ««a m pi iaao - uiiMKaSdvus. bkowm 
Mb+mm In belti thk and the DMar Spot tobta* Oortv+d ton TnE WMTREUTBIS CLOSKQ SPOT RATHL Soma vataee are raotand by tha F.T. 


CROSS RATES AND DERIVATIVES 


04$ 25234 

IN2SJ 14159 
(POTQ) 262850 
Saud Arabia (Sfl) 3.7505 

Singapore (SS) 15989 

South Atdca m 45735 

SoUh Korea (Woo) 823500 

Taiwan - (T$ 275000 
Thatend OO 254200 

T SOU rate par S lor No* 14. 
quoted to tha 
Ms - 


+0X043 383 -388 

15405 

15366 

15362 

21 

15312 

25 

15037 

ZB 

B55 

-0X22S 010-060 

7X070 

7X020 

fliWfi 

-17X 

8588 

-185 

9.1495 

-15X 

re 

- 

- 

- 

- 

- 

- 

- 

- 

- 

97X 

+00029 S58 -666 

15649 

1.2650 

15S77- 

-u 

15696 

-1.1 

15751 

-07 

94.6 

+OX001 318 - 323 

7.7320 

7.7322 

7.732 

ox 

7.7325 

OX 

7.7436 

-Ol 


-006 500 - S00 

35X300 

307850 

35XK 

-75 

30425 

-75 

- 

- 


-0X046 341 - 373 

35S92 

a+w< 

ra 

re 

- 

. 

- 

re 


-OXffi QSO - 150 

111X20 

110X50 

110X26 

5.1 

109X2 

55 

105-42 

5.1 

1306 

-0003 230 -237 

2XZ60 

9S5S9 

25263 

-1.4 

' 25318 

-T5 

25529 

-15 


+0X121 152 - 168 

14072 

1.4146 

1A214 

—4.7 

1.4257 

-25 

1.4572 

-2-9 


-0X1 200 - 100 

265100 

2B5200 

- 

. 

- 

- 

- 

re 


- 803 - 506 

35503 

3.7506 

3.7308 

-0.1 

3.7512 

-Ol 

3.7531 

-ai 


-0X021 865 - 902 

TA005 

1X968 

15967 

15 

15821 

IX 

1X709 

2.0 


-OX18 710 - 780 

4X875 

4X880 

4.7142 

-105 

4-7932 

-ax 

5.104 

-05 


-oxs goo - 100 

828X00 

827X00 

re 

re 

. 

- 

re 

re 

- 

- BOO -200 

27.4970 

27A890 

275001 

OX 

275003 

oo 

ra 

- 

to 

-0X26 100 -300 

204510 

254270 

2551 

-45 

2SX775 

-4.1 

26516 

-35 

- 


tefbeuk Fbdng 

5ft 

5ft 

5B 

Sfi 

- 


_ 

week ago 

5to 

5ft 

sa 

sa 

- 

- 

- 

US Dolar COs 

- 5.13 

5.10 

5.14 

555 

_ 

_ 

_ 

weak ago 

5.13 

9X7 

5.12 

554 

- 

_ 

- 

ECU United Ds 

4ft 

4H 

«4 

44 

_ 

_ 

— 

weak ago 

4ft 

4ft 

44 

44 

- 

- 

- 

SOR United Ds 

- 3 i 

34 

311 

3ft 

- 

- 

- 

weak ago 

34 

34 

3 U 

3ft 

- 

- 

- 


3 uaon WartreA fetng nraa 


am oHWed rataa tar SlOm quoted w tha martial by lour 
woridng day. Tha banka am Bankwe Tiuw. Bank at Tokyo 


am ana tar tha dbnwefc Mona/ Jtatoa, (JSS COa. ECU 1 803 Hated tepoaca (pq. 


EURO CURRENCY INTEREST RATES 

Nov 15 Start 7 daya One Three Six 


notice 


months months 


One 


> mortal but ara fcnpttad by cur 


SUtaffar aprasta In the Dolor 


leao-ioa 


8peti 
1 . UK. 


7t£?2 


w we not dbecthr 
quoted to US anancy. JP. Mntyan uu o i nW Mon Nw 


FT GOLD MINES INDEX 


EXCHANGE CROSS RATES 

Now 15 BJRr DKr FPr DM 


NKr 


SKr SFr 


Ct 


. 

Belgium 

(BFr) 100' 

1063 

16.40 

4X02 . 

1X29 

4881 

5441 

2037 

490X 

408.6 

2152 

4.115 

1X31 

4506 

3519 

3574 

9 528 



(DKr) 53.68 

10 

0602 

2X05 

1.036 

2821 

2X21 

10X4 

2634 

2195 

1144 

2509 

1.037 

2513 

1.728 

191X 

1557 


ftwnes 

(FFr) 6099 

1156 

10 

2X60 

1.177 

2977. 

3319 

. 1242 

2995 

2495 

13X0 

2X10 

1.178 

2.827 

1X63 

218.0 

1X42 

" • fc • 

Qrmwny - 

(DM ) 20X1 

3X39 

3579 

1 

0388 

1006 

1.121 

4.198 

101.1 

8450 

4593 

0X46 

0588 

nim 

0X63 

73X6 

0X21 


Ire land - 

(IQ 51X4 

0067 

8499 

2516 

i 1 . 

2531 

2X21 

1056 

2544 

211 X 

11X5 

2.133 

1X01 

2533 

1X89 

1855 

1510 

i. 

ttty 

(L) 2.049 

0382 

0538 

0099 

0040 

100. 

am 

0417 

1003 

8570 

0437 

0XB4 

0X40 

0X88 

0066 

7522 

0052 


NathaifiUa 

(F0 1858 

5423 

3X13 

0892 

0355 

897.1 

1 

3744 

9017 

75X9 

3X18 

0756 

nwx 

0792 

0592 

65X8 

0485 


Norway 

(NKr) 49.09 

9.144 

6X48 

2582 

0X47 

2398 

2X71 

10 

240-9 

2008 

1046 

2X20 

0X48 

2.115 

1X80 

175X 

1541 

1 

Portugal 

(Ea) 2058 

3.797 

3542 

0X89 

0593 

994X 

1-109 

4.152 

100. 

8357 

4545 

0X39 

0594 

0878 

0X56 

72X5 

0X16 


Spate 

rptaj 24.48 

4589 

4X13 

1.188 

0472 

1195 

1532 

4X66 

120.1 

100. 

5517 

1X07 

0473 

1X54 

0768 

87 48 

0.619 


Otetedm 

(SKr) 4851 

8.738 

7X91 

2578 

0X05 

2290 

2553 

9558 

2305 

191.7 

10 

1X30 

0X06 

2X21 

1X10 

187.7 

1.186 


Switzerland 

(SR) 2450 

4527 

3965 

1.179 

0488 

1188 

1522 

4.951 

1195 

9950 

3181 

1 

0489 

1X47 

0.782 

86X6 

0814 

■- 

UK 

. (Q 51.70 

0347 

0491 

2513 

0X99 

9RW 

2X18 

1055 

254.1 

21 IX 

11X4 

2.131 

1 

2531 

1X87 

185.1 

1509 

• •, 

Canada 

(CS) 2351 

4524 

3506 

1.126 

0448 

1133 

1563 

4.729 

113X 

94X5 

4X48 

0X55 . 

0448 

1 

0.747 

8297 

0X87 


US ' 

W 31X7 

5.787 

5X94 

1X07 

0509 

isle 

1.680 

ewa 

1524 

126X 

0823 

157B 

0X00 

1538 

1 

111.0 

07B5 


Japan 

• W 27J96 

5512 

4587 

1568 

0540 

1388 

1522 

5.700 

1375 

1145 

5X84 

1.151 

0540 

1505 

0X01 

100. 

0707 


Ecu 

3858 

7570 

6487 

1X20 

0783 

1931 

2.153 

0060 

194.1 

161.7 

8434 

1X28 

0764 

1.704 

1573 

1414 

1 



{31} 19895) +25 8256 10300 153 


- 282053 183152 


247354 -15 1356 2522 X12 3S59 355388 2332.79 

218567 -85 5-90 11.14 258 2154 232754 2005.76 

180157 +75 3358 63,63 0.72 68.17 218650 150625 


Oanbh Kroner. Ranch Rene, Norwegian Kronor, and B aatfeh Kronor per 10; BWglwi Rene, Yen, s-aito *. Ua rata Ponca par 1O0 l 


QMM) DM 125,000 par DM 


Marti America (12) 

Copyright, FT3E toteiwtl u iita United IMS. AM rltftai raaonwd. Figure* hi tractete ahow 
number of eomoanlML Bates U8 DoOra*. Baaa Value: 1000.00 31/12*0. T PartlaL 
AMOS Him OHt l V6/T14H: AddMon: Evandor Qota Mnaa CAfrtcaJ. 


LONDON RECENT ISSUES: EQUITIES 

Ctaee 

M 

LOW 

7 
4 
4 


Belgian Franc 

3 ■ 

23i 

3- 

2B 

34 

-2JJ 

3*a 

, -3 

34 

34 

3f* ■ 

-34 

Danish Krone 

3ft 

- 3f» 

3fi 

-3*? 

3*. 

-3? 

34* 

-3b 

3« 

3*1 

44- 

Ml 

D-Mark 

3A 

-2*1 

3tV 

-2?i 

34 

-24i 

34 

-3/. 

34 

34 

3* 

-34 

Dutch GutaUr 

2ll 

-2U 

2% 

- 2*r 

2 K 

■ 211 

3- 

2« 

34 

- a 

3*4 - 

3* 

French Franc 

3h 

- 3f* 

3 s * 

-3*4 

»U 

-34 

34 

-3ii 

3*2 

Mi 

3iJ 

-311 

Portuguese Esc. 

6t? 

-8* 

Bf! 

- elf 

Mi 

-6^ 

« 

6fl 


ah 

6*1- 

Mi 

Spanish Peseta 

7* 

- 7*a 

7 - 

Sfl 

W 

-M? 

B*i 

- 6fi 

fijj 

CH 

6(|- 

■ Mi 

Storting 

5» 

-sfl 

5*1 

-5* 

64 

-BA 

Bfl 

■ 64 

6% 

6*3 

611- 

■ah 

Swtas Franc 

iH 

- ifi 

HI 

- Ifi 

ifl 

-ifi 

2 - 

1b 

2*a 

-2 

2f( - 

•2*1 

Can. Deter 

3*1 

-21! 

3*» 

-2» 

3/( 

-2« 

34 

-2*1 

34 

34 

3ja- 

■31! 

US Deter 

54 

-54 

5ft 

-5 

5*| 

- 54 

5*2 

- 5*+ 

54 

54 

5fi ■ 

■5« 

Staton Lira 

7h 

-7*3 

7\ 

-7*, 

7« 

-7b 

74 

-7f» 

74 

Bfl 

6(3 ■ 

-Btt 

Yen 


■A 

U 

-» 

« 

-ii 

U 

-» 

U 

U 

*. - 

■ *2 

Aatan JSing 

3*2 

-3*i 

34 

-34 

34 

-34 

3b 

-3V, 

3ii 

34 

3*2- 

■34 

Snort twm odaa are can tar ttie US 

Dolar 

arta Van others t 

«o dty noooa. 



■ THRU MOUTH 

BUttODOUAK 1 

JMM) Sim 

odntaot 100+4 






Open 

Statprfu . Change 


Low 

EstVOl 

Open lot 

■ PMndtoNew 

York - 

Dac 

0.6640 

08698 -00015 

0X659 

06830 

17.791 

81,192 

Navis 

— Ctaee — - Prev. dote 

Mar 

0.6674 

06877 -0X016 

06895 

0.6860 

495 . 

5X37 

ispat 

1X635 

. 1X845 

Jin 

0.6720 

0.6716 -00016 

0X725 

08711 

199 * 

■ 2.671 - 

1 nrtr 

1X625 

1X635 







• 

3 titan 

1XH3 

1X609 

■ SUMS FRANC FUTUMKS (MM) SFr 125.000 par SFr 



1* 

1.6440 

1X449 

Dac 

07888 

0.7840 -0X068 

05886 

07829 

15,382 

48,47+ 




Mar 

07925 

0.7906 -0X072 

07935 

0.7897 

284 

3X92 




Jun 

_ 

07971 -0.0075 

_ 

07970 

1 

884 





FT GINDE to WORLD CURR84CCS 

The FT Guide to World Cwranctoe 
table can be fowl on the Muriate 
page In forty's addon. 


0MM) Ysn 12X par Yen 100 



Open. 

Sett price 

Change 

High 

law 

Estvol 

Open trrt. 

Dec 

0X995 

09038 

+00047 

0X078 

08996 

15.178 

65X32 

Mar 

09165 

0X152 

+00047 

0X192 

09130 

285 

3X38 

Jun 

0X285 

0X286 

+00047 

0X28S 

0X252 

5 

775 

■ flraRUNO niTUW 0MM) £82X00 par E 




Dec 

1.6834 

1X834 

+00044 

1X684 

1X814 

5X64 

80557 

Mar 

1X800 

tX594 

+0X042 

1X830 

1.6888 

129 

1X04 

Jun 

- ' 

' 1X544 

+0X840 

1XS7D- 

- ' 

45 

204'” 


UK INTEREST RATES 


LONDON MONEY RATES 

Noe 15 Over- 7 days One 

fright nodes ' month 



Amt 

MO 


price 

Ptad 

cap 

10 

P 

up 

(DA) 

HW* 


FP. 

108 

7 

3 

FP. 

7X7 

4 


FP. 

755 

4ft 


F.P. 

S7.7 

177*2 

|iao 

FP. 

37X 

162*? 

&135 

FP. 

401 

165*2 

3 

FP. 

7.41 

A 


FP. 

102 

164*, 

s 

FP. 

32X 

610 

100 

FP. 

900 

113*2 

$100 

FP. 

24X 

99*2 


FP. 

108 

132*2 

§285 

FP. 

1395 

•310 

$175 

FP. 

1825 

182*2 

72 

FP. 

857 

79*7 

$ 

FP. 

275 

222*2 

$10 

FP. 

423 

12f» 

75 

FP. 

546 

93*7 

$154 

FP. 

22.1 

346*2 

§ 

FP. 

332 

137*2 


172*2 Gratae Hradi 
190 Brttt ABcmft 
152*2 Charles Taytor 


155*2 


4 jCcrpBeec Search 


600 test nuiaian C 
81*2 tG«o War Mad 
99 HMcare Reform 
122*2 tJwdrataa Ms 
292*2 John D Sports 
174*2 Uraeaght 
6712 ttofluB Rood 
187*2 (tetylcWines 
11*4 MsanOtHp 
82*2 TMondas 
187*2 Oriental Rest 


Saelataue 162*2 -3 


Price 

P *f~ 

Nta 

cflv. 

ON. 

COT. 

Os 

y« 

PIE 

net 

7 

_ 


_ 

_ 

4 

_ 

- 

_ 

45.7 

4 

_ 

— 

_ 

13X 

172*2 

W35 

IX 

25 

17A 

159*2 

L1X 

3X 

15 

28 2 

165 

LAX 

03 

32 

S2A 

4*1 

- 

- 

- 

- 



Open 

San price 

Change 

«gh 

LOW 

&L vol Open btL 

Dec 

94X1 

94X0 

+0X1 

94X2 

94X0 

57X28 

439X67 

Mar 

94.50 

04X9 

+003 

94X2 

94.48 

90X06 

382X06 

Jut 

94.43 

94X2 

+0X4 

94.45 

94X0 

95X68 

294,735 

■ US 

Tsuiunri 

nu. nrruMn jtmm) Sim par 100 % 



Dac 

95.00 

95X0 


85.01 

95X0 

39 

2X70 

Mar 

94X9 

94.98 

are 

95.02 

94X6 

112 

2,798 

Jtai 

- 

94X0 

- 

94X2 

94X0 

16 

1539 


Usee Sfar 

months months 


One 


610 +2*2 
96 
99*2 
122*2 
300 
182*2 
69*2 

214-4*2 
11*1 
80*2 
231>j 

130*2 Scot Hldttend HI 136*2 
t JOwmalhie ha m aPnant Mel wL f Ptac+fB price. * huraducdon. For a hd eup ta n atlo n at aH 
1 plaaaa rater to Tha tendon Bhrae 3an4ca noma. 


LA3 

25 

IX 

262 

bW4.7 

01 

32 

18X 

_ 

- 

_ 

125 

KD-2 

- 

2.1 

- 

_ 

_ 

_ 

'282 

R3X 

2X 

2.7 

13X 


AI Open Merest Up*, am tar pmvtoia day 


RIGHTS OFFERS 

issue Amount Latest 

price paid Renan. 1998 

P up rtf High Low 


Steak 


Dosing 
prtosp *or- 


134 

Ml 

2/12 

130 

NB 

29/11 

- 

ra 

3/12 

145 

m 

20/11 

74 

NB 

21/11 

- 

Ml 

25111 

pm prenten. 



12 * 2 pm 7pm AG Hoidngs 
5*2 pm 1 %pm Bridpon-Gundry 
3pm 2 pm Cap Shop 025% 
iB* 2 pm l 2 * 2 ptn Ewopeen Latsure 
6*2 pm 3 *+pm Peridne Foods 
87*2pm 78*2 pm Springwood 


10 * 2 pm -2 

l\pm 

2jtpm 

13*2pm 

3*2pm 

7B*2pm -8 


Marfaarfc Stating 8^-4 6 - 5\ 

Starteg COs - - 

Treasury BBa' • 

Bank Bite 

Local autfiorfly daps. . 6 % - 6 6-5% 

Usenet Market daps 6*1 - 5*2 5] J - Sfj 


8*e - 8 6A - 8A e% - 6*2 7 - S* 

si-6 sa - 65 6JJ - 613 6% - 68 


sa-s^ 6 A -53 

5»-5^ 


. B*+ - 6A B, T , - 

AV - B B*« - Bit 6A - Bd 6fi - 8j* 


UK bearing berk base tandng rare 6 per cent from October 30, 1996 
Up to 1 1-3 3-8 6-9 

month 


. 9-12 
mortha 


■ WJUBBJMASK £/> OPTIOIN £31,250 (oante per powd) 




Strike 

Price 

Nov 

- CALLS - 
•Dec 

Jan 

Not 

- PUTS ~ 
Dac 

Jan 

1X20 

- 

4X6 

4X8 ■ 

. 0X8 

non 

0X8 

1X30 

- 

3.74 

- 

0X6 

043 

0X2 

1X40 

2X7- 

2X8 

3X5 

0.09 

0X2 

1X3 

1.650 

1.42 

2X6 

2X8 

014 

095 

1.61 

1X80 

0.72 

1.78 

2X8 

0X2 

1X1 

2.18 


Carts of Tax dap. (£ 100 , 000 ) 2*2 5*2 5 .6 

Cara oi Tax dap. under C10Q500 la 2 * 2 po Depoana artatheam far cash 1*«pc. 

Aim. tondar ran of dWcount on Nov 16, 6.042floc. ECOOfttad rata Stfo. Bport finance Mato 
ip day Oct 31. 1996. tyead rata igr period Nov 2ft 1986 to Dac 3*. 190& Schama > 75Spc. 
Mrarana nan tor pntad Cct 1, -laaem Oat 31. -IBOS. Steamaa N 9 V 6X0f pc. Fknrta* 

_ mitowepc Mm Nov i.-iaee 


BILL TENDER 

tor 15 Iter 8 


Prwtoua rtya vel. Cate 85«7 Ms lOOrt. Piwv. itya open Wt, Ctea 170582 PM 1B&l»B 


BANK RETURN 

BANKING DEPARTMENT 


BANK OF ENGLAND TREASURY 

• Mou 15 Iter 8 ' 

Ote on offer £200n S200m Tbp Kcafted rata 

Total of appOcatena S906m S903nt Am. raffl ol dacount 

Tom suocatad £200n E200m Amgg yMd 

Ifln. accaptad Hd 298480 £98520 Dter ta next tandar 

Atotment state. fewT 34% 6% Mta. accept Nd 93 dp 


65907% 55383% 
60429% 85068% 
61353% 55951% 
£ 200 m ea oow 


kraneee or 
November 13, 1 90S decrease for weak 


UaMMae 

Capital. 

Puhfc deposits 

Bankara dapoatts 

Raaarre and other aooounts . 

£ 

14X53,000 

1.063.913.043 

2X43X94X56. 

3288248X44 

E .- 

>240118286 

-57X35.176 

-3X00287 


6X78208X42 

-301X20248 

Oovammant aecuriUea - - • 

Advance end other accounts 

Pramtoa, aqulpmant and other sacs 
Note* 

Coin 

1X17,755.656 

1234,513.124 

3.715X06,618 

10X22X72 

111.173 

-62X75X00 . . 
-1290,767X05 • 

+1X46X85X75 
+8298X45 
-12X63 

ISSUE DEPARTMENT 

8X78208.642 

-301X20248 4 

uabNMaa 

Notes In circulation 

Notes in Banking Department 

20,779.177X28 

10X22X72 

+3,701X55 

+6298X45 


20790000000 

+10.000200 

Avwtv 

Other Government securities - 
Other Securities 

10656X94.464 

1O134XC0X36 

+2X46X16X35 

-2X36X16235 


20.790500,000 


+10,000500 


BASE LENDING RATES 


Adamft Company 650 
Altad btah Bank (GB) 850 
ASad Trust Bank 650 
•Heray Artabachar BXO 
Bark at Baroda 650 
Banco Bfeao VUcaya 650 
BenkoTCyprus 650 
Barttof Ireland 5.73 
Barkottorta 650 

BarfcotSoodand &7S 
BardaysBank ' 650 

BritBkotMdEate 650 
taBrownSnpay&CoUd 650 
CHbankNA 650 

CfydasdatoBark 650 
The Oo-apnttalva BankB50 
Conns 6 Co 600 

Credit Lyonnais 650 


Cyprns PopUar Bank 850 
OuncaoLwwrie 650 
Exeter Bar* United 750 
FhwxM6GanBart( 750 
•Retort Fleming 6 Ob 650 
Gkebrarit 673 

•GubmeasMnhon 650 
Hsbfo Bank AG ZkJrich B50 
BHrataMBak 600 
HatfeaUa 6 Gen Irar Bk550 
•H# Samite 650 

C. Horae 8 Co 650 

Hongtang & Shanghai 650 
Jtean Hodge Bark 650 
•tacpabJDBiph&Stae 650 
UoydsBnnk 650 

UdtandBank 6.75 
Utort Great Corp 62S 


% 

NaTWasXnbaaur 650 
■RaaBRtaiae 650 
Royal BkofScotend 650 
•Stogsr 6 Frtattendar 650 
•SmM & Wtenan Sacs 750 
BDoHtat VWdows Bank 600 
TS8 850 

LlnSad Bank ctKuweft. 650 
Unity Ttuat Bratk Pto 675 
Western Truta 650 

650 
650 
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Cfaenng Kong 
Hnance 

C hina ¥ Jmrtvr) 
laacorpornte ta *e Cqnre Uate 
atenwriirttetaj) 

U^. $350^)00.000 

P* 1 liaipalk Gnarantead 
Hooting Bate Noaea 
due 1999 

Cheung Kong 
(Holdings) Legated 
(ta rn p e ra w * to H«e Kona 
rafobteteWty) 


Cheung Koag 
HrJ rite g a ( Omimi ) 1 W iTrJ 
f tocwpi iwii ri to Heny Kreg 
•UNwtteteUfo) 

Nodoe b hereby given that far the 
lotocat Praiod l5rf)Novaafaet 1996 
to 1 8th February. 1997. the Note* 
wdl carry a Rwe of Iroenac rf 6XO 
per cent, per annum. Thr Inceera 
Amount per U5. Kl50j000 No or 
will be Ui. 095853 payable on 
10* February; 1997. 


Ttorat 


BANQUE lUTIOIIALC 
DE PARIS 

id 

Date I 



to RtM Bata Mriat in «9B 
Sariei 54 Tranche 1 

Nofaa b hereby ghan that toa rata oftotoraal 
tar era period bom townbar MSk tote to 
February Mta. tote Ms bean teed to 8.7875 

par oara. praaraxn. The coupon amour* due 

tar Mi period to GBP 1X9853 par dwwnri- 

nattanol GBP 100X00 and to peyafato on fan 

Inwrew payment ride Fabraary 14th, tOOZ 

[TWRoa ltent 

l p w ww t ew fl SX 


DNP 


JJ 3 . Morgan & Co. 
Incorporated 

USS200.000.000 
Subordinated floating rate 
notes due August 2002 

fit accordance a*tfi tfw 
/motion of the notes, notice 
is hereby gben that for the 
Interest period 18 Nooember 
1996 id 18 Fbbnsay 1997 the 
notes toffl cany an In t erest ra t e 
ofi375%pa-amm. Interest 
payable on the retean* 
interest payment dale J8 
February 1997 uUl amount to 
IBS68.68 per USS5,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Ncdccalftnkl RrA mptl oe 
Cardiff Automobile 
Kecehable«Sc uuliiw don 
(UK) No-3 pic 

aaojooojaoo 


04^600,000 

■e to. ri ialn i w— 

Notice la hereby given that in 
accordance with the Condidco*. 
the feQowtng Note* will he 
r c d rr i rari on 25th Nov em ber. I99& 
Ctara A Note* 1JJ30 Notm 
(NhluelKUOOnOO) 
Mesanine Notes: 84 Noees 
(\falue£84O00O) 


Thtat Prin cip al Paying 
y, London 
Bd.Now«b=,»te 


J- ALLIANCE 
■* LEICESTER 


& Locator BaHtagSodtry 

isojooo/ooo 


200 + 

fi* the three Btowdw !5th No+aohct; 
1996 to 17* February. 1997 the 
Nota will cany an Interne Rate 
of 6.73 per cent, per nntt whfa 
an taoeretr amount of £17352 per 
£10X00 principal and £1.73351 per 
^principal, p afb fa oa 17ih 


BANQUE RATIONALE 
DE PARIS 

1 el 


UHSs.HO.ao 


Itoics to hereby ghran tata the rare ol Imarew 
lor too period bom November lath, tote to 
February ta*t.T8fi7lwebaen feral pi 610 pra 
cant, era ra»««n.Tt» coupon arraxrtdaa far 
thla period la USD l^t-88 par denomi na tion 
of USDttOXOOandli paynMaon thaknwaat 
pa ynwrt daw Fabnary toft. tog7. 
[ItNFtataJtaM 
0—8— WMtatehte Peri* 
(lin w to w D IA- 


DNP 


C^itil One Master Trust 
UJ.S36M0M99 
naadaf Bala Che* A Ctr+Hctats, 
Scrit*MS5 

Per the i e ioB oi period I3th November, 
1996 d 16th December. 1996 the Cen- 
Ufcteee win cany «e imetew mm of 
5485% per wawm wife mb Manuie of 
US. $4753 payable per US. 510X00 
dewto a fi O B tad U5. $47252 per 
U5. $100X00 dewaametkw, payable an 
16thDcc«nbcr. 1996. 
UriteBtekeTMtasrU tSb 
London Brem* Agent Bra* 

OANwwAhvVN 


APPOI NTMENTS 
ADVERTISING 



IN +44 aU3.m 4064 
Ttey viadni Ciurti an +44 Om STB 3466 


A National Westminster Bank 

{Incorporated in England with 8mhed tiabiby) 

U.S. $500,000,000 Junior FRNs 


Notiow is hereby g'rven that the Rate oF Interest has been 
nxed at 5.9375% and that the interest payable on the 



nominal of the Notes will be U.S.J750. 


November 18, 1996, london 
flyiQ^cut. NA flGpfponda Agency ATroit), [ondon Branch, Agent Bonk 


CHEVY CHASE MASTER CREDIT CARD TRUST II 
U-S.$13 8,000,000 

Class A Flcwdng Rate Asset Backed Ccr tif i fares , Seriec 1995 -B 

U-S412.000/KXJ 

CUm B Floating Rate Asset Backed Certificates, Series 1995-8 

Ore* Iorcrcit Accrual Rare Coupon Amouru {USD) 

5.625000% US5668A37.50 


A 

B 5.745000% 

UborDewminattonDnie: 11713/96 

Accrual Period: 11/15/96 

Ctays In Accrual Period: 31 


US559565X0 
12/15/96 


■n»oe Inreicat Acoual Races and Cbupon Anwunariwuid be twed when detcnninJre; 
the Intcrrar payable on Monday; December 16, t996. 

Bankers Trim Company 

Now«berlA199« 


<1> 

HSBC Holdings pic 

US$250,000,000 
Subordinated collared 
floating rate notes 2008 

The notes toil! bear interest at 
530078% per annum for rise 
Interest period from 18 
NoaemberJ996toBMayl997. 
Interest payable on 8 May 
1997 will amount to USS26.S0 
per US$1,000, USS267.98per 
USUO.OOOandUSSZ679.84 
per USSJOO.OOO note. 

Agent Morgan Guaranty 
Ttust Company 

JP Morgan 


JJ 3 . Morgan & Co. 
Incorporated 

US$250,000,000 
Subordinated floating rate 
notes due November 2002 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest period 18 November 
1996 to 16 May 1997 the notes 
will carry an interest rate of 
535078% per annum. Interest 
payable on the relevant Interest 
payment date 16 May 1997 will 
amount to USSIS&OOper 
USS5.000 note and USS2.760.00 
per US$100,000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


FINANCIAL TIMES 


LesEchos 

M Orton. 


The FT can help you reach additional business 
readers in France. Our link with the French 
business newspaper. Les Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FTs European readership 
and to target the French business world. 

For Information on rales and turther detail* 
please telephone: 

Toby Hraden-Ctote ort +44 171 8733456 
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036 07 22 525 u50 47% 49% *2% 

038 OB 19 320 1)43% 41 <2% *1% 

050 1.7 18 53BS 36% 35% 35% +% 

060 1.7 15 4101 35% 34% 35% ft 

055 1.1 33 2797 50% «% 50% *1 

150 1.0 8 160 02% 81 01 -?% 


26% 9% Aim lac 
5B% 41% Agon 
B% 3% Aerix 
70% 57% Mm 
44 28% 40*5 i 

22 17% ML MB* 
32% 21% Almxm i 
09% 50%ArfW 
28% 19% AWnafWi 
25% 15%AtlpaHK 
18% 13% (Mease 
33% 25Aiai 
30% 75%totaA4r 

23 17% MtmyH 
34% 14% Afemri 

50 32% ABCiril# 
42% 29%MOdA# 
43% 31% ABM 
36% 2B%AfenAI 
» 37% Alm9 
es9%AtaawR 
21% 13% JUaxAl 
31% a AtefP 
23% 19% AH0T a 
22% 10% Alcgnca 
28% 14% AteiCon 
42 SOABeroan 


»% 

-% 

+1 

ft 

-% 

ft 


0.10 0.7 Z3 1847 15% <5 15 -% 

158 55 16 1483 30% 30% 30% -% 

054 25 18 4357 22 21% 22 

040 1 8 21 3338 22% 21% 22% -% 

020 1 0 20 1627 20% 19% 19% ft 

052 1.8 26 1588 32% 32 32 ■% 

28% 21%ABKsCapx 2.10 79 12 335 27 25% 26% -% 

lOMnceS 018 1.3 134 13% 13% 13% 

150 33 II 57 39% 39 38 -% 

090 15 20 6577 u73 71% 72% -% 

0.18 05 11 76 28% 28% 28% ■% 

054 01 42 10% 10% 10% -% 

085 1.5 13 6901 58% 57% SB *% 

1.10 3.4 31 2339 32% 31% 32% ft 

17 297 4% 4% 4% +% 

OIB 15 45 4134 12% 12 12% 

S 5667 33% 33% 33% ft 

080 15 20 4746 61% 61% 61% -% 


13% 

38% a%AM4 
73 47%AHSflX 
30% 24% Aknanca 
10% 9% Atera 
B% 37% AMa 
35% 26% AM Op 
5% 3%Ataaata 
27% 10%A**smU 
30% 26% Akxnax 
88% 49% Alcoa 
34% ZANriCpA 


27 27% .% 


28 2344 27% 

6% 5% AmGorincx 042 7.0 481 6% 6 6 ft 

16% 10% AlDPrada 026 15 20 3SB 18% 15% 16 ft 

008 14 24 T745 6 5% 5% -% 

068 15 a 218 64% 84% 64% ■% 

056 26 11 663 u22 21% 71% ~% 

Q.8Q 1 1 19 3004 56 56% 55% -% 

ZOO 4.1 16 2677 49% 48% 49 ft 

058 25 15 44 22% 22% 22% ft 

Z4Q 57 13 3427 42% 41% 42 ft 

060 15 1410788 1*7% 50% 50% ft 

1 JO 35 15 4040 39% 38% 30% +% 

270 5% 5% 5% 

10 447 Jl’a 21% 21% -% 

078 13 M 46 23% 22% 22% ■% 

154 25 27 7757 83% 62% 83% +% 

0.75667 16 39 1% 01 1% 

040 0.4 1011325 110109*4 109% J, 

6 5% An Opp be *044 75 367 uB 5% 5% 

9% 8% Adi Real Ea 0.44 5.0 4 620 S% 8% 6% ft 

42% 24% AmStar 054 15 17 IB01 40% 39% 40% +1% 

21% 17% AnVHrS%x 12S OS noo 19% 19% 19% -% 


9% 5% AnariW 
05% 45%Atae 
22 18% toad tod 
59% 47% Amririb 
43% 39% Anfinxfx 
28*4 IBAdi BuaPid 
44% 38% AflfiPWx 
50% 33%to&pr 
39% 32% AmBartx 
5% 4% AmGoOinx 036 85 
23% 20%AaMD)fy 
24% lBAtaiMlge 
68% 47 AmHoma 

3% 1 Am Rotate 

112% 88% Aadiri 


22 17% AfflWte 

070 

30 

15 

1072 19% 

IB*j 

19*2 

ft 

37*2 28*2 Am Fin 

1® 

Z7 

6 

an u37*2 

37 

37»? 

*»2 

84% 36% Aimer R* 

044 

07 

© 

114(154% 

64% 

84% 

ft 

37% 25*2 JWnStnd# 



45 

395 37 % 

38% 

37 


06% 4S%Amwn 

21Z 

30 

IS 

6848 55% 

55 

Sft 

ft 

©*t 34 ** Ameren Hit 

13B 

Z7 

13 

621(48*9 

47% 

*7% 

+% 

22% 16 Am#* 

OM 

13 

13 

4® Z0% 

20% 

20% 

ft 

77% 85 Anfianx 

ZBO 

3.4 

I71Z75) 77 

75% 

75% 

ft 

13% lOAnmaPB 

OlO 

00 

10 

4B 12% 

12% 

1Z% 


27% 18%Ampharx« 



14 

792 22% 

21% 

21% 

ft 

28% 3% Ann He 

012 

13 

122919 4% 

83*1 

3% 

■1 

48% 34% Anuta) 

1® 

30 

14 

883(148% 

*7% 

47% 

ft 

88% 48% Anarito# 

030 

00 

53 

1831 84% 

63% 

63% 

ft 

31% i7Anriog 



22 

7K71 30% 

30 

30% 

ft 

25% 10% Angola 

006 

532© 

112 19*2 

19% 

19% 

ft 

42 32*2 ADB3CA 

006 

23 

26! 

HI® 41% 

41% 

*1% 


20 12% Altar 



20 

9® 15% 

15 

15 

ft 

90% 47% Aim Cp 

38% 24% ApacMCrp 

1.44 

24 

181 

2734 (00% 

69% 

60% 

ft 

038 

03 

38! 

2671636% 

35% 

»% 

ft 


9% B%MaxMnFx 068 71 200 9% 9% B% 

27% B% AHMMag 20 7425 u27% 28% 27% 

97% 28% AppIPWAx 012 03 16 292 37% 36% 38% _ 

22% !5%Aim0nx 020 05 2213923 22% 21% 22% ft 

54 47%AroO»#x Z80 55 12 346 50% 49% 50% +% 

6% 3% Armen 68 4724 4% 4 4%+% 

24% 22 Amen ZIP ZlO 03 73 22% 22% 22% 

71% 51% ArariWx 1® Z2 2321 ©ii71% 63% 71% +1% 
‘ ““ 12 665 53% 52% 52% -% 

022 14 6 48 6% 6% 6% 


ft 

-*2 


54% 35%AnwH 
9% 4%Atto&p 
25% 10% Ataferi 
38% 23% Aaarenx 
25% 15AaririGDR 
44% 34% MM 
28%20%M4dCo* 
16% 11%MaPUF 
3% 2% tori ter 
49% 33% AT&T 
B3% 260AI Rkn2x 
14% 7%AMS» 
20 IBAMcE® 
136107% AVkA X 

2 Urns 

31 20% AanoaEn# 
20% 15% Auoat x 
9% 8% Junta Fd 
45% 35% AuData 
97% 23%AmoZnca 
16% 11%AMB«0 
10*2 5%Aatalf 
56% 38Amt 
57% 38% Altar 
17% 8% AgS) Com 
14% 7% Altar 


076 32 18 313 23% 23% 23% +% 

050 ZB 11 3491 27% 27% 27% +% 

032 ZO 1567 18% 15% 15% -% 

Ufl 25 14 4959(144% 49% 44% ft 
046 19 24 26 24% 24% 24% -% 

004 03 722 12% 12% 12% 

038 709 6 209 3% 3% 3% 

152 35 3840967 38 37% 37% ■% 

ZBO 05 2 314% 314% 314% -3*2 

028 55 8 4 8 8 8 

1.54 85 13 354 18 17% 17% 

550 42 13 3758132% 130% 131 
05057.1 1 10 % JJ 

097 4.3 14 48 22% 

016 06 45 7CT0 U28% 

003 03 539 9 

046 1.1 26 5854 42% 41' 

22 3778 28% 25^ 

048 3.1 n 38 15% 15% 15% 

004 04 0 195 10 9% 9% 

060 1.1 13 1504 u56% 65% 56% 

1.74 01 27 4068 1*7% 56% 58% 

1 JO 11.4 4 242 9% 86% 8% 

28 1881 7% 7% 7% 



48% 34% BCE 172 
8% S%Mn» 020 
20% 16% BatarFaatx 037 
38% 22%BtaH 048 
26 18%BridorElc 040 
32% 23% MCp 080 

20% 15BMM 0(M 

31% 12% Bat* 

29% ZSBrittS 1® 

43% »% BncOna 1 38 
51% 35% BaxcnBaV 1.44 
12% 9% BCHx 023 

41 33% BopHaMI I JO 
55% 44% Santag 1.® 
96%SB%BaMiAa Z16 
34% 21% BvNIY 0® 

24 1B% BIN ADR 007 

51 45Bri»AniAX 125 
33% 82% BanAMBx 8® 
®%41%6kCmi 1.76 

85 75%MxeO0Bi 546 
47% 4l%B8XMRAa 3® 
85% 61 Mitt 4® 

65% 42 Benya 1® 

37% 8% Ban) (CIO 0® 

80% 35 Banna On 1® 

41% 37% SmBi 1® 

32% 24% Bn4fid 012 

16 10% BriTjfQ 
11% 7% BaDM 0® 

44% 32% Bausdi I® 

46% 33 Bsx&r IZi 

43% 18% BnNMa 
29% 25%BmS0aax 154 
40% 15%BBN 
22% 19% H 77 1838 156 
B% 7% BEAM** 072 
9% 8% BaaSoe* x 081 
25% l7%BaarSmx 0® 
44% 41 BaaiaPIA Z82 


- B - 

55 26 1419 47% 
U 7 S3 8% 
Z1143 395 17% 
12 31 25946 u38% 
1.B 18 12S 21% 
Z4 21 428 24% 
05 20 133 17% 

16 1082 29% 
SB 13 1BS3 28% 
3J 13 9033 42% 
25 16 33 51% 
15 39 ®a12% 

25 12 134 d 41 
Zl 13 470 47% 
25 131ZB2 U96% 
27 131QB10 ®% 
09233 20 21% 

65 B 48% 
05 45 93 

Z 7 15 5724 008% 
6.8 2 81% 
85 6 46% 

48 >2 5330 04% 
ZB 12 11 64% 

25 17 2204 27% 
OO 13 136 UFO’s 
ZB 14 83301)41% 

04 3615232 2B% 

11 1® 11% 

05 00 3170 B% 
31 20 8588 33% 
25 1B108S5 43% 

3248897 24% 
53 14 104 29% 

10 11® 24% 
75 31 20% 

9 6 633 7% 

00 ® 9% 

ZA 7 1921 25*4 
64 29 44% 


46% 47% 
8 6% 
17% 17% 
37% 38% 
21% 21% 
24% 24% 
T6% 16% 
28% 28% 
27% 27% 
42% «% 
51 51% 
12 12% 
40% 41 

46% 47% 
94% 95% 
32% 32% 
21 21 
49% 49% 
92% 92% 
65% 65% 
81% 81% 
46% 46% 
02% 04% 
64% 64% 
27% 27% 
60% 60% 
40% 41% 
27% 26% 
11 II 
B 6% 
33% 33% 
42% 42% 
23% 24 

207a 28% 

23% 24 

20% 20% 
7% 7% 
9 B 
24% 25% 
44 44% 


.% 

*1% 

+% 

-% 

-% 

-% 

-% 


% -% 


*>« 


Vault ahead. 
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33% iABaamflsi 
41% KRadnanbx 
45% 35% BacaiO 
U% i!%BdWPrep 
74% S%BcMI 
22% 16 Belli 
45% K% Betas 
41% 318(61 Ax 
37% 25% Boris* 

B7 S9Bmri43P 
66% 43%Bme( 

27% 20% BansOmtA 
% %Ban®riB 
33 24% BKpBn 
300029800 BeriHA 
1220 B®Bari4S 
13% 8%BenyPtt 
28% 12 Bed But 

28% »%BaB)S2.x 
54% 48%BaM«nPfv 
15% 7%9eth9 
®%40%9tnm 
IT’s 9% BatEnl 
TB StaibgmS 
44% 30% BOadc 
26% Z2%BBrtHPLx 
9% «S£»diAflr* 
6% 5%BOKXkE 
9 8%BckrckTotx 
42% 23% 8m 
35% CS% BouriA 
9% 7% BhJS OXg 

4% 2% Bkwvnm 
32% 19% BMC BO 
99% 74% BaMfl x 
47% 27% MS® 


11% 4% Bonxm do 
15% 8% BmtiCtm 
25% 20% Basin CM 
59% 37% SosScf 
41% 31% SOW* 

20% 2D%6fzFd£ 
23% 17% BflEfttp 
28% 16BreedT& 
46% 38%eng9 
16% 12% BAiAatnt 
114% 78% BlM|5q 
99*2 72 BrJHr 

41% OBOIGaa 
131% 94% BP) 

177 a 14% BPnufna 
31*2 24% BSted 
67% 49% 67 
30*4 24%BM|nU 
23% 11% BninGp 
13% 8% BnmSft 
45% 34.%BmfnA 
46% 35% atfos 
327ft 2i%Bifen 
6% 4 *3 BAT 
25% 17% Bnea*^ 

20 % 16% Bros ma 
23% 21% BuctafeCal 
39% 34% BadriysPIs 
12% 6% Bui CM 
88% 73% BUfW 
51 35% Bum Rax 
13% 9%BuntemPc 
30% BusnBDate 


ns. n SB Ctaa M*. 

o> * E torn M|fe LOW OoB Ota 

064 Z3 14 82 27% 27% 27% 

052 1.4 17 333 36% 3ft 36% 

0.48 1.1 18 9781 41% 39% 40 

aA 32 14 94 15% U% 15% 

2.88 4 7 H 7B1B 61% 81% 01% 

(MO 22 8 138 18% t7% 18 

144 36 1812038 40% 38% « 

0.44 12 19 1589 38% 35% 36% 

0.72 Zl IB SOI 34% 34 34% 

4® 6.S 3 56 66 68 

2® U 132E»u66*2 *4% 65% 

DJ7 16 16 9 25% 25% 26% 

(UM 9.1 Zl Z73 i'« 0% ,'4 

OA 1 7 15 1934 28% 28% 28% 

78 1 33300 32900330® 

15 1114 11M 110« 

0.40 Zl 17 !Uu13% 12% 13 

13192B 13% 12% 13% 

aSO 95 15 38% 26% 20% 

5® 9.7 11 51% 51% 51% 

0.® 4 4 1913582 9% 9% 9% 

1® Z5 24 1346u®% 58% 59% 

7B 4224 12% 12% 12% 

040 2411a 646 16% 10*2 I0* 2 

048 14 113198 35% 33% 35 

1® 5$ 12 82 25*4 25 25 

082 7.1 70 8% 8% 0% 

0® 90 743 6% 6% 6% 

0® 63 644 6% 8% 0% 

1.11 4 0 25 41® 18% 27% 28% 

051 1.4 12 1® 38% 35% 38 

012 12 19 u9% 3% 9% 

62 57 3% 3 3% 

a® 02 27 1® 30% 30% 30% 

1.12 12 2616288 93% 91% 91% 

OU 20 43 4392 29% 29% 29% 

35 753 5% 4% S 

0® 63 <5 1348 9% 9% 9% 

150 7 ! B 337 21% 21 21 

ffi 5700 57% 58% 5? 

080 22 5 1642 36% 3S% 36% 

1.34 6 4 230 21 20% 21 

1.32 5 7 21 502 20% 22% 23 

028 1.1 12 80S 24% 24% 24% 

1® 26 13 647 41% 40% 40% 

<2 615 18*2 18% 18*2 
1® 17 2710332110% 103% 1®% 

232 23 11 34 1*9*2 99 99*2 

239 09 71 843 35% 347ft 34% 

3® 28 2l 360911134% 132% 132% 

233 139 10 440 17 16% 15% 

184 58 410884 28% 28% 28% 

3® 54 l2S4J?a6T7g 01% 61% 

1 42 4 7 12 641 1130% 30 30% 

1® 52 41 174 19% 10% 19% 

032 24 556 13% 12% 13% 

1 04 23 19 45 045% 45% 45% 

1.04 23 19 477 1>46% 45% 46% 

0® 26 SB 5235 20*4 25% 26% 

22 11 8 6 6 
0® ZO 13 2010 25% 24% 2S 

0. 44 24 13 1® 18% 17% 18 

10 179 26 25% 25 

3® 7.7 10 59 39% 38% 39% 

0® 4 B 17 1024 12% 1; 12% 

1® 1.4 38 31® 06% 85% 08% 

0® 1 1 38 3047 50% 50% 50% 

1. ® 7 A 17 238 13% 12% 12% 

15 83 25% 2S% 25*4 


-% 

-% 

A 

+% 

•% 

*% 

-% 

4% 

♦ I 

*% 

+% 

-4® 

-8 


4% 


- c - 

1® 32 13 2266u32% 32 32% 

8 61 1®% 1® 103% 

I ® 13 22 4052100% 90% 80% 

0® 32 25 98 17% 17% 17% 

IJ4 ZJ 10 3957 44% 43% 44% 

0.72 1 8 10 6 40*4 40 40% 

0.48 ZO 16 510 24% 23% 24 

33135® 74% 70 74% 

OA 15 10 1331 26% 26 28% 


32% Z7% CMSEnt 
117% 9S% OIAFii 
80% 84% CPC 
21% 13% CPI Com x 
53% 42% CSX 
47 36 CIS Cap 
25% 18% CJAeUMre 
S7% 53Ca0fflti»T 
31% 22% C4MC 
16% 13%CaM0SGx 016 1.0102 93 16% 16% 16% 


44%2l%CatacsDspi 29 3331 36% 35% 36% 

23% 14% CAFodBep 24 14®d23% 23% 23% 

2% 1% CURaalE 020 10.7 6 556 2% 1% 1% 

35 18% Catewpjr 21 34fl 32% 32% 32% 

14% 9*2 CAgon On 032 11 18 406 10% 10% 10*4 

50% 15% CriSts 072 3.7 30 1059 19% 19*4 19% 

38% 18%CtaO)Q( 024 05 17 27*6 31% 30*4 30% 

19 l6%CdmetCD 040 Z2 24 116 1B% 18% 18% 

84% SBQnttS 1® 1.7® 0610 83*4 C 82% 

1% £Cai*Ufe 18 582 1% 1 1% 

26% 19% CwftE 032 1 J 33 1833 n26% 26% 26% 

35% 21% CacQneftli OB 09 15 26® o35% 35% 35% 

16% 12% CpM 1® 1® 79 534 u1B% 18% 1Q% 

23% 14% Castd Mge V7D 7.4 11 7201123% 23 23 

06% 82%CoiMII 012 01 45 1020 84% 84% 84% 

0® 1.B 16 76 55*2 55% 55% 
34 1 05 25*4 24% 25% 
044 15 1613752 30% 29% X 
192 50 14 1023 37% 36% 36% 
132 33 10 173 33% 33% 33% 
0.16 1.1 26 1283 14% 14% 14% 
16% 13% Caseda H G O® BO 18 134 16 15% 15% 

56% 40C3S9CP 0® 04 11 5074 40% 40% 40% 

7% 4% Cadi Amarx 0® 07 13 237 7% 

17% 11% CasSft&CK 


58% 3B% CaflCox 
33*2 20% CarofeJ 
31% 23% ContaiA 
38% 33% CarP8L 
4? 3r % Qxnri 
10 io%cansWri 


I 
-% 
A 

. . A 

7% 7% 

20 251 15% 14% 14% -% 
77*2 54CW 1® 22 J I 7889 75% 73 73% -1% 

37% lB%C0iCap 38 85 29% Z9 29% +% 

39 33 Cette Frir 250 68 11 1M 36% 35% 36% *% 

10% B%Cenfii OM 79 112l®u10% 10% 10% -% 

35% 25% Cento 020 06 12 1®8 35% 34% 34% -% 

31% 28% Carer Horn 212 70 10 54 30% 30% 30% ■% 

29% 25% Com Lori 153 5.4 13 350 29 28% 20% -% 

16% 11% Caw Mam 0® 75 9 648 12% 12 12 -% 

42% ®%0ertrtaop 07B 1#M 1®n42% 41% 42% +% 

I5*i I’CartrVnrt 098 09 8 303 12% 12*2 *2% +% 

29 25%Cen£Wx 1.74 64 128542 27% 26% Z7 

35*2 30%C«l»»Tl 0® 1 1 15 1044 32% 32% 32% +% 

54% 37Cendn& ® 3557 47% 46% 46% -% 

26% UOannEni* 16 4558 20% 19% 20% +1% 

51% 39 dm*! 020 05 11 5594 42% 41% 41% -r% 

16% 10% Onpenri 020 19 8 15 12% 12% 12% +% 

0% 4% (Xante 7 716 4% d«% 4% -% 

90 SZ% CnaaaM Z2* 25 1817500 u90 ®% 88% -% 
5 :cnaceB 2 ® 2% 2% 2% -% 

38% IBO**Sy 45 3119 25% V 24% -% 

*0% 34% Owned 2® 55 14 77 39% 38 38 -% 

30% 23% Cnanpeafca 0® 27 15 SB 29% 28% 29% +% 

68% 51 Om»x Z16 33 24121® 86% 66% 65% -% 

092 01 556 H% 22% 22% -% 

019 18 474 11% 11% 11% +% 

0® IS 1S79 13% 13 13 -% 

050103 34 28 4% 4% 4% +% 

1® Z4 72 289 41% 41 41% -% 

0® 1.6 41 32 24% 24% 24% ■*% 

1.40 43 517522 » 32% 32% 

1® ZO 13 6280o53% 52*2 S3 •% 
330 23 10 21830138% 135% 137 +% 

081 95 204 u8% 8% 8% 

Z 46 66 18 48 37% 37% 37% -% 

a® 14 4110507 57% 56% 56% *1% 

03S IS 6 1978 20% 19% 20% *% 

51348 1% 1% 1% 

1 80 S3 15 464S 34 ®% 337ft 

20S 57 17 327 37 36% 30% -% 

014 04 20 4428 34% 32% 33 -1% 


27 21%a*aFd& 

16 11%CtMFiml 
18*3 11 % CUgBf 
5% 4%OHcLFn 
44 38% OCrtl 
25% 2D%CtKdana 
35 2S% Qxydr 
53*2 40%Oad)0 
138*1100% O^bX 
8% 7% Cl(xa R I 
45% xcacoroh 
57% 31%CtanM 
29% (8% CW« 

2% 1%CkicsitoO 
34% 27*2 0**® 

41% 347ft Qpscox 
38% 250TCUXCJ 
44% 27%»oisOf 
105% 62CHICP 
94% ®%CtcpPCMx 6.® 05 
im% 93% CtcoPOM* 7® 71 
13% 10*4 CtailHA 


K7B4I 34% ®% 34 -% 

1 ® 1J 14ieS85rtS% 103% 104*2 *% 
11 SC X 92 

8 98% 98% 9B*< 

14 1476 11% 11% 11% *■% 

12% 10% CfcnUIB 152 135 14 466 11% 11% 11% <% 

19% 12% C*» Ran* 0® 19 13 326u19% 18% 19 >% 

34% 14% CKE QM 03 33 BC3 29% 29% 29% 

26% 7*2 03*519 014 Of tB 1858 17 16*2 10% -% 

Z»% l5%QnrttlHm 0® 05 14 5036 16% 15% 16 -% 

9% 7% CtortWl* C 0® 63 348 8% 8% 8% 

750 89 ZIOO 04% 84% 04% +% 

1® 30 8 101 42% 42% 42% -% 

7.A ao 11® 62 B2 62 

Z32 2 3 24 3382108% 107% 1077s ♦% 

004 \J) 2 1589 4% 3% 4% U* 

11 lOQWhcoW 096 93 77 10% 10% lift 

29 9.45 Cwdimcn < 020 OB 13 9*3 24% 24% 24% 

35% 26%CoaaS« 032 10 63 341 34% 33% 3ft 

0.40 09 16 2374 uA6% 46% 46% ft 

0® 03 393173 S3 S2% 53 ft 

a to 02 65 2CTl(f49% 47% 49* B -Z% 
015 10 5 751 16 15% 15% 

012 fl4 56331B1 u34 32*4 34 .1% 

17 1478 1*% 13% 14% ft 

I® ZO 24 30SSu98% 34% 94% ft 
064 «4 4b 10% 10 10 

058 70 28 u3% 8% 8% ft 

088 9.4 153 u7% 7% 7% 

051 72 30 07% 7% 7% ■% 

0® 10 6 1243 062% 61% 61% 

am 02 i7s»js 30 37% 37% ft 

1® 77 21 25 20% 20% 20% +% 

023 09 16 960 32% 32% 32% ft 

)56 28 14r733*«% 557ft se% 

05* 50 7 99 10%(H0% 10% ft 

33% 2*%CnmnBMal 052 16 10 250 32% 31% 32 

25% 23Comm£m9 0.19 08 7 24% 24% 24% ft 

C5% MCanmEdOOO Z® 80 3 2 25*i 25% 25% ft 

12% 7% Canaan Pit 0 30 19 25 1171 3% 9% 9% 

77% E 7 fl Ganpaa 25!BB24 u 7?% 75*2 76% ft 
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«% 24% TUtary 028 00 25 7385 38% 35% 36% 

3«( 26TKHUBB 020 07 25 1782 30% 29% 29% 

45% 29% lUhn os 00 11549 40% 39% *0% 

n%a^1MllA 040 00 1739 bSB% * 8 % 90 

g%36% TWrta# x 100 07 11 TS75 45% 44% 45 

7% 2%TM>p 4 424 3% 3 3% 

12% 10%TX»PJx 100 95 2 10% 10% 10% 

A ATUiav 38 42 7 8 % 6 % 

1 M| 8 %TrthatnCa 056 04 24 62 9 8 % 8 % 

13 782 1tt » 19 % 
emseSsTcoWr 48 794 54% 53% 53% 

Itafttan 025 0.7 18 47 37 39% 39% 

1.16 20 29 1567 U50% 49% 50% 
048 14 11 281 34% 31% 33% 
004 1.1 15 519100% 80% 60% 
008 DLS10B 287 


. 40% Tcbak 
39% 30 Two Cap 

60% 37 Toko 

29% 11%Tcteejrt 
37% 20%TrtHk 
2 B S%TtaBMc 
84% 67TmMm# 

75% O^ltaaftba 
11% 9%7 wmoXH 

11 5% Trmepro 

19% 12% Tnn»taet» x 026 14 12 
63% 37%TMr 080 10 1312111 


7714105 85% 34% 35 

24% 24% 24% 
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32% Tyccta 
3%13»T 


102 70 10 42 

200 20 12 1M 79% 78% 78 

048 07 11 291 72% 72 72% 

040 40 8 24 10% 10 10 

020 25 0 183 8 % 8 8 

18% 18% 18% 

61 80% 60% 

034 00131007047% 44 44 .1% 

050 70 15 34% 84% 34% 

52 448 11% 11 11 <% 

120 14 151134087% 85% 87% +1% 

004 25 888026% 25% 28 

009 20 11 645 34% 33% 34 -% 

080 23 10 861 35% 34% 35% *% 

010 02 57 3340 -47% 48% 48% +% 

000 20 20 232 24 23% 23% »% 

51504020% 20% 20% -% 
020 3L0 17 814 6 % 6 % 9% ■% 

008 17 10 3432 54 32% 52% -1% 

012 20 188 5% 5% 5% -% 

084 40 10 783 15% 15 15% +% 

-% 

i 
-% 


*7% 20%TMaov 
39 33%TnCan20 
14% lOIttXE 

87% 56% -man# 

29% 22%TdCM 
38%39%Tn«7 
36 27%1haMa 
58% 401ltM# 

27% 18% Hum 

20% l2%TocaonB> 

7% 3%TUte# 

54%38%Tlnnr 
7 4%TMUkl 

20% 14%TvAiCm , __ 

Z $2 2T%TV4fl0ta:x 070 32 8 17 22% 22 22% 


020 04 343044054% 53% 53% 
010 1.4 10 1420 7% 7 7 

1 34 1 % 1 % 1 % 
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6 % 6 % URS 
52 49% WUS4.T 
30% MUSB 
35% 28% UST 
60% 36% IUL 
24% 2D%UflCttp 
. . S% UHOta 
35% 22 %lMcea 
31% 21%1Mfllnox 
5% 16% Udlm 
9272% Ittn 
167130% UnWV* 
e%44%UMtairt 
49% 36% UnCutx 
5% 16% Drift Cam 
58 46%IM9358 
68 60UnB45D 
44% 36linBK 
5B 1 z 34% Urrtc 

54% 34% IWoDPtad 

22% 17% IWortTaas 020 00 1*1266 
9 5 %IMh 
9% 4UB90BP 
2E% lS%(JUtaMt 
15% 13%UOomfi»# 

24% IBUkDftM 
88 30% UHMtara 
40 32UUMim 
6 % 4% IMMUt 


74 9% »% 8 % J, 

4.10 01 21 90% 5D% 50% +% 

581318100% 30% 30% 

148 40 13 8829 S% 31% 31% +% 

9 3234 51% 50% 50% -1% 

142 9L1 18 489 23% 23% 23% 

42 67 9% 9 B-% 

100 09 9 4327 27% 27 27-% 

044 14 21 608 30% 30% 30% 

012 05 16 27 21% 23% 21% +% 

2-15 23 19 30 ttC 91% SQ +% 

347 01 2019482 0167 IBB 

180 38 192449 49% 48% 

075 10 9 3287 48% 45% 

29 57 21% 21% 21% -% 

350 70 HOO 50 50 50 

400 74 MO 81% 61% 61% 

254 60 13 2466 39% 39% 39% -% 

172 30 124954 SB 57 57% 

109 20 131713 17% 36% 37% 

22 % 


1 se 

!S1 


2123 5% 6 % 
30 1825 00% 9% 

064 34 20 1648 26% 26 

086 60 30 603 14% 13% 

020 00 12 68 22% 22% 

003 01 333316 43% 43 

308 65 8 97 34% 

020 30 50 167 5% 
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S 


14 11 % UkKodnAU 0*2 30 .129 014 13% 


18% ie%IMKa» 

21% 11% U5rt 
19% 14% U5F86 . . 
36% 1B%USftta 
29% 19% USKna 
33% 26%USUCp* 
46% 19% USSxg 
«6%90%UUrae 
17% 12 UMrtftrx 
30% 14% UMrtl# 
40% 281M»Fooda 
20 17% (Mr MI) 
29% 22% IfcM CTO 
40% 27% UWto- - 
87% 54%UMM 
30 17% US tad 

37% 27% unmt 

2314%USUM4 
34% 17% UMWHSr 
10% iVUSHOc 
23% 17% USXM 
37% 24% USX US 
14% lOUSXIMf 

aoVZAUSonp 



40 ID 11% 11% 11% 
012 08 83683 20% 20% 20% 
02010 31 3798 019% 19% .19% 
61 734 33% 33% 33% 
71721 24% 34% 24% 
009 30 13 3040 30% 29% 30 

009 02 30 3570 40% 39% 40 

220 12 20 4803 132% 131% 132 
082 58 23 1515 15% 15% 15% 
15 268 28 25% 25% 

104 28 20 913 38% 35% 35% 
1.70 07 12 173 l#% 19% 19% 
102 3512 9731128% 28% 2» 

080 £0 T7132B6 u40% 39% 39% 
1.10 10 1 B 3 SD 8 a67% 88 % 68 % 
91211 U30 29% 30 

2.14 80 127171 31 30% 30% 

9357878 18% 18% 18% 
40 1299 33% 33% 33% 
082 07 0 102 9% 9% 9% 
078 34 R 8074 22% 22 22% 

100 04 12 4525 30 29% 29% 

020 15 96 162 13% 13% 13% 
1JB 04 15 921 27% 27% 27% 


Mrt U*9tart 


m h 
* s 


- V- 


68% 47%VFQp 1.44 21 27 1186 68 % £7% 68 

Z9 20%Kft£x 052 2.1 1335 24% 24% 24% 

3 5%VMte 020 3.4 27 86 6 05% 5% 

29% 14% VMmHHi 20 873 18% 17% 18 

11% WcWnCartTxOJB u 215 10% 10% 10% 
23% 8% VSreoM 040 1.7 481789(0% E% 23% 
ffi%40%ttftai 032 0.7 12 2078 49% 48% *8% 
38% 25% Vaaegr 172680 31% 20% 30% 

14% 12% VStax 106 80 0 98 13% 13% 13% 

19% 13%VWd 004 44 13 1784 14% 14% 14% 

78- fiftWHIfMO 500 74 ZIO V 

32% 17%VM«H 171413 2B% 19% 1B% 

36% 24% Wrote 26 2405 32% 31% 31% 

40%32%VMMne 06S 10 26 513 88% 30% 39% 

t1% 7% Vrtmtw 121100 8% 8% 8% 

S 25 to CM 261391 54% 54% 54% 

«4%35%1»ndD 244 1517 73 44% 44 44% 

S3%1Mcrt4 186 27 11 166 62% 61% 62% 


+% 
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■H 
A 

r% 

*% 

+% 
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B 8 -t 
-% 
-% 

■% 
-% 
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a%lB%NM6W 75 87Q 25% 24% 55 +% 

321% 2S%WLMfti 107 OB 12 270 28% 28% 28% -% 

28 17% MfeftJnc 11 BS 28 25% 25% -% 

SS% 39%UUmx 100 20 15 2378uS5% 54% S +% 

m<S|Waln# 026 1.7 22 SO 1S% 15% 15% +% 

4% 2% MMnooo' 014 47 81575 3% 2% 3 4 % 

42%20%M«m 048 1.1 23 9628842% <1 42% +1% 

31% 25%3W> n C C 056 1 J 19 2G72u31% 31% 31% 4 % 

2B%19%toWHn 021 00 1958771 24% 24% 24% -% 

72% 44% Wrtxm 108 10 2611757 U72% 71% 72% +% 

20% 16%«Mrtwar 100 Ol 20 629 1B% 10% 19% -% 

23% 19%WM8. 1.14 40 Tl 827oZ3% 22% 23% 4 % 

30%2S%vma« 108 OB 47 2516 28% 28% 28% -1% 

350Zn%6«m 480 15 16 199347% 344 347 *2% 

12% 8%WMteM0R 800 685 9 3% S +% 

44% 17ftaU> 048 21 B 543 23% 22% 23% 

5% HHtranM 008 21 2 55 3% 3% 3% 

87% 23%1MMlBX 124 1214 29% 2B% 29% +% 

20% 15% IWftflMx 000 15 32 388 10% 16% 1B% +% 

40% 34% WataQKM 2-48 85 19 IBS 30% 39% 39% 

4% 2Wrttn& 064258 3 468 S% 2% 2% +% 

34% 27% VMM; X 002 20 16 46 32% 31% 31% -% 

24% lflMMmn 052 10 19 887 17% 18% 16% -% 

2772lE\Wrt«F 520 10 13 2817 uZ77 273%27S% -% 
22% 15% WuxJys 024 15 19 2822 21% 20% 20% -% 

30 22% HWRCn 056 20 38 79 27% 27% 27% -% 

19% 14% WMM E 052 5.1 20 658 16% 17% 18 +% 

ffi%49%WWB 32 127S 88% 68% 88% +% 

59%1B%Hnote 21 5214 58% 65% 55% -2% 

18% 11% WartaGn 050 15 734 15% 16% 15% 4 % 

34% 28 WORM 206 06 11 2153 31 30% 31 4 % 

21% 15% (MOB 020 1.1 56S88D5 19% 13% 13% -% 

4% 2%maaOnd 032110 0 120 2% 2% 2% -% 

29 20% ttMtaE 1.18 45 13 178 28 27% 27% 

33% 25% MMo 088 3.1 11 781 28% 28% 2B% 4% 

49% 38%WJrftar 1 00 35 21 4295 46% 48% 46% .1% 

17% 13% M U W lM il r 0.12 08 21 2162 16 15% 16 

61%44%1Mdpl 156 20 27 45» <7% 46% 46% 

44 27% WMftrt 31 158 43 42 42% 

25% 21% (Man 042 15 17 1844 23% 23% 23% 

ZB%13%HNWrt 26 329 14 13% 13% 

37% 30%«urta: 106 40 13 175 35% 35 35% 

55%42%«ftm 156 28 184400 53% 62% 52% 

6% 3% (Mira 005 10 8 234 5% d5% 5% 


18% B%HMaXhX# 050 15106 2398 15% 14% 14% 
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31 monte 
S% Wmtobago 
32 ZBUtafn 
18 % 11 WMO 
87%28%Mtao(tap 
31% 23% «MC MR 
36%27%MKT 
29% 15% MMrtfta 
25% B%teGM6 
24 17% WratfMft 
10% 4%nddcnrp 
34% 28% WPS Hi 
«%4B%(Wa*m 
44% 27% WytaBact 
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186 28 20 854 34% 33% 3*% 
OJHJ 5iX 15 Si 7% 7% 7% 
102 58 13 2005 27% 27% 27% 
112 17 90 926105% 15% 18% 
1.12 3.7 53 1417 30% 30% 30% 
009 28 22 1190 24% 24% 24% 
003 10 2313910 34% 33% 33% 
119 00 28 645 28% 27% 27% 
100 25 86 6179 24% 24 24% 

0.10 04 36 024 23% 24 

1 778 5% 5 5% 

100 65 12 SOI 30% 30 30% 

066 15 31 998 SB 58% 59 

052 19 11 141 35% 35% 35% 
140 1-4 14 78 28% 28% 28% 
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1.18 20 421*402 48% 41% <7% 
.072 10 15 28 40% 40% 40% 
25% 29% YtoataH EQjr 150 50 10 14 22% 22% 22% 
53% 43% VMM 056 07 24 2*11 S3 52% 52% 

114 37 10 120 3% 3% 3% 

51973 IS 12% 12% 
100 30 35 120 28% 29% 28% 

072 90 146 U7% 7% 7% 

012 16 17 171 20% 20 20 

140 14 22 216 28 27% 27% 

434 11 10% 11 

3GB 8% 8% 8% 


58% 39% Kama 
*7% 39% Xa On 


4 3 Zapata 

25% 5%adffi 
28% 21% Zndntal 
7% 5%2MxtaO 
22% f5%Ztanx 
28% lB% 2 nM 
11 % lO%Zwnlg Rnl 108 90 
9 B%2 Mb1Mx OJM 90 
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OK E 1001 Up WCkatal 

II 96 16% 19% 16%"+% 
6 13 1, 7 ( id Id -d 
106 11 242 7% 7% 7% -d 
1.04 4 5 94% 34% 84% - 4% 

MS 331E6 11 IOV 11 +% 

141546 HIS 15% 15% 

96 » 4fJ 4ft 4H 


stock 
Adiltap 
Alta he 
AtpMhd 
AmBrta 
AnrtaH 
Araeqd# 

AmpaMmA 

ASR tons 200 7 48 20% .19% 20 -%. 

Asmxech 13 147 5% 5 5-% 

AWSOWA 25 359 -5 451 

AunToteA 1 416 1% 1% 1 % -d 

AvwdFfflR 45 25 3% 3% 3% *% 

B&H Ocean 180 8 15 2d 2d 2d 

Badgeritar 180 16 6 37% 37% 37% 

BUwTAf 104 25. 61 2% 2% 2% 

BATaft# 188 9 388 14% 14% 14% +% 

Beard 87H00 ; 2% 2% 2% 

BHaHan a40 29 527 24 23% 2* . 

AvM* 12 186 30% 29% 29% -% 

Bawnta 6 72 1% did Id -% 

BDMie MB 10 188 23 22 22 -% 

BnscanAx104 26 368 22% 21% 22 -% 

Cartrax 120 15 ms% .32 32. -% 
Can Mate 114 35 30 11% 11% 11% 
CmiFdA 101 184 4% 4ft 4ft 

Omasa 050 17 22 24% 24% 24% -% 

CmpTcti BS 37 10 9% 9% -% 

canpuvac 93 13 1 % 1 % 1 % ■% 


Stack 

w sta 

Ok E in Mgto UwCtaMCtaeg 

Stock 

w sk 

Dfr. E f00» Wgto Low cum ttm 

Grand FM 

IS 1*6 Bft 8% 8% -% 

ttariro 

140 203973 43% 42% 43% -% 

| CraaaATAxOJM 16 635 11% 11% 11% -% 

HeaJnoi 

35 30 Id Id Id +d 

Crown C A 

0*0 1 20 13% 13% 18% +% 

Hrico 

aw 10 34 16 1 7% 18 +% 

CraonCfi 

140 1 244 13% 13% 13% -% 

mnantanA 

9 58 6 6 8 

cute 

Cyoax 

038 17 21 10% 19% 19% -% 

3 10 0% 6% 9% 

tartmnCp 

116 20. 92 14% 13% 14 +% 



htGm 

1512178 Bft 9(1 Bd +% 

Htata 

83750 3 2% 2% ■% 

Inumgt 

37 136 13% 13% 13% 

Dtxatnui 

14 13 18% 18% 18% 

tan 

110 12 7148 12% 912 12 -% 

EarinCD 

14S 32 *100 13% 13% 13% 

Jan Bel 

3? 37 2% 2A 2% +d 

Erin Bh 

007 21 BOSS 7% d7% 7ft 

JTSCwp 

529 3d 3% 3d 

EcdEnA 

002 30 SB 8%- 3% .8% +A 

nark a* 

24 10 3% 2% 3% +% 

ErietaRs 

16 151 10% 9% 10% +% 

KogrGq 

22 780016% 15% 16% +% 

EpkBpc 

123 260 .14 13% 13% -% 

Labarga 

106 26 502 6% 5% 6% 

Mb torts 

009 16 9 ®% 26% 2B% *% 

lorataCp 

020 14 14 71%' 10 70 

Fta* A 

2J0 16 8 51% 51% 51% ■*% 



tenet rt 

24 1371 40% 89% 40% +% 

Mama 

. 7 47 41% 40% 41% +% 

Rtewey 

12 219 9% Bft B% +% 

Urate A 

152 11 302 30 29% 29% -% 

Gtorenx 

180 16 78 18% 16% 16% *% 

Men Co 
umiadta 

120 4 5 7% 7% 7% 

08011 10% 9% 10% +1 A 

CtartMA 

03619 0201136% 35% 86 +% 

Mhrld 

10 6% 6% 8% 

Btaflto 

170 13 160 19 16% 19 -% 

MoogA 

100 13 64 10 16% 1B% -% 

Griddrid 

6 616 A 6% A +d 

MSRBrt 

• 10 13 % • ft % 

HanOto- 

1 <781 ft d& % -ft 

MriMOor 

4 749 9% 8% 8% -d 


n ei 
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NVTbA 0j 56 552E3«37% 36% 37% +% 
Mfl 5 SOS m 8% 8% 

PeOxausG 0101101371 11% 10% 11 
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1.12 12 


9 BH 
14 13% 


*% 

-% 

+% 
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21 5 31 31 31 


SJWCap 222 7 20 41% 41% 41% +% 

TafiPiwta 131 13 33 7% 7ft 7% 
TedUMa 140 16 736 36% 35% 35% -% 
Ibermeta 3T 568 20% 20% 20% -% 
HanraXoa 29 264 33% 32% 33% +% 
TbFVA 050138 618 6ft 9% Bft (A 
TownCnXy 0 559 d ' d% % 

Titan 0 B5B uld 9 3 -% 

TftoaMm 6 3576 13 12% 13 +% 


UdFbodM 023 60 
UbfOOOBB 020 BO 


1 % 

IB 


IB +d 

iH 


USCEM 17 475 28%d27% 27% -% 

(teranA 9 961 38% 37% 37% +% 

VteOBS 109266 38% 38 38% +% 
MET 1.12 17 347 13% 13 13 -% 

Xyfctx* 2 334 Id Old 1% +% 
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*% 
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1122852*90 34% 33% 34% -d 

44453 6% 5 5% +A 

54 1700 21% 20% 21% +% 

*12*301071% 67% 68% -2% 

61 9893 U38 35% 37% -% 

234803 30% 20 29% -% 

AdKMOR 116 30 4 3* 3* 3* 

AdoM^fB 020 4332)34 43 41%42%+l% 

A*l0gfc 121811 11 % 10 % 1 Q 1 2 .% 
rtkWym 12 863 B% 7% 7% 

AdVrtrtab 135 32% 31% 31% +% 

AOUrtafl Q53 1225S5 47% 48% 47+% 
AdWiaA 144 123998 48% 48 48& 
AfeBpr 124 18 405 u32 31 31% 

Altai ADR U2 12 272a65% 85% 65% 
AUKIx 008 29 901 2B% 28 26% 
Mtan 160191051 16 15% 15% 

Aim Org X 15Z 13 Z100 38% 38% 38% 

Aten PH 171850 13% 13% 13A 
AlOCftl 10* 17 95 20 1G% 19% 

AOdCap 134 14 49n16% 16% 1B% 
Ataeoec 132 5 ID 3% 3% 3% 

Ate Grid 006 251448 4% <d 4* 
AM 3B1SGB4 70% 67 67% 4% 
Anfikkta# X180 11 1450 47% 47% 47% -% 
AmCfitoy O.W 3 180 B% 9% 9% 
Amtamag 373368 32% 30% 32+1% 
AmScftaa 13210 598 5% 5% 5d +A 
AnFrtwya 1tH 342 9% 8 9% 

AmGrtA 168 21 2555 30% 29% 29% -% 
AratatP 3 655 % d U ~A 

AmNtt 200 6 460074% 73% 74% +1% 
AnPwiCa# 2817230u2S% 24 24% -% 
Am Tlai 172566 34% 33% 34d +d 

Amgen he 2832844 59% 58 58% -1 

AmtadHS (LIB 54 902 7% 6 % 7% 

120 25 134 28% 28 26% 

AftM 036 31 1371 26% 26% 26% 

taangglAii OJS 6 147 9% 6% 8% 

Cp 3988011(58% S7% 57% 

AnogeeBa 034 25 43211*0% 40 40% 

ApptaMrt KBBG6 32% 31% 31% 

ApftaC 148 311858 28 25 25 

ApptatSM 005 25 1951 29% 28% 26% 

Mur Dr 028 26442Bu26% 27 27% 

AfcCalX 024 121951 9% 9% 9% 
Aigmutx 1-48 7 355 26% 28% 29%+I.IB 
AriSafftal 104 1 2144 4% d4% 4% +% 
Amor A 0M41 MS 16% 16 % 16 % 

Arnold It x 044 16 25 15% 15% 15% +% 
ArtnR 3 482 6 5% 5% -d 

AepectM 384346 54% 48% 51% -2% 

ASTtandl 02223 4d M 4 

18 10 9% 9% 9% -% 

036 12 1740 22% 21% 22% -d 

1625507 31% 29% 30 -% 
67538 2» 2d 2ft +£ 
124 1712034 24% 

2 2T 2% 

192 91013 19 


n 


Damn 120110 443 6% B% 6% 
DHTdfll 15 30 24 22% 22% -% 

OtfW BTO40 13 11% 11% -1% 

QjgMfcm 93l53l 23% 2Z% 22% At 
Dig Sound . 3 829 TH l£ 1% +,'„ 

DtaflyK 28 2002 15% 15 15 

Konta:® 20 110 36% 36 36 
Dbde Yin 020 1 1222 6 5% 5% 

Deter to Q20 23 IKS 29% 26% 29% 
DoreBHB 006 23 » 15% 14% 14% 
DwoEngy 233933035% 29% 34% 
DmAn 172795 13% 13% 13% -d 
Drey ED 004110 K 26% 25% 25% 

Drag Em* 006 23 362 4% 4 4 •% 

DS Bancor x!24 1* 73 41% 4141% +% 

DufeSflX OS 16 133 27% 25% 26% 
Dyntacti# 31 29t0«58% SE% 96% -1% 
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ElOtoFd 7 100 4% 4 4%+% 

taSffll 16 22S 10% 9% 10% +% 

BSTfli 020 152240 2D% 10% 10% +% 
103466 6% 5% 5% +d 
HAD 9 440 22% 21% 21% 

107 10 45 67% 57% 57% +% 
447832 36% 3! 35% -% 
46 550 3% 3% 3% ■+% 
14 SB 16% 15% 16% +% 
01450 1J3 113 1% +& 
+% 
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letxne 072103 39 17 16% 16% 
1 VMOfnw 6.16 28 IE 14% 13% 13% 
unftai 
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i n oo n 
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+% 

% 

d 

+% 

+% 

+% 


71*387 30% 28% 30d 
166162826844% 42% 43% 
098120 205 18% 17% 18 

6 64 B 5% 6 

77 £68 12% 11% 12% +% 
101063 6 *% 5% 

194835 40d 36% 38% 
UwyonPr OLSS 12 414 21% 21% 21% 

33 469 4% 04% 4% 

US Tad) 110 20 135 24% 2?% 23% 
Uktae 29 177 17% 16% 17 +% 

LtayMA 002 25 22 18% 18% 16% 
UakVMx020 18 36ut5% 45 45% Jj 
UmrTec MD 24 9354 44% K{ t 42% -1% 
UDrtBft 044 14 3G 32d S S% +% 
liman Gp no 42 2 39% 39% 39% +% 

LnaSvSSi 2044*8 27% 26% 26ft 

tens Star 18 498 U% 16% 16ft -i 
L1XCP SG818 5% 4J2 5d +% 

LVMH OH 26 153 «9% 49% 48% -% 
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ia 324 19X2 16% 19 -% 
21308 4d 4% *A +1% 
no 9 46' IB 17% 16 +>2 
060 10 052929% 29 29% +% 
veam 23 % 21% Z 2 % +% 
14 525 15% 14% 15% 4% 
DOS 2 955 1% 1A 1% +A 
134153V 3&d 33% 33% -% 


RaMmr 
fctaya 
Reynood 
RCSBFta 
iRn»na 
Hocotaa 
Rtrfteo 
1 Renta ho 

RerdMd 17 336 17% 17% 17% -% 
Resoond S 243 7% 7% 7% -% 
Realm m 28 800 73% 72% 73% ♦,*« 
ftftWExprxlZO 26 296 16>2 15% 15% •% 
ROMJIB x 112 10 p 4% 4% 4% V, 
AoosMftx oa 103125 IB 16% 18d -A 
RoaStr 126 161636 *7d 44% 44% -1% 
21 895 1B% 1016% *d 

OS 184348 17% 17% 17% +% 
10 4265 7% 7 7 -% 
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-% 
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Beene 

BadArta 

ExcobAbx 

Erntdex 

EnreCtap 

EngyVntra 

Enrai# 

EquByO# 

ERDHMg 

Eilortl 

BW 

EwnsStb 

Enbyta 


400 44 11 46% 
18 379 2% 
110 81 707 3% 
6 143 3% 


*6 48% 

2 % 2 % 

3 3d +d 
3 3 


Bneft ( 

Ea xrpAni 


022 3*2005 31% 30% 30% -% 
6 131 5ft 5ft 6% +A 
18 3SB 22% 22 22% 

221980 13% 13% 13% 

SO 578 15% 15% 15% 

8 288 11% 10% 10% 

IIS W 5*S 42% 41 42 
6 409 8 7% 7% 


Frit tap 
FerrCp 
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Ainsyi 


Auabta 

Mondria 


22 23% +1% 
ZH 2% +d 
1818% -% 


- B - 

BEl S UK 39 128 10% 10% 10ft +d 
Bate J m 2 B«4 6d 6% 6% -% 

BMmLBx 140 12 30 17% 17% 17% 
taVlF 748 5d S 5 +d 

Banctac 704 300 21% 21 21% +% 
Bm te l Cp 064 11 252 19% 19% 19% -% 

nartt 100 10 8 36 35% 85% -% 

Bate GeO 044 15 HO 25% 24% 24% -% 

Bate Pet 180 14 214 33% 31% 33% +1 

JtFx 000 13 578 22% 22% 22% 

Bay Mew 1801391041 u42 40»z 40% -% 

BE Am 93084 24 23% 23d -A 

BaoodCue 142 25 54 13% 12% 13 -% 

BanUany 15 T7S 13% 12% 12% -% 

Barldqlim 152 14 408 02% 51% 51% 

am Grp 11215 298 U1 7% 17 17 -ft 

Bte 20 TO 7% 6% 8% 

BgB 0201 21 IS 17% 171708 -% 

BtariayW 00811X100 17 17 17 -% 

Btagao 8*6284 81 77 78 - 1 % 

Bhnat 110 203227 18% 16% 16% -% 

Stack Dig 104 18 14 u *7 45 % 45 % -% 

BMCSoOh 41 8BQ9ifl>% B7% 89% -% 
Boatmans 108 175701102 ft 61% B 2 % +% 
BObEunaxOS 23 T745 13% 1313% -d 
Bote&B 20 5 30 29% 30 +% 

Sorted 11 BOSS 5ft 5% 5% +% 

Bonn To 478704 18 18% 18% +% 

UradyWA 040 17 279 23 22 22 

BHCMdgi BBS 238 42% 39 41 

BSBBncp 100 11 167 26% 26 26 

BTShteO D 481 20 ID 3% 3% 3% 

Britain 1171232 0% 9% %>, 

BriktartT 4 3964 3% d2% 3 

BurBnen 12 385 24% 23% 24% +1 

MtortKg 040 10 72 32 31 31% 


- F - 

15 4 6% 5% 5% 

024 12 294 17% 17% 17% 
102S 755 45% *4% 44% 
54 1812 35% 35% 35% 
104 211583 u6B 66 67 

0 am A dd a 

124 261480 12% 11% 11% 
602208 30% 28% 29% 
101 131067 52% 52% K% 
FstSacyx 006 171739 30% 29% 26% 
Fat Tram 109 14147B 36% 36% 36% 
108 21 35u33% 32% 32% 
29 2*73 37 35% 3*d 
15 829 
23 90 
111 202864 
111 202622 
110 9 55 
04817 273 


WM 

RSMlvd 

FKyOff 

FtflgtaA 

Renet 

FWAmx 


FMmerB 


% 

-% 

-x 1 * 

-% 


Htett 

HuOrtCT 

FOOdLA 

FoodLB 

FoetarA 

FbtFW 

FSHawri 

FMarMB 

Ukrih 


■% 

+% 

■+% 


7% 7% 7% 

9% 6% 6% 

8% 8ft 8% 

8 ft 6 % 8 % -% 
3% 3% 3% -% 
29 29 26% 

1.18 12 451 30% 30% 30% +% 
16614 B82 43% 40% *1-3% 

008 12 356 20 19 19% -% 


- Q - 

37 22 3d 3 3 

107 26 150 32% 31% 91% 
5 126 3% 3% 3% 
1 BIS d ft ft 
1818608 54% 51% 52% 


116 5 52 6% 8% 8% 

044 16 241 u28% 25% 25 % 

10 13 9% 9 9% 

131556 4ft 4ft 4ft 
400 32 444 21% 21% 21% 

14 563 5% 5% 5% 
*510686 21% 21% 21% 
246629 7% dB Bd 
105 2 <3% 43% 43% -1% 

040 11 1345 16% 15% 16% +T 
M2 *1 3817 11% 11% 11% +% 
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-% 

+% 

-d 

-% 

-% 

-1 

-% 

-% 

-% 
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•% 
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GHAOP 
GSKSanr 
Santas 
Banal Ra 
8bny2D00 
Grid CD 
GenlBtad 
tank* 

GaoteFb 

Gem# 

Genua he 
Ganqme# 

GeoMtCa 
GafchriK 
GfeeonGt 
Stegd. 

GfeHTAx 040114 2E5 13% 12% 12% +% 

GUiBtam *5 40 7 B% S% +% 

OdBks 1 1027 11% 10% 11% ♦% 

GtaodGm* 16CB11 B% d6% 6ft -d 

GortkPmp 180 22 730 21% 23% 24 •% 

GnxfcoSyi 8 255 3% 3% 3% +% 
Ondta 024 11 64 19% 16% 18% 

Green AP 11610 63 10 9% 9% -d 

(teaman* 01064 id 1% id +d 

OR Qxp 4 145 5% 5% 5% 
BHIVSrgx 15 901 12% 11% 12 -% 

G»iri*xoe 245411 30% 29% 29% At 


- c - 

Tee 62 623 25% 24% 24% -1% 

QnJSctwps 106 16 13 34% 34% 34>z +>2 
Ck tau eConiaa 19 140 16% 16% 1149 +.18 
OmCta 29 386 10% 9% 10 

■ 225 120B6 4% 4% 4% +d 

GriMcra *6 fflC 13% 13% 13% At 

Qntata 18 246 5% 5% 5% 

<»taa 32 109 2d 2d 2% 

cam me 152 27 37HB%1D2%102% 
CartknOn 182 20 87 41% 40% 41% 
tax IS 67 14 13% 13% 

CwayS HO 162206 18% 17% 17% 
CMoane 4 352 9% 8% ItB -05 

CnCp 14 712 9% 8% 6% -% 

Ccntacor *85122 28% 27% 26 

CnMRd 008 14 6* n2B 29% 25% 

(Miter 9 22 18% 17% 16% 

hr 15 60 6 5}| 6 

Ctekr 1 092 39 2202 43% 42% *3 

ChmtSn 009 3 1475 -4ft 4% 4% 
CMCUMi 121067 1% Id Id 

ChernW) 13 21 13 13 13 

CtwqpcaNT 172 25 2 5% 5% 5% 


HthtaTch 


- H - 

m»(Mu 32 54 6% 6% K% 

Hartwyn 004 13 74 28% 28 28 

HOparte 124 17 332 24 23% 23% 

WOICD 110 G0S4215 57% 50 54% -2% 
193M2 43% 42% 42% -% 
106 13 129 10 9% Sft +d 

16 75 9% 8% 6% 

116 12115 2ft iBA 2% -% 

Hofctan) 11 039 11% 10|| 11 -% 

HrtmTmy 11 439 1fll 2 17% 16% +% 

Hdrtdf 000 21 5262026% 24% 25% +% 
Htegfc 284810 26 24 25% +1% 

Horne Bert 00811 85 25% 24% 24% -% 

Hon Inn* 006171299 31% 31% 31% +% 

HuriJB 020120 782 14% 14% 14% 

HunOngln 000 13 1413 24 23% 23% 

HatoCo 006 9 167 6% 5 5% 

HukOTtah 21 1975 54% 51% 52% 

4 148 7% 7% 7% 

2B 10 3% d3% 3% 


uacm 105 16843S 39% 2B% 28% -d 

MS Cota 15 551 17 16% 16% -% 

HacMtax D0O a 33 14% 11% 14% -% 

101673 9% B% 8% 
MgnGrpj'flSS 13 259 29% 29% 

• 101 23 BH 23% 21% 22% vi% 

CD 5 249 11% 11% 11% 
Motel* 4816493 017 15% 16d +ft 

Matte Cp 0 29 89 65 87 -2 

MoMSmkAQ44 00 67 11% 11% 11% 

174 152246 33% 33 33% +% 
57 20QB 57% 53% M% -2 
HI 1101 6% 6 6 

MMnlnt 203674 39% 38% 38d 
MctaOBR 156 13 7100 25 28 2G 

McOndW 156 *1 2145 2* 23% 23% -% 

MHKxtac 116 749256 23d 22% 23% 

024 14 290 7% 6% 7% +% 
Manor Cp on 266152 26% 23% 25% +1% 
Menus 024 185351 9% 9% 9% -% 
MoccantB 10* 12 527 31 30% 30% -% 

3 3655 ll%tf1D% 10% -% 
UemayG 006 1* 10o54% 54% 54% 

0 3626 2d 1ft 2 -d 
1 AIT 82472 9% 8% 8% -% 

MtmtaA# 120191928 19 18% 18% -% 

MFSCm 1711089 51% 51% 51% 

IFx 120 17 219 12% 12 12% +% 

1422860 23% 21% 21% -2 

Mkaucnm 23 4715 12% 11% 11% +% 
35 551 5% d5 5% +% 
Merit 41646B7M54%1*7% 148 -% 

MdAIII 33 26 11% 11% 11% +% 

Mdwtaain 000121 9 19 15% 18% 

H 052 23 322 44% 43% 43% 

n 1341 38% 38 38% 

110 17 90 11% 11 11% 

MdXtaTri 54715 12 11% 11% -% 

CD 12* 14 202 10% 10 10 -% 

UodtaMf 066 11 373 25 24% 24% 

006 23 571 34% 33% 3* -% 

IMnxtae 106 26 1037 36% 37% 38% +% 

104 11 782 6% 7% 7% -% 

MnaaP# 032 12 157 29% 29 29% +% 

MISSIS 16412 11 21 20% 21 +% 

Mitogen 91667 17 16% 17+% 


- N - 

MAC Re 020 9 5 34% 34% 34% +% 

NariiFnch 072 10 I3»ul9% 16% 18% -% 
NatOangx 036 5 101 21% 20% 20% -% 
NtsSunx 1132414(0 20% 19% 19% -1% 
M0 10 13 19% 19 19% +% 
MED 1C 24 55 59% 59 59 +% 
21 5287 22 21% 21% +% 

I Heoriar 02722 d Sd d 

Hancape 30618131 ^2 5^2 sbA +lft 

NehrtGan 294075 25% 24% 24ft +d 

ItemOBV 34 224 21 19% 19ft 

Ntehncgo 0 *4 id ’A 1% -d 

NenpnCp 004 16 111 8% 8% 8% +% 

HcteKmA 612353 18% 15% 16 +% 

072 18 243 55 54% 54% 

000 21 3077 42% 41% 41% 

- Nastwl 17 Itfi i 6 % 15% 18 % 

N Starlit 9 TO 8 8 8 

MMTUE 124 171552 71% 70% 70ft 

Hri Air 83742 38% 37ft 38% 

246*771 11% 10% 10ft 
Novetaa 77576 48% 46% 48% 

NPCtt 56 334 0% 8% 8% 

nsc t-orp 11 so 2% ift ift 


-S- 

I Safeco 1.16 102084 38% 36% 38% -A 
I 5efcMH 42 Z100l>40% 40% 40% +% 

Saodereon 120280 TBi ms 14% 15% +% 
ScMmbgA 038 21 1313 25 23% » -% 

SQSytei 185863 58% 56% 57-1% 

Scte 0 6(9 6% 6 6% +% 

SttexCp 002 72017 11 TOla 10% -% 

Score firt 1 583 3% 2% 2% 

SeafleU 120 38 *3 35% 35% *% +1 

SOCp 124 18 538 21% 21% 21% -% 

136 7 222 2A 2A +d 

Steam x 1.12 8 378 34% 33% 33% -% 

33 1811 16% 15% 15.77 -36 
4 883 2A 2% 2d +d 
San TACO 1 78 3% 2% 3 +% 

Scvmon 122 16 2 16% 16% 16% -% 

Stated 184 23 2823 44% 43% 44 -% 

SHTchFalr 17 526 8d 8% 6d +d 

Shxnaod 17 2838 u20 1919% +% 

SrenUtP 34 415 17% 17% 17% 

9«nN 090 21 40*8 B4 Bid 62% -1% 

Sgmrttaa 6* 929 9% 5% U V. 

sarawc 006 12 12 25% 27% 27% 

SScnVte 9 7547 20% 19% 19% -% 

SWpm 040 12 523 1 0% 10 10 

SOViTecti 0 12B % % % ■% 

Smtarid 2910741134% 33% 33% 

SotManP 0 719 1ft Id 1ft +d 

Soumtt 008 134220 34% 33% 34 

SriegalA 020264 559 5% 7% 7ft 

Spyghef 41 1517 12 11 11% 

SJudaUd 140 21 4210 40% 40 40% 

apiuec 048 20 506 27% 28% 26ft 

3790633 19ft 18% 16% 
StetnM 639537 34% 33% 34% 

SUMero 41573 9% 6% 9% 

Steel Tac 110 12 048 12% 12% 12% 

SridyUSA 120 0 393 2% 2 2,V +d 

SUM 6 40 16% 15% 15% +% 

Sdnwtxflx 1.10 3 315 16% 15% 16% +% 

Shrioglc 0 931 ft ft ft -% 

StnrtCy 4564843 20% 18% 18% -1% 

S*iHer 005 274755 28% 27% 28% +% 

SufflwmD 00015 324 H13d 12% 13% 4% 
Sumfttnwe 080 6 30n26l2 Z5 25 -.74 
5umritTa 82669 5% 4% 5% +% 

Son Soon 3 78 2% 2 2%-% 

Surilfc 2447436 59% 56% 56% +% 

Sacral Rs 239 71 11)} 11% 11)} +d 
SWttTra 001 26 296 2* 23% 23% 

Sybeietac 165168 16% 17% 17% -% 

SymanUc 17B777 13% 12% 13 -% 

Synadoy x 036 12 69 16% 15% IB +% 

Synetlc 87 321 42% 41% 42 -% 

SyrimSoft no 17 2560 12% 12% 12% 

Sytenrico 22 <72 14% u i« 
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■d 

-% 
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+1 

■% 
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-T- 

* 741 1ft 1ft 1% +d 
004 2* 816 38% 35% 36% +% 
G% 6ft -% 
28 28% - 1 % 


T-CalSc 
TiOtePr 
TBCCp 112682 B% 

TCACaOto 056 20 576 29% 
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+% 

+% 

-% 
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-% 

-% 
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■% 
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-% 

+% 

+% 
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CP 
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+% 
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1710516 25% 23% 23% -1% 
GO 9293 23 22 22% -% 
1.48 15 476 58% 5B% 58% 

125 361182 uB3 61 61% 

116 461 16% 16% 16% 

14 9667 21% 20% 20% 
477*961 66% 63% 64% 

1.18 20 1151153% S3 53% 

11357 2A 2d 2% +d 
2244081*48% 47% 49+1% 

CDcaCBKB 100 24 191 t*47 46% 46% 
CodaAtamt 5 1S6 3% 3% 3% 

Centex Cp 183387 14% 14% 14% +% 

Cogme 40 1732 36 35 35% -% 

M»nt 15 660 40% 39 39% +% 

CDOaoen 020 4 194 20% 20 20 -% 

COUGH 10010 61 22% 21% 21% -% 
024 162600 24% 23% 24% 
QncriA 1001172850 17 16% 16% 
Cnottte 10B1162SB03 17% 18% 18% 
CoamBtahsOn 14 467 47% 46% 48% 
CartniC 331 CGI SS% 27% 28-1% 

OontprUbe 1 516 4% 4d 4% -% 

tepum* 993 BOB 12% 11% 11% 

8 358 15 14% 14% 

10 589 13 12% 12ft 
14 189 6 5% 5% 

24 317 22% 22% 22% 

CDOBA 050 1512BS 16% 18% IBA *Jt 
Copjrrte 821855 6ft 8% 6% -% 
ConaBMv 15011 7 31 31 31 % 

CWMlCp 15Z75S 11% 10% 10% -d 
CreterB CUB 21 3367 29% 22% 22% 
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+% 

■% 

-% 

-% 


+% 

■% 
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cnriMi 
Crown Rec 
Cun . 
Cytepd 
Orta 


331796 6 % 6 Si', 

« 938 6 % 6 % 6 % 
35 1065 16 15% 15% 

4408 10% 0% 10 
1221303 21% 20 21 
32186' 5 4% 4% 


-A 

+% 

+i 

+A 


- D- 

DSCCta 7122663 14% 14% 34% -% 

Dottaon 113 9 n 94% M 9* 

QMh i *b ad 2d -% 

Driaacq# 152230 20% 1919% +% 

DtaUMp 100 14 129 3312 33 33% -% 
IMSMpa 02015 206 4% 4% 4% 
DrirtbGa 028 39 329n42% 40% 41 - 1 % 
0aiOMaparil44 31 28 21% 20% 21% +% 
WComp 2137798 02% 89% 00% •% 
DriJta 033 19 774 44% 48% 4* +% 
1-40 12 109 u52% 31% $2% +% 


FRSyi IB 197 18% 15% 15% +% 

tsm 0 265 1% Id id -% 
38 196 11% 11 11% -% 

2 m 2 H 2 ft 2 % +,% 

hnpal Be 027 11 680u22% 21 % 22 -% 

Hite 187 478 11% 11% 11% 

28S9B0B 21% 18% 20% •% 

006 14 155 17 16% 16% -% 

Hunt 120 2 690 lit J 4 U ~h 

tatagrtte 75583 9% 8A Oil -A 
71 2325 1B% 19 19% At 

3 136 1% 1 1 

020 24BOS71Z1% 77%11S% -4 

tatari 25 910 2% 2 2d +d 

048 91562 6% 7% B-% 

tateTel 181071 17 15% 16d -A 

iDBriMA 128 16 98 18% 18% 1B% 

Math 16 2309 9% 9% 9% -% 

2T732 2d 2% 2% +% 

42 696 0 7% B +% 

narvafc 136201 14% 13% 14% +% 
WDrtjQA 12 82 19% 19% 19% 

005 20 1G» 25% 24% 25% At 
taaaga Cp 62 8821 23% 22% 22% -% 
14 3 13% 13% 13% 

AffiXafe 1.13 27 7 137% 197% 197% +1% 


- J- 

JSJSnacfc 17 327 11% 10% 11% +% 

Jaaonik 02612 0 5% b% 6% -% 

JLGtod 00418 507 17% 1717%+% 

Jrinaonw 81*24 12 11% lift +* 

JteW . B 270 lid 10% 10% % 

JonaMBO O08 7B59CB 40% 37d 38% -% 

JSBRdx 120 1j 34 38% 36% 36ft +* 

JteUB 032 14 30T 13% 15% 15% -% 

116 11 167 10% 010 10% 


- o- 

OChataya 42 S3 11% 10% 11% +% 
OCW* 1616194 17% 18% 17% +.15 

OdefcaA 21 149 13% 12 % 13 % + 1 , 
OMxeLg 048 193795 17% 16% 17% +% 
OgtateyN 100 7 2 43% 43% 43 % 

ONoCb 15 12 73 32% 32 32% 

OUKrtt 10014 378 *6 46% 45% 

Ota NUB 002 16 62 37% 36% 36% 
Ortoncore 100 12 2E5u37% 36% 36% 
OnePrta 17 202 2% 2% 2% 

Orate 52429021*48% 46% 47 

M Settee 461*0* 19% 19d 19ft +d 
DAUedi 039 12 5419 14% 12% 13% +1% 
Oregonlfet 031 34 902 34% 33 33 -1% 

Ottaofl* 7 208 8% 8% 8% +% 

21150 3ft 3% 3ft 
UWBkx 038 33 51 14% 14% 1 4ft +d 
(MdmhTxl50 39 21 10% 10% Vfig, *% 
OrorTri lid 13 20 32% 32% 32% +% 
DrtnMBi 49 am 54% 52 % 53% -% 


- P - Q - 

Paccar x 120311 1737 50% 59 59 -% 

PacftrtDP 141 10 554 9 8% 9 +% 

PBBOeA 24 217 77 78 78 -1 

FtadSMB 25 2640 01 79% 79% 

PBnxneK 4710069 52 49% 48% -1% 

FSycfwx* 124 751670 59% 5B% 58% -% 
PayroAm . 36 4 13% 13% 13% 

■x 150 18 41 13% 12% 12% 

(ten Tty 14 12S 23% 22% 23% +% 

Rem Wg 100 18 5 89% 3B% 39% -1 

Pent* 050 15 30 27% 27 27 -% 

Ftmedii 3 614 % ft ft -d 

PBMMLXO00 24 20 18% 17% 17% -% 

ftepenkCt 186 14 1186 u2B% 27% 26% +1 
iH 1BM1 683 25% 24% 24% -ft 
Ftomgo 19 3351 9% 9% +d 

PttiAe 1.12 7B 7270(2% 37% 42% +4% 
PtemOn 40 896 19% 17% 17% - 1 % 

RvwwTcf) 22 503 16% 1816% -d 

FbyaCpAn 32258 10% 10% 10A -d 
Fkeada 148212 2 8% 8% 6% 

Pkturte 34KD8B 33% 30% 31 


TCIflpAX SZ2B771 13% 13% 13% •% 

TecNtaa 29 2S45 29% 29% 29% -d 

Tecunrii 240 10 GS 54% 54 54% -% 

Toctec 35 300 15% 15% 15% 

TafcoSya 12 596 19% 18% 16% 

TeUta 8210164 u68% 85% 56% -1% 
Item Cp 101104 707 12 11% 11% -% 
TetaTec 282*62 25% 23% 23% -1% 

TwnRiADH 120 36 4224 46% 45% 46% -% 
3Com B02S2tii72% 70% 72% +% 


- T- 

n 12 <25 7 6% 6% -% 

TJtatf 022 14 872iS1% 20% 21 +% 

7W6-A0 106 21 71 12 10% 12+1% 

TttyoMv Q01 22 40 57% 57% 57% -% 

Tom Brow 4281446 17% 17% 17% -% 
TooMph 648 9% 0% 6% -% 

TDPPSCo 1X28 212010 3% 3% 3ft 
llllld 3 85 8% 7% 8% 

Lnaacand 14 374 5% 5>2 5% 

Trtnwtt 104 10 42 49% 48% 48% -% 

Tifrntte 2522093 13% 12% 12% +% 
Luevta 70 682 2ft 2ft 2ft 

TiurinBkC 096 15 67 22% 21% 21% -% 

Teenglte 020 363889 7% 6% 7% +% 

TirfdA H2 51 3670 31 30% 30% -% 
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Wta 1 25 A A A -d 

UCMesfe 102 17 137 21% 21% 21% -% 

Unted Sr 140 12 26 22% 2Z% 22% +1% 

lUng 012 21 293 27% 26% 27 -% 

ttaWnx 200 15 14! 52% 52% S% +% 

US Bmp 104 1723902 41% 40% 41% +% 
US Energy 712 23* 15 14 14% -1 
US Robot 373=18 69% 66% 66% -1% 

US Santa 4 57 3% d2% 2% -% 

UST* 100 18 2016 u7Q 66 69% +3% 
UST Core MB 14 1335 17% 17% 17% -% 

Utah MH 006 14 693 14% 14 14 -% 

UUTetav ISO 22 21 93 91 91 -% 

Ub 7 444 3% 3% 3% -A 
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I varan* 040 18 654 n38 37% 38 

[ VngnfCrt 83 BH 18% 17% 17% 

138 8 3025 19% 01 8% 19 

VBnttaM 9409* 23% 22% 23% 

i 23 122 3A% 33% 39% 

Vtar 31 816 19% 19 % 19A +A 

Vtaxpftn 112 23 1 03 14% 14% 14% +% 

Vtadogic 481077 10% 9 % 0% 

120 Tacll 302957B 21% 20% 20% 

«*OB 000 71307 21% 21 21 
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K8todas 008 24 40 11 10% 11 

kamanCp 144 12 886 T2 11% 12*% 

WlrSf 184 14 3EG 27% 27% 27% 
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FT GUIDE T O THE WEEK 



The Miss World contest wiu be held in India on November 23 despite protests, which have Included the death of a man who set himself on fire. 


MONDAY 18 


Greenspan in Japan 

The central bank governors of the 
world's two largest economies meet in 
Tokyo. Alan Greenspan, the chairman 
of the US Federal Reserve, is seeing 
Yasuo Matsushita, the governor of the 
Bank of Japan, at his Japanese 

counterpart’s request. The men are 
expected to discuss the yen-dollar 
exchange rate. This comes in the wake 
of a statement by the Japanese finance 
ministry saying the foreign exchange 
market is being excessively pessimistic 
about the economy - a significant shift 
from its former stance of being happy 
to let the yen fall. 

Chirac sees Hashimoto 

Jacques Chirac, the French president, 
meets Ryu taro Hashimoto, the 
Japanese prime minis ter. The visit by 
Mr Chirac, a noted Japanopbile, 
follows an easing of tensions between 
the countries thanks to France's 
decision to sign up to the ban on the 
testing of nuclear weapons. 

MPs vote on handguns 

British MPs 
debate the 
government’s 
firearms 
(amendment) 
bill, which, in 
the wake of the 
Dunblane 
massacre, 
proposes a ban 
on all handguns greater than .22 
calibre. The bill also proposes tighter 
gun licensing requirements; more 
secure gun clubs; and the prohibition 
of mail-order gun sales. 

Moldova election results 

Results from the first round of 
presidential elections in Moldova are 
expected, with nobody likely to win a 
majority. The two front-runners would 
face a run-off. The Romanian-speaking 
state's relations with Russia are a 
prominent issue - a dispute with the 
Slavic separatists in the Trans-Dnestr 
region, where Russian troops are 
based, is unresolved. 

WEU council 

Foreign and defence ministers from the 
10 states of the Western European 
Union, plus 18 other countries 
associated with the security 
organisation, gather in Ostend to map 
out the future For European-only 
military and peace-keeping efforts. The 
meeting takes place in the shadow of a 
humanitarian emergency in central 
Africa - a crisis of precisely the kind 
the WEU might be expected to manage. 

Fujimori in Bangkok 

Alberto Fujimori, the Peruvian 
president, is in Thailand on the third 
leg of his tour of south-east Asia, which 
is to rally support for Peru’s pending 
application to the Asia-Pacific 


Economic Co-operation forum (Apec). 
About 45 per cent of Peruvian exports 
go to Apec-member countries. Earlier 
in Japan, Mr Fujimori won 
confirmation of $600m (£364m) in soft 
credits to Peru for infrastructure. On 
Apec, however, Japan indicated it 
would only support Peru if other 
members decided to lift the current 
moratorium on new membership. 

Zambia holds elections 

Despite a last-minute plea by Nelson 
Mandela, the South African president, 
that it be postponed. Zambia holds its 
most controversial election since 
independence in 1964. President 
Frederick Chiluba's rival and 
predecessor, Kenneth Kaunda, has 
been barred from standing and his 
party is boycotting the poll in which 
voter cards have only reached a 
quarter of the 4.6m electorate. 

Herzog visits China 

Roman Herzog, president of Germany, 
begins a week-long visit to China. Mr 
Herzog is scheduled to meet President 
Jiang Zemin and Premier Li Peng, and 
WiD alSO travel to Shanghai. 

Mastering Enterprise 

Mastering Enter- 
prise. a 12-part series 
on entrepreneurship, 
is launched in the 
Financial Times. It 
covers every stage 
from starting a company to building 
and sustaining entrepreneurial 
attitudes in large organisations and the 
public sector. (UK and continental 
European editions only; for orders, 
call 0171 538 1164 or fax 0171 537 3594. 


£4 per copy or £30 for the series.) 

Public holidays 

Belize. Haiti, Latvia. Morocco. Oman. 


TUESDAY 19 


Clintons in Australia 

Bill Clinton, the 
US president, 
arrives in 
Sydney for a 
five-day visit to 
Australia. He is 
to talk with 
John Howard. 
Australia's 
prime minister, 
and will address parliament in 
Canberra. Meanwhile. Mrs Clinton will 
make a speech on “Women in the 21 st 
Century”. They will then travel to the 
Great Barrier Reef. 


Greek budget outlined 

Yannos Papantoniou. the Greek 
economy minister, is expected to reveal 
details of the 1997 budget. It aims at 
keeping Greece on track for single 
currency membership in 2000 by 
cutting the deficit from 7.6 per cent to 
4.2 per cent of GDP next year. New 
property taxes should help, but critics 
say spending cuts will have to be 
deeper to meet the Maastricht targets. 

Macedonia election results 

The results of Sunday’s local elections 
are expected, providing the first 
indication of the popularity or 
Macedonia’s governing (ex-communist) 
Social Democrats since they dumped 


their Liberal coalition partners earlier 
this year. 

FT Surveys 

Belgium; India. 

Tennis 

ATP championships, Hanover, 
Germany (to Nov 24). 

Public holidays 

Belize, Monaco. Oman, Puerto Rico. 


WEDNESDAY 20 


WTO acts on Cuba dispute 

The World Trade Organisation is 
expected to set up a dispute panel at 
the European Union's request to rule 
an US sanctions on Cuba. The EU, 
backed by Canada, claims the new 
Helms-Burton law penalising foreign 
investors in Cuba contradicts 
international trade rules. Washington 
says the issue is one of foreign policy, 
not trade, and has threatened to invoke 
the WTO's national security exception. 

Christopher in China 

Warren Christopher, the outgoing US 
secretary of state, meets Chinese 
officials to prepare for President BUI 
Clinton’s bilateral meeting with 
President Jiang Zemin during the 
meeting of the Asian Pacific Economic 
Co-operation (Apec) forum in the 
Philippines. Mr Christopher is hoping 
for a signal that Beijing is prepared to 
open its markets further in its 
determination to join the World Trade 
Organisation. On Thursday, he will 
deliver in Shanghai what is being 





billed as a “major” speech on the 
US-China relationship. 


FRIDAY 22 


Apec tackles trade tariffs 

Trade ministers from the 18 -member 
Apec forum arrive in Manila for the 
group’s five-day annual conference - 
which will culminate in the Apec 
leaders’ summit next week. The 
meeting will discuss Apoc’s plans to 
eliminate tariffs by 2010 for developed 
members and 2020 for developing 
countries. 

Saleroom 

One of the great 

E paintings from the 

influential New York 
school of the post-war 
years comes up for sale 
at Christie’s in New 
York. Willem de 

Kooning's “Woman", painted in 1949, 
cleverly combines both abstract and 
figurative techniques and is one of the 
most powerful portrayals of American 
womanhood of the generation. It is 
expected to make about SlOm. 

FT Surveys 

North American Business Locations; 
Sweden. 


Euro-banking congress 

Convergence within the EU and its 
effects on employment will be one of 
the main topics at the sixth meeting of 
the European Banking Congress in 
Frankfurt Hosted by the leading 
Gentian banks and the city of 
Frankfurt, the congress will also look 
at currency arrangements between 
Emu member countries, their 
neighbours and banks. Helmut Kohl, 
the German chancellor, will speak on 
European integration, other speakers 
include finance ministers and central 
bank governors. 

FT Survey 

Derivatives. 

Public holiday 

Lebanon. 


SATURDAY 23 


Modem biathlon 

British championships. Macclesfield. 
England (to Nov 24). 


Public holiday 

Mexico. 


THURSDAY 21 


House of Keys elections 

Voters in the Isle of Man. a self-ruling 
dependency of the UK, choose between 
47 candidates for 24 seats in their 
parliament, the House of Keys. The 
candidates want to widen the gap 
between London and Brussels. As Its 
offshore finance industry thrives, some 
also want more independence from 
Britain. Donald Gelling, the treasury 
minister, is favourite to become chief 
minister to replace Miles Walker, who 
is stepping down. 

Zedillo in Far East 


Public holidays 

Georgia, Japan. 


SUNDAY 24 


EU/Mercosur conference 

Regional economic integration in 
Europe and Latin America is the focus 
of a four-day conference opening in 
Montevideo. Uruguay. The European 
Union Forum in Latin America, which 
is supported by the European 
Commission, brings together 
politicians, business leaders and others 
to compare the two experiences. Latin 
Americans are likely to tell Europeans 
that words are fine but what they 
really want is freer access to the 
European market. 


Ernesto Zedillo, the president of 
Mexico, travels to China on the first leg 
of a trip to the Far East to diversify 
trade links. He will meet Chinese 
businessmen in Shanghai and Beying, 
and attend a meeting of Apec in 
Manila. Mr Zedillo will also visit 
Singapore and South Korea - two 
countries which have set up electronics 
plants in Mexico in recent years to take 
advantage of its privileged access to 
the US and Canadian markets. 

FT Surveys 

Portugal; Denmark. 


Golf 

World Cup or Golf, Cape Town, South 
Africa (to Nov 24). 


Public holidays 

Lebanon. 


Referendum on presidency 


Voters in 
Belarus will 
vote on a new 
constitution. 
President 
Alexander 
Lukashenko's 
draft gives him 
control over the 
courts and 
parliament, and lengthens his term by 
several years. Mr Lukashenko claims 
the vote will be legally binding. In 
response, parliament has put its own 
proposed constitution, eliminating the 
presidency, on the ballot 



Public holiday 

Sri Lanka. 


Compiled by Simon Strong. 
Fox: f +44) (0)171 873 3194. 
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Other economic news 



Statistics to be released this week 



Monday: The UK’s public 
sector borrowing require- 
ment is expected to show a 
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Canada 
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growth is expected to have 
slowed. The US trade deficit 
is expected to have con- 
tracted in September. 

Thursday: UK GDP data is 
expected to show consump- 
tion and investment growth 
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and a further run-down in 
stacks. Japanese leading 
indicators are expected to 


UK 

Oct M4 lending 

£4.8bn 

£3.7bn 


Germany 

Oct producer price indx pan-Ger* 

0.1% 

02% .. 


UK 

Oct buWiog society net new commts 

£3.8fcm 

• £3.6bn 


Germany 

Oct producer price indx pan-Ger— 

-0 A% • 

-0.6% 

rebound, pointing to stron- 

iTpr poonomip PTfiwth 


Sweden 

Sep industrial production 

2JW6 

2.0% 


Germany 

Oct M3 from 04 95 base 

OQ% * 

04% • • 

b c * cvuuuuuv giijwvM. 

Friday; The latest monthly 


US 

Sep trade: goods and services 

-S9-5bn 

■SIOAbn 


Italy 

Nov consumer price Indx TO cities’ 

0.3% . 

• 0.1% 

survey by the Confederation 

r.r Rrilich InHnct rv i«ct (rmPTi 


US 

Sep gds & srvea exprt (bak of pymtsj 

$70-1 bn 

$69.3bn 


Italy 

Nov consumer price indx 10 cities— 

2.6% 

3-0% . 

ui pi uiau Luuuhu y D 

ted to show a further recov- 


US 

Sep gda & srvc3 tmpet (bai of pymta) 

$80.0bn 

$80.1 bn 


Kafy 

Oct M2 3M average— 


4.1% . 

ery in manfacturing output 
and demand. 


Canada 

Sep merchandise exportst 


2.7% 

*mnth on mnth, “yr on yr. “ 

"qtr on qtr. tseasonaBy adjusted Stefisfts, courtesy MMS totsmafonai. 


ACROSS 

1 Explosive case over, for 
example, scandal at motor- 
ing organisation (91 

6 Originally cinema used 
backcloths in creation of 
three dimensional figure 
( 5 ) 

9 Easy to understand that 
detectives will follow cen- 
tral clue (5) 

10 Tell age of cultivated bean 
191 

11 Ask too much for surplus 
load (10) 

12 Hear about the bird (4) 

14 Taken off the case and fired 
17> 

15 Columns of front runners 

(71 . . 

17 The silver ring Js stuck in 
the mud (71 

19 Coppers held terrorist’s 
breastplate (7) 

20 Check on vehicle by Henry, 
a night flier (4) 

22 Society's case about new 
painter will cause offence 
( 10 ) 

25 Possibly Arab nation, hot 
and somehow sore (91 

26 Topping the bill at the 
Lync in Gielgud’s old part 

27 it does with time <5) 

28 Muddle over green harbin- 
ger (9) 


DOWN 

1 Small room for old instru- 
ment (5) 

2 But one would expect him 

to keep Quiet about his 
misdeeds (9) . . 

3 Could 1 wander round W 
state of America? Thats 

4 Fan^badly! a Caiiure on the 
outside, so commit a crime 
(7) 

5 Mark gave Evan a leg up 
(7) 

6 Oarsmen swaggered (4) 

7 The sound of wind cut 
short the peal at church (5) 

8 Cleansing the poor cat’s 
hairs (9) 

13 Take advantage of fact that 
London is ecstasy (10) 

14 One who cannot promise 
good delivery (9) 

16 Looking closely at cut back 
on extracting (9) 

18 A month with no drink? 
That’s a proper way to 
behave! (7) 

19 Admit iron hearted villains 
to Sptthead (7) 

21 Shoddy trappings for the 
horse yard (5) 

23 Doctors are, for example, 
keen (5) 

24 Girl possessing no brogue, 
perhaps (4) 



MONDAY PRIZE CROSSWORD 

No.9,228 Set by ADAMANT 

A prize of a Pelikan New Classic 380 fountain pen for the first correct 
solution opened and five runner-up prizes of £35 PeHkan vouchers 
will be awarded. Solutions by Thursday November 28, marked Mon- 
day Crossword 9 .228 on the envelope, to the Financial Times, l 
Southwark Bridge. London SEl 9RL. Solution an Monday December 
2. Mease allow 23 days for delivery of prizes. 


Address. 


Winners 9,216 

Rebecca Parker, London N1 

C. W. Cubie. Hove, Sussex 
Mrs H. Hurst, Wetherby, 
Yorkshire 

D. and D. King. London N3 
A. Millar, Woo ton Wawen, 
Warwickshire 

M.G. Price, London NW7 


Solution 9,216 
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